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Economic conditions in May did not follow past

paffems for this time of the year, Durng the past 10
years, the Duluth Business Index (DBl) has recorded an
average gain of 11 index points in the April-hMay period.
This year, in contrast o the pattern of past years, the
index dropped by one poirt fo 154 from April.  Despite
this reversal of direction in May, the index for the month
was up by five points over the 149 level of last year.
Despite the leveling off of economic activity in May, the
index for the first five months of this year averaged 2.8%
above the same period of last year. The level of recov-
ery in the local economy is also evidenced by the fact
that the five month index average this vear is up by 0.2%
over the comesponding months of 1991,

Bank deposits dropped by 4.7 points from April as
opposed o the seasonal average increase of 7.2 points
of the last 10 years. The value of building permits issued,
in 1967 dotars, historically has experienced an 18 point
increase in the April-May comparison, but his year there
was a net decline of about 30 points. Postal receipts this
year suffered a greater than usual seasonal decling in
May. As a result of these aberrations, the May index
failed to produce gains avar Aprit that might normally
have occuired.

Wage and salary employment showed an increase
of 600 workers over the 50,800 level in April. This is about
the sarne rate of increase that has been occuring dur-
ing the past 10 years for this period of comparison. The
added jobs occurred in nonmonufacturing establishments
with no change noted in factory jobs which now make
up 7.4% of total wage and salary employment.  May
jobs were only 100 above the year ago level of 51,300
Whether this small margin of gain over last year is a fore-

runner 1o a slowdown in the job market is too early to
fell.

The 7.1% unemployment rate in May represents a
gain over the April rate of 6.2%. Normaily, the number of
iobless declines in May as employment picks up, but this
did not cccur this year. It appears that more people are
entering the labor force seeking work since there was a
0.7% rise in the labor force in May compared fo April,
The May rate of unemployment in the nation was 7.2%
and for Minnescta it was 5.5%.

About 41% of those persons unemployed are also
collecting unemployment insurance benefits, One-half
of alf claimanis have been collecting benefits for 15
weeks or longer. Among those workers collecting unem-
ployment benefits in May, 63% were between the ages
of 2544 years. One year earier this group accounfed
for 65% of the claimants.

Ailine passenger traffic this year has shown some
improvernent over last year. For the January-May pe-
riod, the numbers are up by 4.2% over 1991, Bark de-
paosifs so far this year are running fractionally ahead of
iast year, but the May count was down slightly from one
month ago and one year ago.

The value of building permits issued and under con-
struction. in 1967 dollars, in Moy was well below April and
was also below one year ago but by a much smalier
margin. In April, there were a number of large alteration
and repair permits issued which beosted the April index
to a high level which was not maiched in May., Ak
though May's figure was down, the index average for
the first five months of this year has averaged 8.6% above
the same five months of 1991,

Since January, the average value of the building




TIME PERIODE
~ May 1992
AR 1992 o 165
Apri-MAy Change ..o -1
Normal Seasonal Change
APTHTO MY s +H
MY 1997 e s 149
Change. May 1991 to May 1992 +5
Seasonally Adjusted Index
MAY 1997 1 138
Seasonally Adjusted index
MAY 1992 i 143

1992 1991 Change
TOTAL LABOR FORCE .o 4,500 41,800 -3
(Duluth Residents)
Unempioyment .. 2900 2500 +16
% of Total (ACtuQd ..., 71% 0.1%  xXxx
Seasonaily Adjusted........... 6.8% 58%  xxx
Employment ... 37.700 39300 -4.1
% OF TOl coveviicrrrreieens 92.9% 939%  xxx
TOTAL WORK FORCE ..o 51,400 51,300 +0.2
(Duluth Jobs}
ManufaCtuning .o 3.800 40007 -5
hof Totat ..o 7.4% 7.9% XXX
Nonmanufacturng ... 47,600 47 200 +1
% Of TOTAl v 92.6% 928%  xxx
PERSONS CLAIMING
UNEMPLOYMENT BENEFTS ... 753 499 +8
(Duluth Only)
AVERAGE WEEKLY EARNINGS ... $456.12 544418 +3
Manutacturing Onlyy
1 Revised

