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Index 

• Duluth's Economy Continues Its Boom 

• Shipping is Strong 

• Employment is Rising 

• National Economy is Slowing Down 

• • Retail Sales Continue to Soften 

Duluth's economy continues to boom into the second 
quarter of 1979. The year-to-date Duluth Business Index 
(DBI) is up 7 percent over the corresponding period of 
time for 1978. In April the unadjusted index (1967=100) 
reached 132, up 14 percent over March. This increase is 
nearly double the average 8 percent increase of the past 
ten years for this period. 

While the Duluth economy continues to accelerate, the 
national economy seems to be weakening. At the national 
level real GNP grew at only a 0.5 percent annual rate dur-
ing the first quarter of this year, following a 4.4 percent 
increase over the prior four quarters. A further slowing in 
the expansion of economic activity during April is indicated 
by data for production, income, retail sales and employ-
ment. During April, national economic statistics registered 
declines for industrial production and civilian employment, 
while payroll employment, personal income and retail sales 
showed relatively slow growth. These national develop-
ments reflect, in part, a temporary disruption in material 
deliveries and production due to the truckers lockout early 
in the month, as well as the slowing of monetary expansion 
from October 1978 to March 1979. 

• 

At the national level, economists continue to forecast 
slowing down of national economic activity through the 
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summer of 1979. These forecasts are based primarily on 
the impact of Federal fiscal policy and Federal Reserve 
System monetary policy on the national economy. All cur-
rent indications suggest that these national forecasts are 
correct and the economy is slowing down. In fact, there 
appears to be some concern that the current monetary 
policy and fiscal policy have been too stringent. 

The Federal Reserve System, for example, appears to 
have eased its monetary policy considerably in April. As 
reported last month, the Federal Reserve System had re-
duced the money supply, M,, at an annual rate of 2.7 per-
cent to $359 billion during the period of December 1978 
through March 1979. For the four-week period of March 
through April of this year the Federal Reserve System in-
creased the Money Supply to $363 billion or at an annual 
rate of 10.9 percent. This easy money policy is also re-
flected in the annual rate of growth of commercial bank 
demand deposits (i.e., checking accounts) of 11.9 percent 
and time deposits of 9.4 percent. 

As was indicated last month, the Duluth financial com-
munity has been affected somewhat differently than the na-
tional financial community by the Federal Reserve System's 
monetary policy. Duluth's demand deposits have risen 
somewhat slower-and time deposits a lot slower-than the 
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TIME PERIOD DULUTH 
INDEX 

April 1979 ·····························--------132 

116 March 1979 ···································-·····------
March-April Change ........................................................ + 16 
Normal Seasonal Change March to April ................ + 6 

Apri I 1978 .................................................... .-.................. 120 
Change, April 1978 to April 1979 ................................ + 12 

Seasonally Adjusted Index April 1978 .............. .,........ 137 

Seasonally Adjusted Index April 1979 ...................... 150 

Apr. 
1979 

Labor Force ............................... .40,500 
Unemployment ...................... 2,000 

Rate .................................. ., xxx 
Actual ··•-•························· 5.0 
Seasonally Adjusted .... 4.3 

Total Employment 
(Labor Force) .................... 38,500 
Wage & Salary 

(Work Force) ................ 46,100 
Manufacturing 

(Work Force) ......... 6,300 
Non manufacturing 

(Work Force) ........... 39,700 
Job Openings Received 

During Month ........................ 423 
Persons Claiming Unemploy-

ment Benefits (Area) .......... 3,109 
Average Weekly Earnings-

Mfg. Only .............................. $237 .13 

Apr. 
1978 

40,400 
2,100 

XXX 
5.1 
4.5 

38,300 

45,900 

6,100 

39,700 

415 

2,649 

$221.57 
NOTE: Employment totals may not add up due to rounding. 
Source: Minnesota Dept. of Economic Security, 

ADJUSTED FOR PRICE CHANGES 
(1967 "' 100) 

3 Yr. Apr. 

% 
Change 

0 
- 5 

XXX 
XXX 
XXX 

+ 1 

0 

+ 3 

0 

+ 2 

+17 

+ 7 

Apr. '78 to 
Apr. 79 

Aver. Apr. Apr. % 
1976-78 1979 

Total ...................................... 116 
General Merchandise .... 113 
Apparel Stores ................ 127 
Grocery Stores ................ 109 
Automotive Sales ............ 154 

120 
116 
100 
99 

220 

1979 

1978 Change 

118 
112 
139 
112 
165 

1978 

+ 2 
+ 4 
-28 
-12 
+33 

% 
Change 

Index Average Year-To-Date (Total) 108.7 103.0 + 6 
Adjusted to~ pric_e changes 

national average over the last year. In April, Duluth's de-
mand deposits rose to $154.8 million, up $11.1 million 
over a year ago or an annual rate of increase of 8 percent. 
For the same period of time, Duluth's time deposits ros. 
to $560.4 million, an annual rate of increase of only 1 per-
cent. While the national financial conditions appeared to 
ease considerably in April, Duluth's financial conditions 
also appears to have eased, but not quite as much as the 
national situation. 

