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CONSTRUCTION STUDY 

- Job Total Down From June 

- Unemployment Decreases 

- Duluth Permit Valuations Slacken 

- Region 3 Experiences Construction Decline 

Earlier this year it was felt that the job market for union member in the building 

construction industry would reflect an upturn in jobs by the end of the third quarter. This 

did not occur as construction work did not pick up as anticipated. 

The 1,616 union members on area jobs at the end of September was down from the 

June level of 1,791. (See Table I for the various unions covered in the study.) The number 

of tradesmen on area jobs, however, was down by 43 percent or more than 1,200 workers 

from one year earlier. The predominant reason for the sharp decline over-the-year was 

the completion of the paper mill project, although the completion of work on a shopping 

mall expansion, among some other smaller projects, also contributed to the over-all decline 

in jobs and these projects have not been replaced by construction projects of similar size 

this year. 

Average employment on all types of construction so far this year is down by 1,072 

workers from the same period of last year (see Table II). Comparison with 1987 

employment levels may, however, be misleading because of the atypical nature of the 

building construction program that year when several major jobs were underway. The 

average employment in that year was the highest for any single year in the past 10 years. 

The decline in building construction is also reflected in the dollar value of building 

permits issued. During the first eight months of 1988 the value of building permits issued 

in Duluth totaled $22.6 million, down sharply from the $35.6 million for the same eight 

months in 1987. The number of permits issued so far this year is up by 115 but the 
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average valuation is down sized from last year. Table III shows the average size of the 

permits issued so far in 1988 was $12,730 compared to $21,453 last year for the comparable 

months. The big decline in permit valuations from last year has been in nonresidential 

construction and in alteration and repair work. While less money this year has been going 

for renovation work of a nonresidential nature, such work among residential structures is 

up by 64 percent. 

Table IV also shows a similar trend in the seven counties of Region 3. The number 

of permits issued so far in 1988 is up over the corresponding months of 1987 and the total 

dollar valuation slipped from $58.1 million last year to $55.8 million this year. Permits in 

the region issued for renovation work had a total value of $28.7 million, an increase of 23 

percent over last year. 

With the slowdown in area jobs for construction workers more of them have found 

jobs outside of the jurisdiction of their local unions. At the end of September there were 

653 tradesmen on these jobs compared to 352 in June and 274 in September of 1987. A 

significant number are on jobs in the Grand Rapids area while a lesser number have jobs 

in the Minneapolis area and at scattered sites in Minnesota. 

The jobless rate for union members in September was 24.6 percent compared to 30.0 

percent and a low of 11.7 percent one year ago. While the unemployment rate was not 

quite as low in September as was expected, union spokesmen for some of the unions 

indicated ·that there has been a slight increase for work in October that may carry over 

through most of the balance of the fourth quarter. The jobless rate at the end of the year, 

could, however, be up from the September figure. 

The outlook for next year is somewhat "iffy". After the first of the year several 

major construction projects in the paper industry are expected to accelerate which will 

mean a sizeable number of jobs for union members; however, the current consensus of the 

labor leaders is that 1989 will be predominantly made up of smaller building projects. 

Construction of new single homes will most likely remain strong next year. 
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TABLE I 

EMPLOYMENT STATUS Of SELECTED 
BUILDING TRADES MEMBERSHIP 

1988 

TOTAL MEMBERS N U M 8 E R W O R K I N G 

U N I O N DULUTH ONLY 

Sept. June Sept. Sept. June Sept. 
1988 1988 1987 1988 1988 1987 

Asbestos Workers #49 37 39 37 4 6 26 

Bricklavers & Others 13 105 117 93 80 54 87 

Laborers #1091 600 625 750 250 400 600 

IBEW 1242 357 390 315 206 229 305 

Sheet Metal Workers no 231 230 230 138 123 208 

Plumbers/Steamfitters Ill 264 267 250 190 218 243 

Carpenters #361 517 534 620 380 405 523 

IUOE 149 512 519 525 183 152 425 

Iron Workers #563 N.A N.A. 339 N.A. N.A. 150 

Painters 1106 238 230 230 100 138 190 

Roofers 196 150 110 130 85 66 75 

Millwrights #134B 195 209 N.A 25 33 N.A. 

TOTALS 3,011 3,061 3,51, 1,616 1,791 2,832 
(Excludes Iron Workers and I I I • I 
Millwrights) 

Source: Duluth Building Trades Counc1l 
N.A. - Not Available 

I I I I I 

OTHER AREAS 

Sept. June Sept. 
1988 1988 1987 

24 23 9 

19 38 0 

50 0 0 

57 56 0 

54 45 16 

31 5 3 

19 5 7 
. 

