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UNIVERSITY OF MINNESOTA 

BOARD OF REGENTS 

 

 

Finance and Operations Committee  November 8, 2007 
 
 

Agenda Item:   Issues Related to:  Source of Payment of University Indebtedness 
 

  review   review/action   action   discussion 

 

 

Presenters: Vice President/CFO Richard Pfutzenreuter 

 

Purpose: 
 

 policy   background/context  oversight   strategic positioning 

 

 

This discussion will focus on the amount of overall University indebtedness and the source of payment of 
principal and interest on University indebtedness.  The presentation will highlight the alignment of 
responsibility for University indebtedness from an organizational point of view and also outline the specific 
revenue sources used by academic and support units to make annual payments of principal and interest.
 

 

Outline of Key Points/Policy Issues: 
 

As of June 30, 2007, debt and capital leases totaled $796.2 million, which reflected a net increase of $163.3 
million from the prior year.   
 

 

Background Information: 
 

The Board of Regents receives an annual report on University indebtedness and also annually reviews debt 
capacity projections relating to a six-year capital budget plan for the University.  
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UNIVERSITY OF MINNESOTA 

BOARD OF REGENTS 
 
 
Finance and Operations Committee November 8, 2007 
 
 

Agenda Item:   Consent Report 
 

  review   review/action   action   discussion 
 

 
Presenters: Vice President/CFO Richard Pfutzenreuter  

 

Purpose: 
 

 policy   background/context  oversight   strategic positioning 
 
General Contingency 
To approve allocations from General Contingency greater than $250,000. 

Purchase of Goods and Services over $250,000 
To approve purchases of goods and services over $250,000, in compliance with Board of Regents Policy:  
Board Operations and Agenda Guidelines.

 

Outline of Key Points/Policy Issues: 
 
General Contingency 
There are no items in the General Contingency report requiring Board approval. 

Purchase of Goods and Services Over $250,000 

• To Aastra Intecom, Anixter, Border States Electric Supply, Communications Supply Corp., Goldcom, 
Graybar Inc., MN Computer Supply, and Viking Electric for an estimated $4,000,000 combined to 
provide telecommunication equipment and supplies for the period of December 16, 2007 through 
December 15, 2008.  This purchase of equipment and supplies by Networking & Telecommunications 
Services is budgeted for FY 2008 and will be included in the budget for FY 2009.  Vendor was 
selected through a competitive process. 

• To Affymetrix, Inc. for an estimated $400,000 for GeneChip Expression Arrays as needed for the 
period of November 1, 2007 through October 31, 2008 for the Biomedical Genomics Center.  The 
GeneChip Expression Arrays will be purchased with funds budgeted in FY 2008 for the Biomedical 
Genomics Center.  See enclosed documentation regarding basis of vendor selection. 

• To Berbee Information Networks Corporation for $509,663 to provide a complete turnkey campus 
phone system, including hardware, software, installation, and maintenance support for 5 years for 
the University of Minnesota Crookston (UMC).  This system will be purchased with department 
funds currently set aside for this project in UMC’s FY 2008 budget.  Vendor was selected through a 
competitive process. 
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• To Design Workshop for $2,357,330 for predevelopment consulting services at the University of 
Minnesota Outreach, Research and Education (UMORE Park) Rosemount, Minnesota, for the 
Statewide Strategic Resource Development Department.  These services will be purchased from FY 
2008 Central Administration funds authorized for this purpose.  Vendor was selected through a 
competitive process. 

• To Edwards Brothers, Sheridan Books, and Thomson-Shore for $600,000 to provide printing and 
binding of standard-format books as needed for the period of November 1, 2007 through October 31, 
2008 for the University Press.  These contracts will be funded with money generated from University 
Press sales.  Vendor was selected through a competitive process. 

• To Oracle Corporation for $445,733 to renew Oracle University-wide computer software licenses, 
updates, and maintenance support for the period of November 24, 2007 through November 23, 2008 
for the Office of Information Technology (OIT).  Enterprise Application Systems (EAS), a division of 
OIT, is a centrally funded organization.  EAS’s FY 2008 budget includes planning and funding for 
this expense.  See enclosed documentation regarding basis of vendor selection. 

• To Xerox for $1,200,000 for final renewal of a 5-year blanket contract for copier maintenance offered 
to all University departments, on all campuses, covering the period of January 1, 2008 through 
December 31, 2008.  The funds for this purchase order come directly from each University 
department participating in the program.  Vendor was selected through a competitive process. 

 
 

Background Information: 
 
General Contingency 
Allocations from the General Contingency in excess of $250,000 require Board approval.  Allocations of less than 
$250,000 are reported in the Board of Regents Finance and Operations Committee each month in which the 
committee meets. 

 
 

President's Recommendation for Action: 
 
The President recommends approval of the Consent Report. 
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General Contingency

2007-08  General Contingency:   

Recipient Allocation Balance Purpose

FY2008 General Contingency $1,400,000

Carryforward from FY2007 into FY2008 330,646 1,730,646

1 Wind to Hydrogen unused FY07 allocation (261,000) 1,991,646

2 Office of the President 66,674 1,924,972

3 Vice President for University Services 18,775 1,906,197

4

5 New items this reporting period:

6

7 AVP for Campus Planning and Project Development 64,100 1,842,097

8

9 Balance as of September 30, 2007 1,842,097

10
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* Subject to Board approval due to cost of $250,000 or more
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UNIVERSITY OF MINNESOTA 

BOARD OF REGENTS 
 
 
Finance and Operations Committee November 8, 2007 
 
 

Agenda Item:   Information Items 
 

  review   review/action   action   discussion 
 

 
Presenters: Vice President/CFO Richard Pfutzenreuter  

 
 

Purpose: 
 

 policy   background/context  oversight   strategic positioning 
 
 

There are no Information Items to report at this time.   
 
 
 

Outline of Key Points/Policy Issues: 
 
 
 
 

Background Information: 
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