The slowly improving Duluth financial condition is 
further indicated in total bank debits activity. Total bank 
debits increased by 19 percent over the previous year. Most 
of this increased check-writing activity appears to have 
been by the business community. Business increased their 
check writing by 21 percent over April 1978. 

At the current time Duluth's continued economic ex-
pansion appears to be induced by broad based strength in 
11 of its 14 component indices. Beyond the improving 
financial conditions of Duluth's economy, Duluth's basic 
industries seem to do quite well in April. In particular, the 
growth in DBI has been caused by the strength of the port 
activity, metal mining employment, industrial use of elec-
tricity, retail sales and Duluth's employment. 

The volume of shipments out of Duluth in April con-
tinues to forecast a record year for the Duluth Harbor. 
Other lake cargo which includes such commodities as sun-
flower seeds began the shipping season with an index of 
228, up 34 percent over last year. Grain shipments are 
also up for April with an index of 114, up 13 percent over 
1978. The only disturbing element in the Duluth Port 
activity to date seems to be the slow start of iron ore ship-
ments. This index is given as 36 points, down 27 percent 
from last year. While it is possibly too early to tell, the Du& 
luth harbor activity may well set a number of new record. 
presuming the energy crisis does not disrupt shipping 
activity. 

Employment seems to be a second major factor in the 
strength of the Duluth economy. The State metal mining 
employment continues to rise ... currently it's at 15,000, 
up over 1,400 jobs from a year ago. The metal mining em-
ployment index is at 122, up 10 percent from last year. 
Much of this increase reflects the lingering effects of the 
1977 strike. 

Duluth's wage and salary employment is also up at 46,-
000 and is about 3 percent ahead of 1978. If Duluth's past 
seasonal pattern continues this year, Duluth's average em-
ployment may approach 47,000 for the year. As Duluth's 
employment has improved, the unemployment rate has 
correspondingly dropped to 5. I percent for April compared 
to the National Average of 5.8 percent of labor force. 

Building construction activity has continued to grow 
through April. Building permit valuations (in current dol-
lars) from January to April 1979 were $6.8 million, up 79 
percent over the 1978 period of $3.8 million. Major gains 
appeared in nonresidential construction and in alteration 
and repair work. Together these activities accounted for 
83 percent of the building dollar (current dollars) for the 
year-to-date as compared to 59 percent in the same four 
months in I 978. 

Electricity usage by industrial and commercial firms in 
Duluth is up significantly over April 1978. The KWH in-
dex for industrial and commercial users is up 20 perce. 
over April 1978 and reached 171 for this year. Part of thi 
change reflects changes in billing procedures for the com-
mercial sector. 

Although the economy continues to expand, the retail 
sales index may be a quieting affect on the horizons. The 
retail sales index ( deflated for price changes) stood at 119 
in April, up about 2 percent from 1978. However, all of 
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PERCENTAGE CHANGE IN 15 INDIVIDUAL BUSINESS 
INDICATORS FOR THE CITY OF DULUTH 

PERCENTAGE CHANGE 
INDICATOR - 15 -10 - 5 0 +5 +10 +15 

Other Lake Cargo 

Postal Receipts 
Electric Power (Commercial-

Industrial) 

State Metal Mining Empl. 

Building Permits (Adjusted) 

Bank Debits 

Total Duluth Business Index 

Duluth Retail Sales Index (Adj.) 

Grain Shipments 

Duluth Nonagricultural Empl. 

Electric Power (Residential) 

Number of Telephones 

Number of Electric Customers 

Coal Receipts 

Freight Carloadings 

Iron Ore Shipments 

HIGHLIGHTS OF THE U. S. 
INDEX OF INDUSTRIAL PRODUCTION 

No Change 

No Change 

April 1979 compared to April 1978 

Total Index up 5,0% 
Consumer Goods Production up 1.0% 
Manufacturing Production up 5.0o/o 

Index 

180 

160 

140 

120, 

100, 

80 
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this increase, and then some, is the result of booming auto 
and truck sales and a slight increase in general merchandise 
sales. Clothing stores posted a 28.5 percent decline from 
1978 and food stores an 11.5 percent decline for the same 
period. Duluthians may have run out of buying power or 
may be feeling the pinch of higher prices and declining real 
incomes. 