221 92· 25 

N.A N.A. 149 

113 58 35 

65 30 30 

19 65 N.A. 

653 352 I 274 
I 
I 

UNEMPLOYED PERCENT UNEMPLOYED 

Sept. June Sept. Sept. June Sept. 
1988 1988 1987 1988 1988 1987 

9 10 2 24.3 25.6 5.4 

6 25 6 5.7 21.4 6.5 

300 225 150 50.0 36.0 20.0 

94 105 10 26.3 26.9 3.2 

39 62 6 16.9 27.0 2.6 

43 44 4 16.3 16.5 1.6 

ll8 124 90 22.8 23.2 14.5 

108 275 75 21.1 53.0 14.3 

N.A. N.A. 40 N.A. N.A. 11.8 

25 34 5 10.5 14.8 2.2 

0 14 25 0.0 12.7 19.2 

151 111 N.A. 77 .4 53.1 N.A. 

I 142 I 918 413 24.6 30.0 11. 7 

I I 
I 

NOTE: Totals exclude Millwrights and Iron Workers because data were not available for all three periods. 

w 



Year Employment --

1978 1,861 

1979 1,697 

1980 1,620 

1981 1,268 

1982 1,060 

1983 915 

1984 1,015 

1985 1,200 

1986 1,743 

1987 2,249 

Jan - Sept 
Average 

1987 2,363 

1988 1,291 

TABLE II 

AVERAGE ANNUAL EMPLOYMENT 
IN CONSTRUCTION - DULUTH 

By Month, By Year 

Actual Change 
From Previous 

Year Year -- --

-- January 

-164 February 

-77 March 

-352 April 

-208 May 

-145 June 

+100 July 

+185 August 

+728 September 

+506 October 

Nover:nber 

December 

--

-1,072 

Source: Minnesota Department of Jobs and Training - St. Paul. 
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Monthly 

Change From 
1988 1987 Previous Yr -- --

1,204 2,221 -1,017 

1,172 2,385 -1,224 

1,093 2,263 -1,167 

993 2,281 -1,288 

1,163 2,482 -1,319 

1,321 2,548 -1,227 

1,438 2,514 -1,076 

1,590 2,343 - 753 

1,603 2,227 - 624 

-- 2,101 --

-- 1,911 --

-- 1,714 --



CATEGORY 

TOTAL 

NUMBER OF PERMITS 

(AVERAGE COST) l 

NEW RES I DEN TI AL 

NONRESIDENTIAL 

ALTER. and REPAIR 

RESIDENTIAL 

NONRESIDENTIAL 

OTHER 

TABLE III 

ANNUAL VALUE OF BUILDING PERMITS 
ISSUED - DULUTH 

(In Current Dollars) 

1985 1986 1987 
'OOO's 1 000 1 s 'OOO's 

$16.284 $53.248 $49.436 

2.104 2,066 2.543 

($7.732) ($25,733) ($19,440) 

921 3,239 6.308 

2.892 26.664 21. 331 

12,471 23.345 21,797 

3.216 3.101 4.122 

7. 779 18.416 15.570 

1,476 1,828 2,150 

Source: Duluth Building Inspector's Office. 

1 Actual value; not rounded. 
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JANUARY - AUGUST 

1988 1987 
'OOO's 1 000 1 s 

$22,571 $35.569 

1. 773 1.658 

($12.730) ($21.453) 

4.672 4,780 

4.788 13.920 

13.111 16.869 

4.251 2,587 

7.318 13.027 

1,542 1.253 



TABLE IV 

ANNUAL VALUE OF BUILDING PERMITS ISSUED 

IN REGION 3, 1986-19881 

(Current Dollars) 

JANUARY-AUGUST* 

CATEGORY 1986 

TOTALS: 

NUMBER OF PERMITS 4,187 

VALUATION $90,100, 114 

(AVERAGE COST) ($21,519) 

VALUE OF PERMITS 
ISSUED FOR: 

NEW RESIDENTIAL $22,425,327 

PRIVATE 
NONHOUSEKEEPING 3,410,500 

NONRESIDENTIAL~ 
PRIVATE 41,493,596 

ALTERATIONS AND 
ADDITIONS 22,770,691 

Source: Department of Commerce. 
1Excludes public construction. 

* Latest data available. 

1987 1987 1988 

4,735 2,566 2,769 

$110,108,026 $58,053,270 $55,776,817 

($23,254) ($22,624) ($20,143) 

$42,120,263 $23,577,154 $18,355,990 

1,324,360 5,200 352,725 

33,342,646 11,138,741 8,334,534 

33,320,757 23,332,175 28,733,568 
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