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ECONOMIC CONDITIONS

A reversal of past business trends in the Duluth economy
was noted in February as the Duluth Business Index ( DBI)
recorded an 1] point increase over January in contrast to
the average one point decline noted in the past 10 years for
this period. In February the index was 126 compared to 115
in January and 110 in February of last year. Of the 14
components which make up the index, seven of them
showed noticeable gains over January. Several of the
components tied to lake shipping showed no change since
there is no lake shipping at this time of the year.

The business climate so far this year is starting off on an
optimistic note with the index of economic activity showing
an increase of 11 percent compared to the same two
months of last year. The use of electric power in the
industrial sector, the value of building permits issued, in
1967 dollars, and grain shipments by truck and rail paced
the relative good start this year compared to one year ago.
. The 43,000 wage and hour workers in February was up by

to the level of the previous year.

Building permit valuations, in 1967 dollars, recorded a
substantial increase over both one month previous and one
year ago. The value of building permits issued for one family
dwellings in February totaled $463,962 or more than twice
the valuation for January. So far this year a total of nine
permits for single resident construction have been issued
compared to three for the same period last year. New single
family construction so far this year is in the higher priced
range. The average permit valuation this year is $75,240
compared to $49,730 for the same period last year. In
addition to new single home construction, a large permit
for alteration and repair work at one of the local health
facilities boosted the construction index in February over
January as well as one year ago. The increased permit
valuation figure so far this year has not yet translated into
improved employment. The average 1,183 workers in

construction, both building and road, so far this year was
100 over January but fell short of the year ago level of 1,120 below the same two months of last year primarily due

43 600 workers. The major loss in workers from last year  to the layoff of a large number of workers after the
was the result of the completion of big construction  completion of the paper mill.

projects by the end of 1987 which were still ongoing one Power consumption recorded a sharp gain over January,
vear earlier. Government cutbacks in local agencies also  particularlyin the industrial category. Industrial customers
contributed to the decline in jobs although some of the job  also used a substantially larger amount of electric power
retrenchment was partially offset by new hires in retail  compared to oneyear earlier. The amount of electric power

establishments. needed to run the paper making operation has substantiaily
The number of airline passengers, originating and ter-  boosted the amount of electric power used.

minating, picked up in volume over January but was not up Grain receipts and shipments in February showed a slight



INDEX HIGHLIGHTS
TIME PERIOD b
EeBIArIOBB - T g i e s e 126
JANURIVATOBE = . s v s wassrei il St s 115
January-February Change ................... +11
Normal Seasonal Change Jan.to Feb. ......... —1
EODIURR OB, e R ol e 110
Change, February 1987 to February 1988 ...... +16
Seasonally Adjusted Index February 1987 ..... 142
Seasonally Adjusted Index February 1988 ..... 163

DULUTH LABOR MARKET
Current Year
Month Ago %
Feb. 1988 Feb. 1987 Change
TOTAL LABOR FORCE ........ 37,100 36,200 +2
(Duluth Residents)

Unemployment ............. 2,700 2,700 0
% of Total (Actual) ......... 7.2% 7.3% XXX
Seasonally Adjusted ....... 6.3% 6.4% XXX

Employment . .............. 34,400 33,600 *2
T L e T s 92.8% 92.7% XXX

TOTAL WORK FORCE .......... 43,000 43,600 —1
(Duluth Jobs)

L E T e (T e GO 3,900 3,800 +3
L s S v Rt R 9.0% 88% XXX

Nonmanufacturing ........... 39,100 39,800 —2
feorTotal ol v i e 91.0% 91.2% XXX

PERSONS CLAIMING
UNEMPLOYMENT BENEFITS

(DUlStR-ONIY it sl 1,197 1,051 +14
AVERAGE WEEKLY EARNINGS

(Manufacturing Only) .......... $393.76  $375.84 +5

NOTE: Employment totals may not add up due to rounding.
Source: Minnesota Dept. of Jobs and Training.

