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OULUTH BUSINESS INDEX 
(1967 = 100} 

(SEASONALLY UNADJUSTED) 

• Overall business activity softening 
• lmporl-exporl trade still up 
• Building pace al low level 
• Jobs below 1970 figure 
• Retail sales dip in July • 

The lustre of the promising year-to-date record of grain 
shipments, import-export trade, excluding grain, and retail 
sales dimmed slightly in July and as a result, contributed to 
the decrease that occurred in the June-July Duluth business 
index comparison. July's unadjusted index (1967 = 100) 
was 115, down six points from June, but 18 points below 
a year ago. For the period January through July, 1971 the 
business index averaged nearly 4 % below the same months 
of 1970. 

A sharp gain in freight carloadings in July was primarily 
the result of the heavy movement of grain into the port by 
rail. Grain receipts by rail were up 52% over June, but 
grain receipts by truck were down 24 % . Corn, oats, barley 
and flax contributed strongly to the July upsurge in car-
loadings. 

The overall grain movement, receipts plus shipments, 
in July was down, however, from June. A June-July down-
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year as there is a short interval of time in mid-summer 
before the new harvest receipts come in full force. 

A greater than normal seasonal decline in bank debits 
between June and July was noted. A portion of this down-
turn undonbtedly reflects the sharp drop noted in retail 
sales in this same two-month comparison. 

The value of building permits issued and under con-
struction (in 1967 dollars) declined from the June level. 
The valuation of permits issued in July for the segment of 
nonresidential construction, however, was up in July 
primarily because of a permit issued for the construction of 
a juvenile detention center. 

A greater than traditional decrease in postal receipts 
from the June level was noted, while the index of the num-
ber of telephones stabilized during the two months period. 
Commercial and industrial usage of electric power was up 
slightly over June, although the rate of increase was greater 
than the norm of the past decade. Gains in the commercial 
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TIME PERIOD 

INDEX tllGHUGtlTS 

DULUTH 
INDEX 

July 1971 ...... ---····················································· 115 

June 1971 ·······-··································································· 121 

June-July Change ······························---············· - 6 
Norma.I Seasonal Change 

June to July ······································---············ + 0.4 

July 1970 ····•·····················································---133 

Change, July 1970 to July 1971 ··············----18 
Seasonally Adjusted Index July 1971 ........................ 102 

Seasonally Adjusted Index July 1970 ........................ 118 

. ~, ' "" 

. DUUJTtl l'ASOR MARKET . • . . .. 

July 
1971 

Labor Force ...........................•.. .49,500 

Unemployment --- 2,500 

Rate-----···•··········· 5.1% 

Total Employment ·---47,000 
Wage & Salary ___ 43,400 

Manufacturing .............. 8,000 

Nonmanufacturing ...... 35,400 

Job Openings Received 
During Month 707 

Persons Claiming Unemploy-
ment Benefits ........................ 1,389 

Average Weekly Earnings-
Mfg. Only .......... $140.80 

July % 
1970 Change 

51,000 - 3 
2,100 +19 

4.1% XXX 

48,900 - 4 

45,200 - 4 

8,900 -10 

36,300 2 

771 8 

862 

$134.75 

+61 

+ 4 
NOTE: Employment totals may not add up due to rounding. 
source: Minnesota Dept of Manpower Services. 

July '70 to 
3 Yr. July July '71 

Aver. July July o/o 
1968-70 1971 1970 Change 

Total ··-----······················-········ 93 93 102 - 9 

General Merchandise .... 96 94 105 -10 

Apparel Stores N.A. 76 93 -18 

Grocery Stores N.A. 106 107 - 1 

Automotive Sales .......... N.A. 108 96 +13 

N.A. - Not Available 
o/o 

1971 1970 Change 

Index Average Year-To-Date (Total) 95.6 90.4 +5.8 
Adjusted for price changes 

segment offset the decrease which occurred in the industrial 
sector. 

Coal receipts normally decline in July as coal produc-
tion slackens during vacation time in the mines. While the& 
anticipated decrease occurred again this year, the degree 9 
of downturn was only about one-fifth of the historical sea-
sonal change of the past 10 years primarily because the total 
volume of receipts in recent years is already at a very low 
level. 

