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Index 

• DBI Below Year Ago. 

• Retail Sales Brighter. 

• Jobs Show Little Change. 

• Work Opportunities Fewer. 

• Building Activity Lagging . 

For March, the Duluth Business Indicators (DBI) rose I I 
points from February's 113 points, but remained eight points 
below March I 980. This early Spring upswing continues to 
parallel the I 98 l forecast but economic activity continues to 
be four points below the level forecast for the First Quarter, 
\98 \. In the Forecast Edition we were projecting that March 
would average \ 17. up from February's level of 109. As 
suggested in last month's edition, our present recession 
continues to be worse than originally forecasted. Nevertheless, 
the regional economy continues to behave as expected. In 
particular, the March DBI provides several signs that recovery 
should be well underway by July. barring unforeseen regional 
or national strikes or other slowdowns. 

In the first quarter of this year, economic activity expanded 
strongly, restoring most measures of performance to the pre-
recession levels. The sharp reduction in real activity and its 
subsequent rebound closely mirrors the pattern of monetary 
expansion. The Money Stock rose at only a 1.6 percent 
annual rate from the Fourth Quarter of 1979 to the Second 
Quarter of 1980; over the next two quarters the Money Stock 
advanced at about a 13 percent rate. 

The national upswing is most apparent in national retail 
sales. Since March of 1980, retail sales have increased at an 
annual rate of 12.0 percent, seasonally adjusted. Retail sales 

from the level of $77,603 billion to $86,943 billion in 
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March. This surge in national retail spending follows a 
February to May. 1980 decline in spending of 14.0 percent. 
Adjusting these figures for inflation shows that real retail 
sales volume grew by 9.4 percent over this period. 

The Duluth retail sales index (DRS) is showing trends 
similar to the national index. In March Duluth's retail sales 
index, adjusted for price level change, was 107.4 points for 
March 1981, up from both February 1981 and March 1980. 

The 1981 Forecast for retail sales suggested that March's 
DRS would be 103 which is four points below the actual 
March values. In fact, the first quarter Forecast for DRS 
averaged 93 for the three months. Actual DRS for the first 
quarter turned out to be 4 points above the forecast with the 
average month being 97. If this trend continues into April, 
May. and June, then we might expect the April DRS to be 
four points above its current forecast of 109. May and June 
should follow suit. Hence, the revised forecast for these three 
months is given: April's DRS will be 113; May's DRS, 127; 
and June's DRS will be 13 l. 

The dollar volume of Duluth Retail Sales in March is 
estimated at $53,627,000. Over the year, actual dollar volume 
of retail sales rose at an annual rate of 15.8 percent. This 
performance suggests that Duluth merchants out performed 
the nation in growth of retail sales over l 980. If April's revised 
forecast holds, Duluth retail sales will continue to surge with 
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INDEX HIGHLIGHTS 

TIME PERIOD DULUTH 
INDEX 

March 1981 ____ --------- -- --- ----------- ------ -- ------ -------- -- -------------- ---- 113 

105 February 1981 

February-March Change ---------------- ---------------------- ----·--- +8 
Normal Seasonal Change Feb. to Mar. __________________ +6 

March 1980 ------------- -- ------ -------- ----- ---------------------- -- ---- ------ --- - 121 

Change, March 1980 to March 1981 --- --------------------- -8 
Seasonally Adjusted Index March 1980 ____ ______ ________ 153 

Seasonally Adjusted Index March 1981 __ _____________ ___ 143 

--

DULUTH LABOR MARKET 

Mar. Mar. % 
1981 1980 Change 

Labor Force ------------ -------- --------- -
Unemployment ___ __ _______ ______ _ _ 

Rate _____ _______ ___ ______________________ _ 
Actual --------------- --- ----------- -----
Seasonally Adjusted __ __ _ _ 