DULUTH TOURIST INDEX

FEBRUARY INDEX
February 1988 January 1988 February 1987
57 59 77
Estimated Tourist expenditures
(in 000's)
Feb. Feb. % Change
1988 1987 1987-88
LOdaIRG s s s $1,109 $1,403 —21.0%
Eating, Drinking ............. 2,434 3301 —26.3%
Botll-8ales <. - v cnivn 831 1,103 —24.7%
yor TN T N e b 405 538 —24.7%
e e A 643 853 —24.6%
TRAIE: i e e $5422 $7,198 —24.7%

gain over January and also were up over one year earlier.
Since lake shipping was closed during the winter months all
of the grain movement so far has been by rail or truck with
rail accounting for 73 percent of the total volume handled.
Although the movement of grain by rail still remain’
relatively high, this year’s season-to-date figure is the lowes
since 1985 when 80 percent of the early grain movement
was hauled by rail cars. The heavy early push for grain
comes as a result of a surge in exports caused by the weaker
U.S. dollar and the government’s export cnhancemem.
program which subsidizes grain sales to other countries.

There was no February activity to report for lake ship-
ments of coal, iron ore or lake cargo since the lake was still a
month away from its seasonal reopening following the
winter shutdown.

Retail sales, deflated for price changes, edged up by one
point over January but posted a 10 percent gain over the
same month of 1987. For the year, retail sales (deflated ) are
running 4.5 percent ahead of last year. An over-the-year
comparison of sales change show food stores up by 2.2
percent over February 1987 while motor vehicle dealers
posted a strong 50 percent gain. Genéral merchandise
stores had a 1.7 percent gain over-the-year and apparel and
accessory store sales increased by seven percent.

General merchandise sales saw a reduced share of total
retail sales in 1988 as its share of the market in February was
17.5 percent compared to 18.9 percent in the same month
of 1987. Home furnishings and furniture and eating and
drinking places also suffered share losses in sales compared
to their respective February 1987 figures. A strong market
for auto sales this year gave this sector a 12.6 percent share
of the sales market in February compared to 9.0 percent
share one year earlier. Sales volume is expected to pick up
in March as the seasonal economic activity begins to tak
hold.

The steel industry, which has been in the doldrums for
several years, is beginning to show signs of stabilizing. The
4,900 persons working in the iron ore mines was the same
as the January level. A more optimistic scenario is observed
when it is noted that the February job figure is up by 1,500
workers over last year. Although the number of jobs will
probably stabilize in the 5,000 worker range this year, the
important factor is that the number of workers will
probably be working steadily throughout the year instead of
the interrupted work schedule of recent years when layoffs
were often necessary to balance supply with demand.

American Iron Ore Association reports that in February
the receipt of iron ore for the first two months of 1988 was
7,273,132 gross tons compared to 2,668,623 gross tons for
the same period last year. In the United States, consumption
for the same period was 11,254,850 gross tons, up 38
percent over last year’s figures for.the same period.

The Duluth Tourist Index in February stood at 57 for a
slight decrease from the January index level of 59. One year
ago the tourist index in February was 77, however,
comparisons with that figure are not realistic since the
January 1987 expenditures, in part, were reported in
February thus masking any true comparisons.

The number of persons, excluding solely food stam
recipients, receiving assistance under the major income
maintenance programs in the seven counties in Northeast
Minnesota totaled 54,669, up from the 49,474 count in
January. The February count was up by 1,072 over the year,
ago total. Costs per person were also up by 2.8 percent. I
February of this year the pay-out cost per person was
$271.99 compared to $264.62 per person for the same
month of last year. With the improvement in the economy




