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• 
• Delayed seasonal upturn developing 
• Catch-up activity marks May index rise 
• Building construction moving ahead 
• Import-export shipping hits high 

• Retail sales lagging 
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The sharp upturn noted in the Duluth business index 
between April and May reflects the economy"s reaction to 
the influences of our usual seasonal spring pick-up in 
business. May's unadjusted index figure (1967=100) was 
126, up by 38 points over April compared to the more 
normal average gain for this period of 25 points. 

As winter's grip on the area with its cold weather and 
adverse ice conditions on the lakes loosened in May, the 
month delay in the normal spring upturn in business be-
came a part of history. Because of the late start in lake 
navigation, some of the gain in the April-May index com-
parison can be classified as "catch-up" activity that would 
normally have been recorded in April, while in other sectors 
of business activity the gains were the result of net im-
provement. For the January-May period the business index 
averaged 3.2% above the similar months of last year. First 
quarter figures showed a 5 % margin over last year, how-

increased movement of grain by rail, prompted by the 
catch-up in grain shipments that were delayed in April by 
ice conditions on the lake, and in part by the greater move-
ment of Commodity Credit Corp. grain, which in this area 
traditionally moves by rail, caused the April-May car-
loading index to rise by nearly double its seasonal average. 
Rail receipts of grain, chiefly barley, increased 58% over 
April and truck grain receipts moved upward by 11 % . With 
each monthly advance into 1972 the year-to-date carloading 
index average moves nearer to last year's figure. By May 
this year's average was within 4% of last year's average. 

•

ever. 
Rail carloadings jumped up noticeably over April as the 

The bank debit figure moved up in May by about the 
traditional average increase. There was a significant im-
provement in the value of building permits issued and under 
construction, in I 967 dollars, in May. Providing a sub-
stantial boost to the May construction index rise was the 
issuance of 29 permits for single family housing units of 
which 21 were scattered site structures. 

Building construction activity, as measured by the value 

Duluth Business Indicators is compiled and written by Dr. Cecil H. Meyers, Professor, Department of Economics, University of Minnesota, Duluth, and 
Glenn O. Gronseth, Research Analyst, DUiuth, Office, Minnesota Department of Manpower Services. Extra copies are available on request. 



TIME PERIOD 

INDEX HIGHLIGHTS 

DULUTH 
INDEX 

May 1972 ................................. 126 
April 1972 ........................................... 88 

April-May Change ···········································---+ 38 
Normal Seasonal Change 

April to May ··································•-----··· + 25 
May 1971 .......................................... 120 

Change, May '71 to May '72 ........ + 6 
Seasonally Adjusted Index May 1972 .... 114 

Seasonally Adjusted Index May 1971 ........................ 108 

DULUTH LABOR MARKET 

May 
1972 

Labor Force ······-----48,800 
Unemployment .................. 3,500 

Rate ·········---··········· 7.2% 
Total Employment ... - .......... .45,300 

Wage & Salary ................. .41,900 

Manufacturing .............. 7,000 

Nonmanufacturing ...... 34,900 
Job Openings Received 

During Month ........................ 774 
Persons Claiming Unemploy-

May 
1971 

49,900 
2,800 

5.6% 

47,100 

43,500 

8,400 

35,200 

% 
Change 

- 2 
+25 

XXX 

4 
4 

-17 
1 

9 

. 

ment Benefits ........................ 2,078 
Average Weekly Earnings-

Mfg. Only .............................. $14 7 .08 

854 

1,703 

$135.37 

+22 i 

+ 9 
NOTE: Employment totals may not add up due to rounding. 
Source: Minnesota Dept. of Manpower Services~ 
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ADJUSTED FOR PRICE CHANGES 
(1967;:::;:100) 

Total 
General Merchandise .... 
Appare I Stores ................ 