Total Employment 
(Labor Force) _________________ _ 
Wage & Salary 

(Work Force) ____________ ___ _ 
Manufacturing 

(Work Force) _____ ______ _ 
Nonmanufacturing 

(Work Force) ____ _______ _ 
Job Openings Received 

During Month _____________ ____ ___ _ _ 
Persons Claiming Unem-

ployment Benefits (Area) 
Average Weekly Earnings-

40,000 
3,100 

XXX 
7.9% 
6.5% 

36,800 

43,800 

5,900 

38,000 

207 

3,383 

40,900 
3,200 

XXX 
7.9% 
6.5% 

37,600 

45,100 

5,800 

39,300 

279 

4,422 

---+~ Mfg__ Only _______ _________ ____ ___ _____ ___ _ $294.00 $233.99 
NOTE: Employment totals may not add up due to rounding . 
Source: Minnesota Dept. of Economic Security. 

RETAIL SALES INDEX 

ADJUSTED FOR PRICE CHANGES 
(1967 = 1001 

Total _____ _____ ______ ____ ____ ___ ________ ______ _ 
General Merchandise 
Apparel Store_s ________ _____ __ _ 
Grocery Stores _____________ __ _ 
Automotive Sales _______ __ __ _ 

3 Yr. 
Aver. 

1978-80 
109 
102 
100 
118 
173 

Mar. 
1981 
107 

94 
96 

157 
148 

Mar. 
1980 
101 
98 
91 

117 
112 

-2 
-3 

XXX 
XXX 
XXX 

-2 

-3 

+2 

-3 

-26 

-23 

+26 

'lo 
Change 

+7 
-4 
+5 

+35 
+33 

'lo 
1981 1980 Change 

Index Average Year-To-Date (Total) 95. 7 93.4 +2.5% 
Adjusted for price changes 

$55 ,991 ,000 project for the month. This surge in Duluth's 
retail sales may be a leading indication forecasting an end to 
our current regional slowdown. 

A second indicator of improving regional economic condi-
tions is the improvement in the Taconite industry. Taconite. 
production has continued to grow throughout 1981 so tha 
estimated Minnesota taconite production is 2,635 million 
short tons measured by iron content. This increased produc-
tion of ore occurred despite declines in the automobile 
industry production. However, shipment of ore from Minne-
sota remain zero in March as the lakes remained closed. 

Employment in the area's metal mining industry rose to 
14, I 00 in March, up from the previous month's level of 
13,800. Despite this upturn in jobs, employment is still about 
500 workers below last year. Not all previous layoffs have 
been called back to their jobs and the shutdown of some 
natural ore operations resulted in a further reduction in 
staffing this year. 

Wage and salary employment in Duluth recorded a minor 
decline in March contrary to the average fractional gain 
which has been the pattern of the past IO years. The minor 
decline which occurred is not significant other than to 
indicate the ti min of the usual u swin in jobs this spring has 
been delayed somewhat. Emp oyment 1s clown y ,400 
workers from March of 1980 due to the slowdown in the 
economy. Construction activity is running below last year 
and this is reflected in the 500 worker decline in this industry's 
employment. Transportation jobs are fewer than last year and 
employment in Retail Trade is lagging last year's level. 
Although the first quarter Retail Sales dollar volume (ad-
justed for inflation) has shown a gain over the previous year, 
these gains have not been reflected in the job figures. 

The 3,100 persons estimated to be unemployed in March 
represent 7.9 percent of the labor force. The March rate is 
down from February's 8.6 percent rate when unemployment 
totaled 3,400. Inasmuch as the jobless count dropped durin-. 
the time the number of jobs also declined this suggests tha,-1W,,/ 
some job seekers either left the area seeking work or dropped 
out of the labor market. 

Among those unemployed persons collecting unemploy-
ment benefits in March in the City of Duluth, 29 percent or 
436 persons had worked in the Construction industry. 
Layoffs in Retail Trade accounted for 320 or 21 percent of all 
claims recipients, while Transportation made up 253 or 17 
percent of all claims recipients . These figures underscore the 
extent to which these industries have been affected by the 
economic slowdown. 