NOTE: Employment 1otals may not add up due to rounding.
Source: Minnesota Dept. of Jobs & Training

__ DULUTH TOURIST INDE)

June, July, August 1978=100

MAY INDEX
Apri 1992 May 1992 May 1991
68 78 73

Estirnated Tourist Expenditures (in 000's)

Mary May % Change

1992 1991 1992-91
LOAGING o vevereereereeees . §1.881 81670 +12.6%
Eating-Drinking 3.404 3251 + 4.7%
Retail Sales ..o 1,240 1.154 + 7.5%
AUTD, G5 e 604 563 + 7.3%
OHET ot 958 892 + 7.4%
TOTAL ©oiiveeiecrnes e $8.087 §7.530 + 7.4%

permits issuad is §25,467 compared to $17.613 for the same
months of last year. Construction of single family dwellings
this year has outpaced the 1991 figure. Since January, a total
of 39 building permits for single family dwellings have been
issued compared 1o 24 lasf yegr. More expensive homes are
being buiit this year, The average vaiue per permit in 1992 s
$88,287, up 8% over the $81,537 average noted last year for
the same period.

Less electric power is being used this year by commercial
and industrial customers. The year-to-date figure is down 1.5%
from last year, The greatest decrease is in the industrial sector
where consumption is down 2.8% from 1991. Residential use
is also slightly below last year's year-to-date average.

Grain shipments and recelpis in May fell by 19% from April
in a period when an average seasonal rise of 32% has been
the norm. So far in 1992, grain volume handied is up by 83%
over last year, This margin of improvement is not likely to be
sustained through the summer months. Grain shipments should
pick up in the fall after the harvest.

About 42% of the grain receipts and shipments handled
this season have been by rail compared to a 51.7% rate last
season. Truck volume this year accounts for 23.6% of the total
compared to 28.6% last year. Movement of grain by lake
vessels has shown improvement over last year with a 34.4%
share this year compared to g 19.6% last year.

Shipments of iron ore so far this season are surpassing the
tonnage figure for last year for the same pericd by 18%. This
gain occurred despite the concern by many regarding the
softening of the demand for steel. Employment reduction in
the taconite industry are beginning to show up in the records.
The 6,200 workers in metal mining in May is up from the 6,100
level for the previous month. Minor month-to-month fluctua-
tions may occur through rounding of the figures and are nct
reflective of a net change in employment. The May job
total, however, was down by 200 from last year and this sug-
gests that there may be some more retrenchment in the work
force in the future, although the duration of the layoffs may
be for short periods of time. The cutback in siaff from a year
ago has not been reflected in the fength of the work week,
The average number of hours worked in May was 43.5 hours
compared to 43.1 hours in May of 1991,

The American lron Ore Association reportfed that
steelmakers in the Unted States during May consumed 15%
more iron ore than they did in May 1991, Iron ore inventories
in the United States were 350,000 tons higher than they were
one year eqilier.

in May, the tourist index was 78 which represents an in-
crease of 14.8% over April. This rise is better than the average
increase of 9.7% noted in recent years in the Aprit-May com-
parison. Tourisi activity for the first five months of 1992 is &%
above the average for the same five months last year. Tourist
spending in Duluth, as measured in current dollars, increased
from the May 1991 expenditure of $7.5 million fo $8.1 million in
May 1992, The May expenditure figure also surpassed the
$7.3 mition tourist dollars for April.

In May. 42% of the estimated tourist expenditures went to
eating and drinking establishments with the next largest share
of the tourist dollar - 23% - being spent for lodging.

import-export cargo (excluding grain) so far this season is
running 40% ahead of the comparable figure for last vear,
May's fonnage figure surpassed both the month ago and
year ago fonnage. Canadian exports, however, recorded a
substantial gain in miscellanecus bulk carge compared to
April.