3 Yr. May 
Aver. 

1969-71 
103 
102 
83 

Grocery Stores ................ 104 
Automotive Sales .......... 110 

* Re\lised 

May 
1972 
104 
104 
89 

100 
149 

1972 
Index Average Year-To-Date (Total) 88.9 
Adjusted for price changes 

May 
1971 
110* 
115* 
86* 

103* 
136* 

1971 

94.4 

May '71 ta 
May '72 

% 
Change 

- 5 
-10 

+ 3 
- 3 
+10 

% 
Change 

-5.8 

of permits issued, is beginning to generate more strength 
· as the year progresses. This upswing in valuation, however, 

has not yet been translated into any sharp rise in jobs for 
building tradesmen. Permits for alteration and repairs con-
tinue to account for the primary share of the dollar value • 
of permits issued (in current dollars) with 65% of the 
May alteration and repair work directed toward residential 
buildings. About 96% of what residential housing that is 
being built so far this year is going for single family units 
compared to 85 % last year. 

Postal receipts dropped about four points from April 
which is about the normal pattern at this time of the year. 
The number of telephones showed a small numerical rise 
in May. 

The use of electric power, commercial and industrial, 
recorded a decline in May with the commercial component 
showing the greatest decline in actual kilowatt hours. Resi-
dential use of electric power decreased by a lesser amount 
than traditionally is experienced for this time of the year. 
Cold weather and sunless days were a factor in limiting the 
degree of decrease this year. 

Grain activity showed a sharper than normal April-May 
increase. Some of the May activity would probably have 
been handled in April had it not been for the delay in lake 
traffic due to late spring severe ice conditions. Coal receipts 
also picked up in May as the weather moderated, but the 
volume of coal handled is declining due to other sources of 
power being used. Iron ore shipments showed catch-up 
activity in May as well as a normal seasonal advance. 

The month of May recorded the highest level of activity 
for import-export cargo, excluding grain, for that month 
since records were first kept. Exports of grain by-products, 
general and miscellaneous bulk cargo such as scrap iron,. 
bentonite and powdered milk plus sizeable general cargo 
imports were responsible for the May record breaking 
figure. 

The number of workers employed on wage and salary 
jobs in Duluth advanced by 1,180 workers in May with the 
bulk of the gain occurring in the nonmanufacturing classifi-
cation of construction, transportation and government. The 
April-May gain was slightly above the normal average for 
this period mainly because of the slower-than-usual seasonal 
increase that occurred in April. State metal mining employ-
ment showed a nontypical decline of 400 workers in May 
with about one-half of the decrease occurring in taconite 
jobs. The demand for ore eased slightly resulting in job 
retrenchment. 

Despite the fact that the area has encountered decreased 
employment and more unemployment this year, the overall 
economy so far has managed to stay a little ahead of last 
year's year-to-date index average. It is noted, however, that 
by the end of May the margin of improvement over 197l's 
figure has slipped from 5% at the end of the first quarter 
to 3% for the January-May period. 

Freight carloading figures more than matched year ago 
figures. More grain activity and a greater amount of grain 
receipts coming in by rail and less by truck this year pro-
vided the necessary push to an improved picture over last 
year. Bank debits also showed a better record than their 
year ago level. 

After a slow January-February, the value of building 
permits issued and in place (in 1967 dollars) has show;;.A. 
increasing strength. While this improvement is not reflected~ 
in the number of construction workers in the industry as a 
whole, the special trades construction category (includes 
firms involved in plumbing and heating, painting, electrical 
work, carpentry work, etc.) is up about 100 workers over 



The Duluth Hotel-Motel Tax Index 

• Volume 11, Humber 5, 1972 

ANALYSIS 
(1) The 54 point Duluth Hotel-Motel Tax Index for 
April, 1972 was at o three-year high level for that 
month. In April, 1971 the Index was 53, and in April, 
1970 it was 46. 
(2) The April, 1972 Index was also higher than the 
March, 1972 Index of 50 points, but this was a typical 
seasonal increase. 
(3) Hotel room rentals increased in April, 1972 to an 
Index of 76 as compared with an April, 1971 Index of 
68. Motel room rentals1 however, decreased in Apri'1 
1972 to an Index of 45 as compared with an Index in 
April, 1971 of 47. A number of conventions and meet-
ings, such as those of the Minnesota Business Edu-
cation Association, the National Security Seminar, 
and others, helped to increase hotel business during 
April, 1972. 
(4) Total Duluth hotel-motel room rental receipts for 
April, 1972 were $231,324 which was $4,259 or 1.9% 
more than the April, 1971 amount of $227,065. The 