PERCENTAGE CHANGE

INDICATOR

: 15 -1 -5 0 +5 +10 +15 L
.; Building Permits (Adj.) +105% )
Electric Power | ”+6'2% .
{Commercial-lndustrial)
State Metal Mining +44%
Postal Receipts +-1-é_%' )
Grain Shipments :'-1;.’_1"_-70_/;'.__
Total Duluth Business Index 1% .
Electric Power (Residential) +0% :
Retail Sales (Ad]) 4%
Electric Customers +1%
Duluth Nonagricultural
_ Employment NO CHANGE
.i Coal Receipts NO CHANGE
_ Iron Ore Shipments NO CHANGE
Other Lake Cargo NO CHANGE
Airline Passengers m‘iﬂ%
Bank Debits —16%

this spring it is reasonable to expect that a decrease in Cuse
load will reflect the improved job picture. St. Louis counny
with about 63 percent of the Region’s population had about
66 percent of the case load.

Source

: Bureau of Labor Statistics

. Feb. %
1988 1987 Change
All Urban Consumers ................ 1160 1116 +3.9%
Urban Wage Earners &
Clerical Worker (Revised) .......... 1147 1105 +3.8%

Current Month Year Ago

Feb. 1988 Feb. 1987
¢ BANKDEBITSTOTAL .................. $953.7 $1,090.8
Individuals ........ ... o ... 122.3 1541 &
Y%oftotal ..................... ..., 12.8% 141% ©
Commercial Accounts ................ 7136 8242
%oftotal ... ... ... ... ... 74.8% 75.6% :
Government (Siate & Local) ........... 117.9 1125
Yeoftotal ..., ..., 12.4% 10.3% |
TOTAL DEPOSITS (END-OF-MONTH) . $943.8 $961.2
Demand ........ ..., 1746 1512 =
Shoftotal .............. ... ... ..., 18.5% 15.7%
Timeand Savings .................... 769.2 8100 ¢
Yeoftoral ...l 81.5% 84.3% i
: SavingsOnly ...................... 171.8 1695
:_ DOLLAR VALUE OF NEW REAL ESTATE
+ MORTGAGE ISSUED {CURRENT MONTH) 1.5 $3.4
Residential .......................... 15 33
%oftotal ............... .. ool 95.7% 97.4%
DEPCSIT TURNOVER RATE* __......... 5.4 7.2

% tFigures rounded in millions. Shownin currentdollars. Sub-totals may not sum te totals
» due to rounding. Percentages calculated from unrounged data. Above data covers

£ 2¢stimated.

. commercial banks and savings and loan associations only.
i *Deposit Turnover—Bank debits divided by demand deposits.

UNADJUSTED (FOR PRICE CHANGES) SALES

ADJUSTED (1967=100) SALES
{D0U'S OF DOLLARS) )
MONTHLY YEAR-TO-DATE
Febh. % Feb. Y% Feh. Feb. % %
Selected Industry Description 1988 Total 1987 Total 1988 1987 Change 1988 1987 Change
; Bldg., Materials, Hardware, etc. ... .... $ 1,549 33% § 1,740 42%| $ 1,342 $ 1575 —14.8% $ 2,575 $ 3,115 —17.3%
v General Merchandise .. ... .00 a0 8,326 17.5% 7.837 18.9% 7,215 7.092 1.7% 13,762 13,296 3.5%
’ : Grocery SIOresS o v v v v s e e nnon, 7,312 15.4% 7,065 7.0% 6482 6,482 0.0% 13,314 14,450 —79%
. OtherFood Stores ... v i innv v 1,435 3.0% 1,204 2.9% 1,272 1,105 15.1% 2,754 2,461 11.9%
.; Motor Veh. Dealers (New & Used) . ... .. 5983 12.6% 3,753 0% 5617 3,753 49.7% 10,435 7.585 37.6%
H Other Auto Dealers, Serv. Stations ... .. 5034 10.6% 4,009 9.6% 4,727 4,009 17.9% 0,753 8,718 11.9%
: Apparel & Accessory Stores ... ... 894 1.9% 797 1.9% 827 773 7.0% 1,659 1,612 2.9%
H Furniture, Home Furpishings .. ..., ... 1,352 2.8% 1,943 4.7% 1,260 1,831 3128 2917 3,829 —23.8%
: Eating & Drinking Places . . ......... 6,312 13.3% 6,005 14.5% 5,499 5415 1.6% 11,027 12,384 —11.0%
H Miscelianeous Places . ... ...... ..., 9,349 19.7% 7,203 17.3% 8101 6,518 24.3% 15,903 13,065 21.8%
. TJOTAL .o i i i e it et ia i ann $47,546 100.0%  $41.556  100.0%6] $42342  $38.553 9.8% $54,099 $80.505 45%
DULUTH RETAIL SALES INDEX 914 832 9.8% 807 869  45%

