Business activity showed no change in volume in Feb-
ruary from the January level. Normaliy there is a seasonal
decline of about two points in this period. The unadjusted
business index for February (1957-1959=100) was 99.
A slowdown in some of the major components of the index
this year, compared to a year ago, tesulted in the February
index falling below the year previous figure of 103.

There was a slight decline in freight carloadings from
January activity and it can be mainly attributed to varia-
tions in the volume of unit car hauling of grain by rail. While
receipts of grain by rail fell 17% in February, rail grain
shipments to other areas dropped 11%.

A decline of 18 points in the February volume of bank
debits was noted. With fewer work days in February this
category normally does not measure up to January dollar
volume, however, the dip this year was slightly greater than
the average of recent years. Then, too, among other fac-
tors, price inflation should have bolstered this year’s figure

.a bit even if unit sales in retail trade remained the same,
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A pick-up in the value of building permits issued and
under construction (in 1957-1959 dollars) was posted in
February with upturns, although moderate, noted in permits
issued for one-family dwellings and for alteration and re-
pair work, primarily nonresidential buildings.

The amount of kilowatt hours used in commercial and
industrial firms posted a nine point rise over January as
opposed to the historical average gain of three points of the
past 10 years for this period. The January-February gain
was about evenly divided between the commercial and in-
dustrial sectors. Residential use of electric power declined
seasonally in February.

February grain shipments were down by more than
the usual seasonal decline, however, operational adjustments
within the industry are occasionally reflected in the monthly
figures. Coal, iron ore and import-export lake cargo show
no activity during the winter months.

Duluth employment figures showed only a slight de-
cline of 300 workers between January and February. How-
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ever, this was the first time since 1965 that a decline has
been noted in this period. The individual industrial job total
losses were minimal and were rather broad based. Employ-

i DULUTH ment figures in metal mining showed about the normal ris
! TIME PERIGD INDEX
| over January levels.
f February 1970 oo, 98
| January 1970 oo g In reviewing the volume of business activity for the
January-February period of 1970 there is some evidence
g January-February Change ... ¢ of a cooling down of the economy. Business activity for
Normal Seasonal Change these two months averaged three percent below the aver-
January to February ... — 2 age of the corresponding months in 1969.
February 1969 .. ... ceveeeneen 103
Freight carloadings were down from last year, but not
Change, Feb. 1969 to Feb. 1970 oo = 4 by much. Bank debits were also below a year ago and no
Seasonally Adjusted Index February 1970 ... 138 doubt reflect the softening of the retail sales picture,
Seasonally Adjusted Index February 1969 .. ... 144
A decrease from February, 1969 in the value of build-

ing permits issued and under comstruction (in 1957-59
dollars) stems from the decline in permits for one-family
dwellings as well as for nonresidential buildings. To date
this year there have been 4 permits issued for single family

February  Februa ” homes compared to 10 for the same period in 1969. Postal
1970 199 @ Change g receipts in February were well below one year ago.
Labor FOICE oo 48,800 47500 + 3 |
Unemployment ... 2,300 2,100 +10 Commiercial and industrial electric power consumption
. . as a unit is below the February, 1969 level with the in-
Rate ..o A.7% 4.4% xxx dustrial decrease more than offsetting the rise in the com-
Total Employment ... 46,500 45,400 + 2 mercial sector. A :delay in industrial callbacks of layoffs
' jor factor in the industrial drop. .
Wage & Salary ..........43100 42000  + 3 is a major factor In the industrial drop
Manufacturing -.......... 8,900 9,100 -2 In 1969 there was a heavy movement of durum wheat
Nonmanufacturing ....34,200 32900 + 4 from this area to Gulf and Eastern ports, a situation which
_ _ e ' did pot exist this year, thus the grain index figure is down
Jo[t;u?ﬁﬁegmpn%sntiecewed_ 545 715 o4 14 points from the year ago figure.
Pe,ifé’,?ts ge'ﬁg?,?;gunemp"’y' 1,481 1,213 422 Duluth job totals have held up surprisingly well so far
. this year, although thete was a decline in employment be-
Average Weekly Earnings— i d Feb b p
MFg. ORIy oo $11888  $11911 = —02 ..  tween January and February. The number of wage an
NOTE: Employment totals may not add up due to rounding. salary jobs 31.3 Feb_ruary,. howeverz was' Stlu. 1,.100 above
Source: Minnesota Dept. of Manpower Services, the year previous with gains occurring primarily in the non-

manufacturing segment. Retail trade, service and govern-
ment employment figures arc above last year,

For the second successive month this year there has

UNADJUSTED been a decline in the number of job openings received at

19571958 = 100 the local employment office compared to last year. The

: 3 Yr. Feh. Feb.j6S10 | 545 new job openings listed during February is down about
196785 1970 1489  Chenge | one-fourth from the 715 total of the previous year. Calls
- - for clerical, production line processing and labor jobs
I 1 SO —— 5 m1 113 -2 . showed the greatest decreases in this comparison, With an
General Merchandise ... 114 116 120 -3 increase of 200 persons in the jobless total there was a cor-
' responding gain in the number of individuals collecting un-

Apparel Stores ..o 95 95 104* — 9

employment benefits. Average weekly earnings of manu-
Grocery Stores .......... 9 113 108 4+ 5 facturing production workers declined fractionally from th
previous February.