•

April increase in Duluth hotel-motel room rentals of 
$4,259 (1.9%) was somewhat smaller than the increase 
in March, 1972 of $15,342 (8%) over March, 1971 and 
the increase in February, 1972 of $17,540 (9.8%) over 
February, i971. ·In Januaryf 19721 however, there was 
a loss of $5,592 in room rental teceipts as compared 
with January, 197L 

For the firs! four months of 1972, Jonuory through 
April, the total increase in hotel.motel room rental 
receipts was $31,549 or 4% over the some four months 
in 1971. 
(5) The national, daily overage sale per occupied 
hotel-motel room increased about 2.3% during the first 
three months of 1972 over the same period in 1971. 
The average sale per occupied room for January, Feb-
ruary, and March, 1971 was $17.95, and the average 
sale per occupied room for January, February, and 
March, 1972 was $18.36. This increase of $.41 in the 
national, daily average sale per occupied hotel-motel 
room measured tl1e extent to which guests selected 
better rooms at h-igher prices in the first three months 
of 1972. 

The increase of $.41 or 2,3% was less than the 
increase in Duluth room-rental receipts of $27,290 
(4:9%) during the first three months of 1972. Thus, 
the increase in Duluth hotelamotel room rental receipts 

.ust be explained by an increase in patronage as well 
as by some increase in the prices of rooms and by an 
inclination of guests to select better rooms~ 
(6) National hotel-motel room occupancy was 62% in 
March, 1972 as compared with 61% in March, 1971. In 
February, 1972 the national occupancy was 58% as 

compared with an occupancy of 57% in February, 1971, 
and in January, 1972 the national occupancy was 53% 
as compared with an occupancy of 52% in January, 
1971. These show the upward trend nationally in hotel-
motel occupancy. 
(7) Motel room rentals in Duluth conslitute a larger 
share of total room rentals than do hotel room rentals, 
and rentals of other accommodations constitute a very 
small percentage of the total. For April, 1972 Duluth 
hotel room rentals were $97,322 (42%), motel room 
rentals were $131,850 (57%), and other occommodations 
rentals were $2,152 (1%). 
(8) In summary, both in Duluth and in the United States 
there appears in 1972 to be an upward trend in the 
hotel-motel business as reflected in room rental re-
ceipts, occupancy, and average daily sale per occu-
pied room. There are exceptions, however, and the 
trend is sti II uncertoi n. 

DULUTH HOTEL-MOTEL ROOM SALES, ESTIMATED ROOMS 
OCCUPIED AND GUESTS 

Room Dollar I Not, Avg. Est. Rooms Est. no Not.% Month and Year Sales-all sole per per day Guests 
AcCommo. I occu. rm. cccupied per day Qccu. 

Jan.1971 188,756* i $17.78 342 684 52% 
Feb. 1971 178,741* li.77 347 694 57% 
Mar. 1971 194,391* 18.29 342 684 61% 
Apr. 1971 227,065* N.A. 
May 1971 256,415* N.A. 
June 1971 320,512* N.A. 
July 1971 504,937* N.A. 
Aug. 1971 530,906* N.A. 
Sept. 1971 387, 155* N.A. 
Oct. 1971 297,598* N.A. 
Nov. 1971 212, 197* N.A. 
Dec. 1971 148,892* N.A. 
Jan. 1972 183, 164* 18.33 322 644 53% 
Feb. 1972 196,281* 18.02 376 752 58% 
Mar. 1972 209,733*p 18.73 361 722 62% 
April 1972 231,324* N.A. N.A. I N.A. H.A. I 

~Calculated from 3% Hotel-Motel Tax payments and odjusted for lotepayments 
p•preliminory 
Sources: 1. Duluth Department of finance end Records 

2. U.S. Survey of Cu~rent Businec,s (New Series) 
3, Surveys by R. Sielaff for Duluth Convention ond Visitors Bureau 

by Richard O. Sielaff, Professcr of Business Administratton and 
Economics, University of Minnesota, Duluth 

Month of publication, June, 1972 
The Duluth Hotel.Motel Tax !nde.x is published by the 

Bureau of Business and Economic Reseorch as a service for the 
State of Minnesota ond moiled with the Duluth Business Indicators. 

Bureau of Business Qnd Economic Research, 
University of Minnesota, Duluth, Duluth, Minnesota 55812 
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Percentaa:e Change 
INDICATOR 

-15 -10 -s O +5 +10 +15 

Building Permits (Adj.} 

Grain Shipments 

Postal Receipts 

Other Lake Cargo 

Bank Debits 
Electric Power (Commercial-

Industrial} 

Electric Power (Residential) 

Number of Telephones 

I ! 