Contrary to normal June-July gains in the iron ore 
shipping index, the index this year dropped from June. A 
slackening in demand and with high inventories built up in 
the event of a steel strike the ore movement began to slow 
down in July. The prospects of a late season pick-up before 
the winter closing of lake navigation are not optimistic at 
this time. 

Import-export activity, excluding grain, showed a de-
cline in July from the June level. The most noticeable de-
cline was in the area of miscellaneous bulk products ex-
ports - scrap iron. 

July employment rose at about the normal seasonal rate 
of increase over June, but the important concern is the fact 
that job totals are not at their last year's level. The number 
of jobless in July was 2,500 or 5.1 % of the labor force. 
These figures are down from the June totals of 2,900 un-
employed and the 5.9% rate due to the rise in the number 
of persons working. Nonmanufacturing firms accounted for 
70% of the June-July employment rise. • 

State metal mining employment recorded a gain of 500 
workers over June with about 300 of this total occurring 
in the !aconite component. Ta<:onite tonnages shipped so 
far this year are running slightly ahead of the 1970 season 
to date. 

With eight of the IS business barometers below their 
July, 1970 records, some by substantial amounts, the total 
business index for July was 18 points below a year ago. 
As a result of a less than dynamic economy this year, the 
business index for Duluth in the January-July period is aver-
aging nearly 4% below the same period of 1970. 

Freight carloadings are down from last year with grain 
receipts and ore shipments the major factors. Grain traffic 
dropped from last year's volume. In 1970 the July grain 
index was an all-time high for that month as Commodity 
Credit Corp. grain moved in a large volume. There is less 
of this government grain moving this year, especially in bar-
ley shipments. Despite the anticipated demand for iron ore 
this year, the expected rise in tonnage did not materialize 
and lake traffic began to taper off in July. 

There was a sharp reduction in import-export cargo, 
excluding grain, from a year ago as a result of no scrap 
iron shipments this July compared to 43,000 tons a yea. 
ago. The overall job picture is much less encouraging than 
in July of 1970. This year there are about 1,700 fewer 
persons working and unemployment is up 400 or I 9 % 
over last year. About 900 of the job loss occurred in manu-
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ANALYSIS 
Duluth tax reports indicate that for June, 1971 room~ 

rental tax receipts for Duluth hotels and motels were 
substantially lower than they had been for June, 1970. 
The June, 1971 Duluth Hotel-Motel Tax Index was 73 as 
compared with 87 for June, 1970. Duluth hotel-motel tax 
receipts for June, 1971 were $9,477.80 as compared with 
$11,284.23 for June, 1970. 

Duluth hotel tax receipts for June, 1971 were 
$2,552.70, an amount which was almost the same as the 
tax receipts of $2,583.15 for May, 1971. For June, 1970 
the hotel tax receipts were $3,359.18. 

Duluth motel tax receipts for June, 1971 were 
$6,745.60, a, amount which was $1,579.04 more than the 
tax receipts of $5, 166.56 for May, 1971. For June, 1970 
the motel tax receipts were $7,763.01. 

Rooming houses and tourist homes received $98. 90 
in room rental tax receipts for June, 1971, while trailer 
courts and parks received $80.60 in tax receipts. For 
June, 1970 the rooming houses and tourist homes tax 
receipts were $104.77, and the trailer courts and parks 
t~x receipts were $57.27 . 

SEPTEMBER, 1971 

During the first six months of 1971 there have been 
two months, namely March and June, when total hotel-
motel tax receipts have been lower than for corresponding 
months in 1970. During January, February, April and May, 
1971 total tax receipts have been higher than for the cor-
responding months in 1970. 

For the months January through May, 1971 the Duluth 
Hotel Tax Indexes were higher than for the corresponding 
months in 1970, but the Duluth Motel Tax Indexes for 
those five months in 1971 were lower than for the cor-
responding months in 1970. In June the pattern was 
changed, and both the hotel and motel tax indexes for 
June, 1971 were lower then for June, 1970. 

The Duluth Hotel-Motel or Accommodations Tax be-
came effective June 19, 1969. It is collected at the rote 
of 3% of gross room receipts for transient rooms, that is, 
those not rented for thirty days or more to one person. 