U. S. CONSUMER PRICE INDEX 

April 
1979 

April % 
1978 Change 

All Urban Consumers .................................... 211.5 191.5 10.4% 
Urban Wage Earners & 

Clerical Worker (Revised) ...................... 211.8 191.4 10.7% 
Source: Bureau of Labor Statistics. 

REPORT OF DULUTH FINANCIAL ACTIVITY 

current Month Year Ago 
Apr. 1979 Apr. 1978 

BANK DEBITS - TOTAL ........................................... . 
Individuals .................................. ............................. . 

% of total ........................................................... . 
Commercial Accounts ....................................... . 

% of total ............................ , .............................. . 
Government (State & Local) ........................... . 

% of total .......................................................... .. 

TOTAL DEPOSIT (END-OF-MONTH) ................... . 
Demand ......................................................................... . 

o/o of tota I ........................................................... . 
Time and Savings .............. ................................... . 

o/o of tot a I ........................................................... . 
Savings Only ................... ................................ . 

DOLLAR VALUE OF NEW REAL ESTATE 

$680.1 
93.3 
14.0% 

525.8 
77.3% 
59.0 
8.7% 

715.2 
154.8 
21.7% 

560.4 
78.3% 

218.9 

MORTGAGES ISSUED (CURRENT MONTH) ........ $ 4.3 
Residential ............................ .................................... 4.1 

o/o of total .............................................................. 95.7% 

DEPOSIT TURNOVER RATE* ............................... . 4.4 

•Figures rounded in mi llions. Shown in current dollars. 
Sub-totals may not sum to totals due to rounding. 
Percentages calculated from unrounded data. 

$569.4 
86.6 
15.2% 

433.7 
76.2% 
49.1 

8.6% 

$697,3 
143.7 
20.6% 

553.6 
79.4% 

229.8 

$ 4.9 
4.2 

84.5% 

4.0 

Above data covers commercial banks and savings and loan associa· 
t ions only. 

*Deposit Turnover - Bank debits divided by demand deposits. 

U. S. INDEX OF INDUSTRIAL PRODUCTION 

1978 • -----
1979 • - ------

11967 = 100) UNADJUSTED 
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Source: Federal Reserve Board of Governors 



INDEX NUMBERS ORIGINAL DATA 
11967 = 100) UNADJUSTED 

INDEX CHANGE 
Apr. '78 -Mar. '9 

Apr. Mar. Apr. to to 
COMPONENT 1979 1979 1978 Apr. '75 Apr. '79 U'NIT Apr. 1979 •Mar. 1979 Apr. 1978 

lF reight Garloadi ngs 88 72 72 + 16 + 16 {Cars) 9,918 8,143 8,180 

Bank Debits 290 301 259 + 31 - 11 (Dollars ;n 'OOO's) 680,098 704,187 569,359 

Building Permits :i 86 83 73 + 13 + 3 (Actual $ Value) 1,578,274 2,987,6313 1,329,162 

Postal Receipts 258 277 228 + 30 - 19 (Dollars) 608,087 652,338 538,130 

Number of Telephones 134 134 132 + 2 0 (Units) 94,548 94,352 93,117 

Electric Power (Commercial & Industrial} 171 165 142 + 29 + 6 (K.W.H. ;n 'OOO's) 42,786 41,330 35,567 

Electric Power (Residential) 139 148 134 + 5 - 9 (K.W.H. ;n 'OOO's) 20,191 21,597 19,515 

Number of Electric Customers 104 105 104 0 - 1 34,877 35,059 34,870 

Grain Shipments 115 60 102 + 13 + 55 (Bushels in 'OOO's) 33,590 17,507 29,817 

Coal Receipts 0 0 12 - 12 0 (Short Tons in 'OOO's) 0 0 29 

Iron Ore Shipments 36 0 49 - 13 + 36 (Gross Tons in 'OOO's) 420 0 580 

Other Lake Cargo 228 0 171 + 57 +228 (Short Tons) 80,338 0 60,127 

Duluth Nonagricultural Empl. 111 110 110 + 1 + 1 (Persons) 46,000 45,800 45,900' 

Duluth Retail Sales Index 120 114 118 + 2 + 6 ........ ........ •······· 
State Metal Mining Empl. 122 119 111 + 11 + 3 (Persons) 15,500 15,100 14,1003 

OVERALL 132 116 120 + 12 + 16 

1. Source of data: Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth, 
u. s. Post Office in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U. S. Army, Lake Supe-
rior Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Economic Security 
and the Department of Economics, University of Minnesota, Duluth. · 

2. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month. 
3. Revised 
4. Deflated for price changes. 
5. Beginning with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP Implicit 

Price Deflater. All dollar figures shown for Bank Debits are in current dollars. 
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