During May, 279 vessels called af the port which is 35
more than called during the same period for 1991,

Consumer spending in Duluth retail establishments in May
totaled $55,038.572 (deflated for price changes), which is up



by 4.2% over April. The May saies figure was aiso ahead
of last year by 2.3%. The sales figures for the January-May
period this year are running 5.6% ahead of last year. The
rate of increqase over last year has siowed down, how-
evel. During the first guarter, sales were 7.5% ahead of

Yeato-ate 1992 compared to 11 the same quarter in 1991. The biggest relative improve-

PERCENTAGE CHANGE mert in sales compared fo last year occured in harg-

INDICATOR A5 10 -5 0 15 +10 +15 ware sales - up 16% - and motor vehicle sales - up 19.1%.
| I N B

Grain Shiprnents

. U.S. CONSUMER PRICE INDEX
_ woex
(1982-1984=100) Unadjusted 1992 1991 Change

Cther Loke Cargo

fron Ore Shiprments Al Urban COnSUMerS ... 139.7 13546 +3.0%
Urban Wage Eamers & Clerical Workers
Building Permits (Ad).) (ReVISEA) ... e 1376 1338 +2.8%

Seource: Bureau of Laber Statistics

* REPORT OF DULUTH FINANCIAL ACTVITY '

Retall Sales (Adj)

Tourist Index

May 1992 May 1991
. BANK DEBITS - TOTAL .o $1,059.8 $1,206.0
Aiine Passengers Indhviduals .............. 124.7 127.8
% of Totai ... 11.8% 10.6%
TOTAL DULUTH BUSINESS INDEX Commercial Accounts 777.5 939.0
% of TOMAl e 73.3% 77.9%
) Government (State and Local) ... 157.6 139.3
Duluth Nonagricultural Employment | +1% % OF TN 1o 14.9% 11.5%
Bank Depasits NO CHANGE TOTAL DEPOSITS (END-OF-MONTHY ... 5948.7 $974.8
Demand ..o 177.2 166.6
% of Tofal ... 18.7% 17.0%
Electric Customers NO CHANGE Time and Savings .. 715 810.2
| % of Totat ... 81.3% 83.0%
tal Receipts -1% 3 SAVINGS ONIY 1 130.6 1281
Posta P : DOLLAR VALUE OF NEW REAL ESTATE
] ) . 5 MORTGAGES ISSUED (CURRENT MONTH)? 6.4 52
Electic Power (Residential) -1% ¢ Residentiak . e 53 A8
Yo of TOTAl oo 83.1% 21.9%
Electric Power . .
(Commerciol & Indiustrich o9, DEPOSIT TURNOVER RATE® . 6.0 72
1 Figures rounded in milkions. Shown in current dollars.  Sub-totals may not sum 1o totals
ini o ks A s s esadaTaa Sy 18- Above data Govers
State Metal Mining 2 Estimated figure ¢ r
3 Deposit turnover - bank debits divided by demand deposits.

 DULUTH RETAIL SALES

UNADJUSTED (FOR PRICE CHANGES) ADJUSTED (1982-1984=100)SALES
SALES (000'S OF DOLLARS) MONTHLY YEAR-TO-DATE
May % May % May May % %