Since laid off workers will be recalled before new hiring 
takes place, this will be a limiting factor on the number of new 
j<:tb--6-pefttflgs, especially in firms tha.t-s.til.Lhay_e_woi:kc-_..,_...._~..,. 
their recall li-sts . During the first three months of 1981 the 
number of job openings listed with the Job Service office was 
down 40 percent from the first quarter figures of 1980. 

In March, the value of building permits issued and under 
construction (in I 967 dollars) recorded a moderate gain over 
February. The issuance of permits for the construction of a 
warehouse and a substantial jump in the dollar value of 
permits issued for renovation work paced the index rise. The 
March index was well below the year previous and for the 
year-to-date the aggregate dollar value of permits issued, in 
current dollars , was $2.1 million compared to $13.8 million 
for the same period last year. Seven out of every IO dollars 
spent for building construction went for alteration and repair 
work. Last year about one-third of the building money went 
for this purpose. 

Usual seasonal retrenchment in the usage of electric power 
was noted in March. Over-the-year comparisons show n. 
significant variance in-the consumption of electric power i ,. 
the residential and commercial sectors. Industrial usage, 
however, is up nearly 5 percent over one year ago with several 
large users in the Durable Goods category recording signifi-
cant gains in the volume of electric power consumed. This 
increased consumption is also reflected in Durable Goods 
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PERCENTAGE CHANGE IN 15 INDIVIDUAL BUSINESS 
INDICATORS FOR THE CITY OF DULUTH 

PERCENTAGE CHANGE 
INDICATOR - 15 -10 - 5 0 +5 +-1Q +15 

Electric Power (Residential) 

Duluth Retail Sales (Adj.) 

Elec!ric Power 
(Commercial-Industrial) 

Number of Electric Customers 

Postal Receipts 

Number of Telephones 

Coal Receipts 

Other Lake Cargo 

Duluth Nonagricultural -2% Empl. 

Bank Debits 

Total Duluth Business 
Index 

State Metal Mining Empl. 

Building Permits (Adj.) 

Grain Shipments 

Freight Carloadlngs 

Iron Ore Shipments 

HIGHLIGHTS OF THE U. S. 
INDEX OF INDUSTRIAL PRODUCTION 
(1967 = 100) SEASONALLY UNADJUSTED 

+1% 

+1% 

No Change 

No Change 

No Change 

No Change 

Ave. Mo. 

Total Index March 1981 .......................... 152.7 
March 1980 ........................... 163.2 

Total Index down 0.3% 
Consumer Goods Production down 0. 7% 
Manufacturing Production down 0.8% 
Mining and Utilities up 3.2% 

manufacturing employment, chiefly metal working firms. 
Durable Goods employment in March was up about 3 percent 
over March 1980. 

The tempo of freight carloading picked up in March 
coinciding with the seasonal upturn in the movement of grain . 
Although total grain receipts and shipments were up over one 
year ago, the carloading index was down from a year ago 
indicating a decline in other nongrain cargo. 

U. S. CONSUMER PRICE INDEX 

Mar. Mar. % 
1981 1980 Change 

All Urban Consumers ...................................... 265.1 239.8 +10.6% 
Urban Wage Earners & 

Clerical Worker (Revised) ............................ 265.2 239.9 +10.5% 
Source: Bureau of Labor Statistics 

REPORT OF DULUTH FINANCIAL ACTIVITY 

Current Month Year Ago 
Mar. 1981 Mar. 1980 

BANK DEBITS TOT AL ................................................ $845.6 $736.6 
Individuals ................................................................ 97.4 105.3 

%oftotal ................................................................ 11.5% 14.3% 
Commercial Accounts .............................................. 655.6 556.2 

% of total ................................................................ 77.5% 75.5% 
Government (State & Local) ........................ .... ........ 92.5 75.0 

%oftotal ................................................................ 11 .0% 10.2% 

TOTAL DEPOSITS (END-OF-MONTH) ...................... $792.7 $724.0 
Demand .................................................................... 123.3 133.8 