*RevIS %
. *Revised 1970 1968 Change

' Index Average Year-To-Date (Total} 113 113 0 The slowdown in retail sales, which has been taking
' Place during the past few months, was again in evidence in
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February. The unadjusted sales volume for that month
(1957-1959==100) was 111 which is 2% below the Feb-
ruary, 1969 level. Both general merchandise stores and
apparel shops also fell below their year ago totais. Only the
grocery store segment reported a gain over the year.

In looking at the February total sales record it was
noted that there was a 5.7% gain over the average of the
preceding three Februarys. This advance, however, did not
equal the average rise in prices that occurred in this period
of comparison.

Of the 33 stores in the retail sample, 16 recorded gains
over a year ago, 14 showed losses and three reported no
change. For the year-to-date, retail sales volume showed no
change from the comparable months of last year.

NATIONAL CONDITIONS

At the moment, the national economy appears to be
stalled somewhere between the threat of a recession and the
prospect of continued inflation. The consumer price index
continued its upward climb and reached 132.5 in February.
The February level represented a rise of one-half of one
percent over January and was the largest monthly change
in two decades. With the cost of living rising 6.3% in one
year, the strains are clearly beginning to show on family
budgets, particularly in the case of fixed salary employees,
including Governmental employees and others with limited
oportunities to negotiate for wage increases to match the
price increases. While the total of personal incomes is up by
7.6% over a year ago, the distribution of the increase can
hardly be expected to be linear across the various categories
of income receivers. Too, unemployment has continued to
climb slowly from 3.3% a year ago to 4.2% at the present
time. Clearly the national economy is at one of the most
serious turning points it has faced in 20 years.
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INDEX NUMBERS ORIGINAL DATA .
{1957-1939 = 100)
INDEX CHANGE
: Feb. '69 Jan, "0
Feb, Jan. Feb. to to
COMPONENT 1870 1970 1968 Feb,'70 Feb.'70 UNIT Feh, 1970 Jan. 1970 Feb. 1968
Freight Carloadings 74 76 75 -1 - 2 (Cars) 7,514 7,760 7,653
Bank Debits 127 145 138 ~ 11 — 18 | {(Dollars in "000's) 203,221 232,386 222,417
Building Permits? 125 110 36 - 10 16 | (Actual $ Value) 578,398 537,119 1,734,358
‘ Postal Receipts - 159 173 173 — 14 — 14 (Dollars) 253,482 275,799 275,522 4
| Number of Telephones 141 140 134 + 7 + 1 {Units) 77.947 77,600 74,098
Electrical Power (Commercial & Industrial) 165 1563 172 - 7 + 9 (K.W.H. in 000"s) 27,551 25,9882 28,667
Electric Power (Residential) 246 253 230 + 16— 7 | {KW.H. in '000's) 20,180 20,722 18,852
Number of Electric Customers 100 100 100 ¢ 0 33,517 33,494 33,472
Grain Shipments 58 69 72 — 14 — 11 ‘{Bushels in '000's) 14,226 . 16,890 17,695
| Coal Receipts 0 o 0 ¢ b (Short Tons in '000's} 0 o o
Iron Ore Shipments o o 0 D ¢ | (Gross Tons in '000's) 0 0 o
¢ Other Lake Cargo o 0 ¢ 0 0 | (Short Tons} o D o
Duluth Nonagricultural Empl. 104 104 1012 + 3 D {Persons) 43,100 43,400
Duluth Retail Sales Index 111 114 113 - 2 - 3 - .
| state Metal Mining Empl. 78 77 743 + 4 + 1 (Persons) 12,500 12,300 11,9002
OVERALL 99 99 103 - 4 0

. Source of data: . e .

! Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth, U, 5. Post
Office_in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U. S. Army, Lake Superior
Area Office, American lron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Manpower Services
an¢ the Department of Economics, University of Minnesota, Duluth,

2, The Building Permits Index is adjusted to reflect the amount of construction occurring during the menth, The original data
columns reflect enly the vaiue of building permits issued during the month and do not show work in progress,

3. Revised
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