Selected Industry Description 1992  Total 1991 Total 1992 1991 Chonge 1992 1991 Chonge
Bidg., Materials, Hardware, efc. ... 53543 48% S5 2961 A2%| 52544 § 2,193 16.0% { $10.687 $8089 321%
Departrment SIores ... 11936 162% 12490 17.8%; 8568 @252 -7.4% 37904 39789 -47%
Grocery SToras ..o [T 10,254 13.9% 9792 13.9% 7457 7200 3.6% 33826 33661 0.5%
Other FOOd STOMS ot 1749 24% 1768 2.46% 1272 1322 -38% 5852 6027 -2.9%
Moter Veh, Dealers (New & Used) ... 10976 149% 9042 129%, 8981 7541 193% 38549 28345 36.0%
Other Auto Dedlers, Serv, Stations ... 6745  92% 6318 90%{ 5520 5269  48% 249256 20886 -7.1%
Apparei & Accessory STores ... 2,180  30% 2027 29% 1.634 1574 38% 7.752 7699 07%
Furniture, Home Fumishings ..o 1.388 1.9% 2406 3.4% 1,179 2079 -43.3% 6,620 473 -30.1%
Eating & Drinking Places ... 8549 1146% 8989 128% 6,190 6619  -65% 30269 301 0.5%
Miscellaneous PIacEs ... 16289 22.1% 14492 206%| 11693 10735 89% | 55053 48752 14.1%
TOTAL oot e eaee st $73.607 100.0% $70.315 100.0% S55039 $53.785  2.3% [$251,436 5238,103 56%
DULUTH RETAIL SALES INDEX  118.8 116.1 2.3% 108.5 i028  5.6%

Note: The information contained in this table refiects actual saies of Duluth firms who repern sales 1axes on a monthly basis. Information on sales of other firms and

on the methodology used to prepare this table can be obtaired from the Bureau on reguest.
Source: Gity of Duluth, Treasurer's Office




INDEX NUMBERS

{1967 = 100) UNADJUSTED

ORIGINAL DATA

INDEX CHANGE
May '?1 Apr'92
May Apr. May to to May Apr. May
Companent 1992 1992 1991 May 92 May '92 Unit 1992 1992 1991
Aitline Passengers 106 101 o3 +13 +5 (Persons) 19,172 18,343 16,890
Bank Deposits? 2756 280 278 -3 -5 (Dollars in 'C00's) 948,708 965046 951,137
Building Permits® 75 1G5 82 -7 -30 (Actual $ Value) 3,723925 7.125785 5,109,502
Postal Recelpts 463 525 499 -6 32 (Doliars) 1,161,699 1238016 1,176.422
Electric Power (Commercial & indusirial) 319 317 3P +10 +8 (K.W.H. in '000's) 79613 77,660 77.185
Electric Power (Residential) 144 164 148 -4 -10 (KW.H. in'000') 20,986 224188 21518
Number of Electric Customers 107 108 108 -1 0 35,837 35,935 35939
Grain Shiprments 9 119 58 +38 23 (Bushels in '000's) 28.097 34,775 16210
Tourlst Index 78 &8 73 +5  +10 - - —
tron Ore Shipments 8z 70 78 +4 411 (Gross Tons in '060's) 958 a26 12
Other Lake Cargo 255 230 196 +59  +25 (Short Tons) 89,904 81,122 468,981
Dulu Nonagricultural Employment 124 122 123% +1 +1 {Persons) 51,400 50,800 51.3008
Duluth Retail Sales iIndex! 119 114 116 +3 +5 {Dollars in '000's) 73,607 70337 70315
State Metal Mining Employment 49 48 50- -1 +1 {Persons) 46,200 6,100 6,500
OVERALL 154 155 149 +5 -1

1. Source of data: Duluth Industrial Bureau, Building inspector's Office of the City of Duluth, U.8. Post Office in Duluth, Minnesota Power Company, Minneapolis
Grain Exchange, American fron Ore Association, Seaway Port Authority of Minnescta, Minnesota Department of Jabs & Training, and the Department of

Economics, University of Minnesota-Duluth.

2. Beginning with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP Implicit Price Deflator.

Al dollar figures shown for Bank Debits are in current doliars,

L5

. Revised.

. The Building Permits Index is adjusted to reflect the amount of construction occuring during the month.
. Deflated for price changes. Al dollar figures shown for retail sales are in current (unadjusted for price changes) dallars.
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