% of total. ............. .................................................. 15.6% 18.5% 
Time and Savings.................. .................................... 669.3 590.2 

% of total .......... .. .. .. ....... .. ....................................... 84.4% 81 .5% 
Savings Only .......................................... ............ 179.7 187.9 

DOLLAR VALUE OF NEW REAL ESTATE 
MORTGAGES ISSUED (CURRENT MONTH) ............ $ 1.4 $ 2.1 

Residentia l ................................................................ 1.4 1.9 
% of total ............................... ................................. 100% 88.9% 

DEPOSIT TURNOVER RATE' .................................... 5.5 
' Figure~ rounded in millions. Shown in current dollars. 
Sub-totals may not sum to totals due to rounding . 
Percentages calculated· from unrounded data. 
Above data covers commercial banks and savings and loan associations 
only. 

' Deposit Turnover-Bank debits divided by demand deposits. 

DULUTH TOURIST INDEX 

September Index 
Estimated Tourist Expenditures 

in '000's 

Feb. '81 Jan. '81 
53 

Feb. '80 
56 

Lodging ................................................... . 
Eating, Drinking ................. ................... . 
Retail Sales ............................................. . 
Auto , Gas ............................................... . 
Other .............. .. ....................................... . 
Totals ..................................................... . 

65 

Feb.1981 
$772 
2,006 

652 
318 
504 

$4,252 

% Change 
Feb. 1980 1980-81 

$814 -5.2% 
2,111 - 5.0% 

686 -5.0% 
334 
530 

$4,475 

-4.8% 
-4.9% 
-5.0% 



INDEX NUMBERS ORIGINAL DATA (1967 ::= 1001 UNADJUSTED 

INDEX CHANGE 
Mar. '80 Feb. '81 

Mar. Feb. Mar. to to 
Component 1981 1981 1980 Mar. '81 Mar. '81 UNIT Mar. 1981 Feb. 1981 Mar. 1980 

Freight Carloadings 77 50 85 -8 + 27 (Cars) 8,713 5,666 9,560 

Bank Debits5 307 255 288 + 19 + 52 (Dollars in 'OOO's) 845,568 700,793 736,570 

Building Permits2 64, 59 153 -89 + 5 (Actual $ Value) 879,067 688,182 9,974,316 

Postal Receipts 278 274 275 + 3 + 4 (Dollars) 654,325 646,272 648,701 

Number of Telephones 137 137 136 + 1 0 {Units) 96,304 96,418 96,021 

Electric Power {Commercial & Industrial) 164 172 166 -2 -8 (K.W.H. ;n '0OO's) 40,998 42,942 41,410 

Electric Power (Residential) 135 149 133 + 2 -14 (K.W.H. ,n '000's) 19,646 21,645 19,320 

Number of Electric Customers 106 105 105 + 1 + 1 35,514 35,192 35,223 

Grain Shipments 57 42 48 + 9 + 15 (Bushels in '000's) 16,683 12,427 14,036 

Coal Receipts 0 0 0 0 0 (Short Tons in 'OOO's) 0 0 0 

Iron Ore Shipments 0 0 4 -4 0 (Gross Tons in 'OOO's) 0 0 4 

Other lake Cargo 0 0 0 0 0 (Short Tons) 0 0 0 

Duluth Nonagricultural Empl. 106 106 1083 -2 0 (Persons) 44,100 44,300 45,5003 

Duluth Retail Sales Index• 107 90 101 + 6 +17 --- --- - --

State Metal Mining Empl 111 109 115' - 4 + 2 {Persons) 14,100 13,800 14,6QQJ 

OVERALL 113 105 121 -8 + 8 

1, source of data: Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth, 
u. s. Post Office in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U.S. Army, Lake Supe-
rior Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Economic Security 
and the Department of Economics, University of Minnesota, Duluth. 

2. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month. 
3. Revised 
4. Deflated for price changes. 
5. Beginning with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP Implicit 

Price Deflator. All dollar figures shown for Bank Debits are in current dollars. 
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