Note: The information contained in this table refiects actual sales of Duluth firms whao report sales taxes on a monthly basis. Information on saies
of gther firms andg on the methodology used to prepare this tabie can be obtained from the Bureau on request.

Source: City of Duluth, Treasurer’s Office.




INDEX NUMBERS

{1967 = 100) UNADJUSTED URIG‘NAL DATA
INDEX CHANGE
Feb. '87 Jan.'88
Feb. lJan. Feb. to o Feb. Jan. Feb.
Component 1988 1988 1987 Feb.'88 Feb.’88 Lnit 1988 1988 1987
Airline Passengers 9g 85 105 —9  +11 (Persons) 17,379 15,413 19,068
Bank Debits 2 262 241 305 —43  +21 (Dollars in "000's) 953,696 879,184 1,090875 |
Suilding Permits 2 103 46 38 +65 +57 {Actuai $ Value) 3,048,615 1,562,995 2,182,639
Postal Receipts 530 561 541 +48 429 {Dollars) 1,390,120 1,321,949 1274659
Electric Power (Commercial & Industrial} 284 281 170 +114 423 {KW.H. in "000's) 70,955 65,288 42,406
Electric Power (Residential) 174 1B8 154 +20 —14 (KW.H. in '000's) 25,300 27,298 22,419
Number of Electric Customers 106 106 146 0 0 35,409 35,352 35,226
Grain Shipmenis 29 28 25 +4 +1 {Bushels in '000's) 8,383 8,182 7,298
Coal Receipts 0 (4 0 4 0 {Short Tons in '000's) 0 0 0
lron Ose Shipments o} 0] ] 0 0 (Gross Tons in '000’s) 0 0 Q
QOther Lake Cargo 0 0 0 4] 0 {Short Tons) 0 0 0
Duluth Nonagricultural Empl. 103 103 1055 —2 0 (Persons) 43,000 42,900 43,6005
Duluth Retail Sales Index ¢ 91 90 83 +8 +1 Dollars in '000's) 47,546 46,833 41,556
State Metal Mining Empi. 39 39 27 #12 0 {Persons} 4,900 4,900 3,400 .
OVERALL 126 115 110 +16  +11

Source of data: Duluth Ingustrial Bureay, Building Inspector’s Office of the City of Duluth, LS. Post Office in Duluth, Minnesata Power Company, Minneagolis Grain Exchange, American
Iron Ore Association, Seaway Port Authority o Minnesota, Minnesota Department of Jobs & Training, ant the Depastment of Economics, University of Minnasota-Duluth.
2.

Beginning with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP Implicit Price Deflator. All doliar figures shown for Bank Debits arein
current doiiars.

UNIVERSITY OF MINNESOTA, DULUTH

10 UNIVERSITY DRIVE
DULUTH, MINNESOTA 55812-2496

. The Building Permits index is adjusted to reflect the amount of construction occurring during the month,

Deflated for price changes. All dofiar figures shown for retail sates are in current {unadjusted for price changes} dollars
Revised.

The University of Minnesota is an equal opportunity educator and employer.
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