After more than two years of -collection of the tax it 
is appropriate to review the total tax collections and the 
allocation of those collections. During 1970, the first full 
ca I end a r year of the tax, there was an amount of 
$100,581.94 collected, of which $60,389.48 went for the 
support and maintenance of the Arena-Auditorium of 
Duluth, $35,192.46 for advertising and promoting the City 
of Duluth, and $5,000 for the administration and collec-
tion of the tax. 

ALLOCATION OF DULUTH HOTEL-MOTEL TAX RECEIPTS 

Description 1971 1970 1969 

Twelve-month T otol $100,581.94 

Jonuory through July Toto! $45,521.87 44,031.70 

June 19 through Oeceniber 31 
Total $53,903.08 

A\locoticn to Duluth 
Areno-Audi tor.um 60,389.48 30,000.00 

Allocoted for Duluth 
Advertising and Promotion 3S, 192.46 18,903.08 

Allocoted for Administration 
and Collection 5,000.00 5,000.00 

• by Richard O. Sielaff, Professor of Business Administration and Economics, University of Minnesota, Duluth 

The Duluth Hotel-Motel Market is published by the Bureau of Business and Economic Research as a service for the 
State of Minnesota and mailed with the Duluth Business Indicators. 

R,.r~n11 nf Business and E-conomic Research, University of Minnesota, Duluth, Duluth, Minnesota 55812 
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For the period June 19 through December 31, 1969 
the total amount of $53,903.08 was allocated: to the 
Duluth Arena-Auditorium $30,000, to Duluth advertising 
and publicity $18,903.08, and to administration and col-
lection $5,000. 

During the first seven months of 1971 the total tax 
collections were$45,521.87 as compared with $44,031.70 
during the first seven months of 1970. 

The tax collections are allocated on the basis of a 
formula included in the city ordinance establishing the 
accommodations tax. The ordinance requires that the first 
$5,000 collected or five per cent, whichever is greater, 
be paid into the Duluth General Fund for the cost of ad-
ministration and collection. Thenext$30,000is to be paid 

into the Duluth General Fund "to be used for the support 
and maintenance of the Arena-Auditorium.1' The next 
$20,000 is to be "expended for advertising and promotin. 
the City of Duluth as a tourist and convention center. 
Finally, two-thirds of remaining receipts are to be for 
the Arena-Auditorium and one-third for the Advertising 
and Publicity Fund. 

There is a board of di rectors for the Arena-Audi to-
ri um and o similar board of directors for the Duluth Con-
vention and Visitors Bureau charged with the responsi-
bility of using the allocated funds prudently. legality of 
specific expenditures may be reviewed by the Duluth city 
attorney. Members of each board ore Duluth citizens who 
serve without compensation. 
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PERCENTAGE .CHANGE IN 15 INtllVlllUAL l!USINl,SS 
INDICATORS FOR THE CITY OF DULUTH 

Percentage Change 

INDICATOR -15 -10 -S D +$ +10 +1s 
' ' 

Other Lake Cargo 

Postal Receipts 

Electric Power (Commercial-
lndustriall 

Duluth Retail Sales Index (Adj.) 

Coal Receipts 

Electric Power (Residential) 

Number of Telephones 

State Metal Mining Employment 

Freight Carloadings 

Number of Electric Customers 

Grain Shipments 

Bank Debits 

Non Agricultural Employment 

.+7.6% 

111+5.8% 
i 
.+4.9% 

.+4.4% 
I 

1+3.5% 
I 

+1.9% 
' I +1.5% 
r 

1 +0.2% 

-0.2%1 

-1.6%1 

-2.5%1 

Total Duluth Business Index -3.7%11
1 

Iron Ore Shipments -6.8o/. 

Building Permits llll 

H!GHUGHTS OF THE U. S, 

lNDEX SF !NDUSTRlt~L PRODUCTlON 

Total index down 1.5% 
Consumer goods production up 3% 
Manufacturing production down 2% 
Manufacturing Payrolls No Change 
(Seasonally Adjusted) 

Index 
200 

190 

180 

facturing with nearly all firms in 'the metal working industry 
showing curtailed employment this year. The rate of un-
employment this year was 5 .1 % compared to 4.1 % last 
year. 

The margin of gain that retail trade has enjoyed so far 
this year over 1970 figures slipped in July. The retail sales 
index ( deflated for price increases) for the month was 
down 8 % from a year ago. Of the four sub-indexes reported 
for retail trade only automotive sales posted a gain over 
July, 1970. The retail sales record for the year-to-date, 
however, still shows the adjusted sales volume nearly 6% 
higher than last year. Only the grocery store sales failed 
to record an increase over 1970. 

Of the 35 stores in the retail sample, 20 of them re-
ported declines from their year ago unadjusted sales record. 
This marks the first time in the last 23 months that there 
have been this many individual stores showing an over-the-
year decrease. 

NATIONAL CONDITIONS 

Recent actions by President Nixon freezing wages and 
prices have now altered economic trends and set the Amer-
ican economy on a new course, the final outcome of which 
is impossible to predict at this time. However, such data 
as is available for the period prior to the wage-price freeze 
indicates that unemployment had continued to rise, slowly 
to be sure, but unmistakeably from July's 5.0% a year age, 
to 5.8% in the current July. Wholesale prices as well as 
consumer prices continued to rise alarmingly in the past 
year. However, retail sales nationally held up very well 
supported by a rise in personal income from $801 billions 
in July of last year to $870 billions in July of 1971. Now 
that a new economic policy is being shaped by the Admin-
istration, it will be most interesting to observe the changes 
depicted in the statistics d future months. 

U. S. INDEX DF INDUSTRIAL PRODUCTION 
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l INDEX NUMBERS ORIGINAL DATA 
{1967 ;;:; 100} 

INDEX CHANGE 
July '70 June '71 

July June July to to 
1..UMPONENT 1971 1971 1970 July '71 July '71 UNIT July 1971 June 1971 

Freight Carloadings 125 107 129 - 4 + 18 (cars) 14,112 12,120 

Bank Debits 111 127 123 - 12 - 16 (Dollars ;n '0OO's) 235,760 269,372 

Building Permits 2 79 92 129 - 50 - 13 (Actual $ Value) 893,681 3,862,196 

Postal Receipts 100 146 90 + 10 - 46 (Dollars) 235,033 344,374 

Number of Telephones 116 116 114 + 2 0 (Units) 81,486 81,901 

Electric Power (Commercial & Industrial) 119 117 115 + 4 + 2 (K.W.H. ;n '000's) 29,783 29,251 

Electric Power (Residential) 101 105 98 + 3 - 4 (K.W.H. ;n 'OO0's) 14,669 15,279 

Number of Electric customers 100 100 100 0 0 33,434 33,461 

Grain Shipments 151 166 186 - 35 - 15 (Bushells ;n 'OOO's) 44,160 48,690 

Coal Receipts 77 90 35 + 42 - 13 (Short Tons in '0OO's) 180 211 

Iron Ore Shipments 169 185 202 - 33 - 16 (Gross Tons in '0OO's) 1,979, 2,177 

other Lake Cargo 169 183 233 - 64 - 14 (Short Tons) 59,593 64,402 

Duluth Nonagricultural Empl. 104 103 109' - 5 + I (Persons) 43,400 43,000 

Duluth Retail Sales Index' 93 Ill 1023 - 9 - 18 •······• ........ 

State Metal Mining Empl. 113 109 112a + I + 4 (Persons) 14,400 13,900 

OVERALL 115 121 133 - 18 - 6 

1. Source of data: . . . . . 
Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Bu1ld1ng Inspector's Office of the City of Duluth, U. S. Post 
Office in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U. S. Army, Lake Superior 
Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Manpower Services 
and the Department of Economics, University of Minnesota, Duluth. 

2 The Building Permits Index is adjusted to reflect the amount of construction occurring during the month. The original data 
· columns reflect only the value of building permits issued during the month and do not show work in progress, 

3. Revised 
4. Adjusted for price changes. 

l 
! 
\ 

' July 1970 ! 
' 14,525 

260,605 

' 524,175 

212,266 

78,943 

28,663 

14,223 
i 

i 

33,448 

54,578 

83 

2,367 

76,380 

45,2003 

-····--
14,2003 

UNIVERSITY OF MINNESOTA, DULUTH 
DULUTH, MINNESOTA 55812 

NON-PROFIT 
ORGANIZATION 
U. S. POSTAGE 

PAID 
PERMIT NO. 67 

DULUTH, MINN • 

• 

• 