' ! f 

~+10.4%1 

• +5.3% ' 
I 

.+4.9% 

Total Duluth Business Index 

Number of Electric Customers 

111+3.6% 

• +3.3% 

1+3.2% 

Nonagricultural Employment 

Freight Carloadings 
Duluth Retail Sales Index 

(Adj.) 

-2.%1 
-4.1%. 

-5.8%1\1 

State Metal Mining Employ _ 7.0~ pp J, 
ment 

Iron Ore Shipments 

Coal Receipts 

Tolal Index up 4.4% 

Index 

180 

160 

140 

120 

last year. Alteration and repair work is greater than last 
year. 

The use of electric power in commercial and industrial 
plants is about the same as for May, I 971, but residential 
usage is higher this year partly due to a longer spell of 
inclement weather this spring. 

Iron ore shipments are below their May, 1971 total due 
in part to a slow start in the lake shipping season this 
spnng. Import-export cargo, except grain, recorded a 
noticeable gain this year with exports of miscellaneous bulk 
cargo pacing the rise over a year ago. 

May job totals are down 1,600 workers from 1971 
with the manufacturing group accounting for 82% of the 
loss. The metalworking category experienced the largest 
single industry decrease mainly because of the cutback in 
steel production. 

Although employment picked up in May it wasn't 
enough to bring the number of jobless down to year ago 
levels. The 3,500 unemployed workers in May was 700 or 
25% greater than last year. May's rate of unemployment 
was still high - 7 .2 % - compared to the year previous 
rate of 5.6%. 

The number of new job openings coming in each month 
has not increased in proportion to the rise in employment 
since the first of the year. Much of the job increase repre-
sents callbacks to work of previously laid off workers. Job 
openings listed at the local office of the State Employment 
Service in May totaled 774. This represents 9% less than 
the 854 of one year ago. Employer projections for man-
power needs by late summer indicate an employment level 
slightly under the 1971 figure. 

The unadjusted retail sales figures - deflated for price 
changes - recorded a gain over April, however, the May 
retail sales index failed by 5.4% to match last year's sales 
volume. Of the 35 stores in the sample, 22 showed gains 
over last year, one showed no change while 12 reported 
decreases. Automotive sales and apparel stores were the 
only two subcomponents to post gains over a year ago. 

While weather may have had an effect on consumer 
spending earlier in the year, it appears the decline in em-
ployment this year is having an effect also as we approach 
mid-year. For the January-May period in 1972 retail sales, 
when deflated for price increases, is averaging 5.8% below 
the average for the same period in 197 J. 

U. S. INDEX DF INDUSTRIAL PRODUCTION 
(1967 = 100) 

1971 = ------
1972 = ---

UNADJUSTED 

Consumer Goods Production up 5.0o/o 
Manufacturing Production up 4,9% 
Payrolls (seasonally adjusted) up 9.9% -=--------------~~~ --------------. 100 • --

80 

0 
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Source: Federal Reserve Board of Governors 
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ORIGINAL DATA 
{1967 = 100) 

INDEX CHANGE 
May '71 Apr. '72 

May Apr. May to to 
COMPONENT 1972 1972 1971 May '72 May 72 UNIT May 1972 Apr, 1972 May 1971 

Freight Carloadings 96 75 86 + 10 + 21 (Cars} 10,854 8,507 9,733 

Bank Debits 109 104 IOI + 8 + 5 (Dollars in 'OOO's) 231,197 220,689 213,990 

Building Permits2 122 78 77 + 45 + 44 (Actual $ Value) 1,437,197 688,896 718,324 

Postal Receipts 139 143 134 + 5 4 (Dollars) 328,454 337,113 316,040 

Number of Telephones 119 119 116 + 3 0 {Units) 83,828 83,633 81,684 

Electric Power (Commercial & Industrial) 120 126 121 6 (K.W.H. in 'OOO's) 30,004 31,532 30,290 

Electric Power (Residential) 120 123 111 + 9 3 (K.W.H. in 'OOO's) 17,417 17,856 16,201 

Number of Electric Customers IOI 101 IOI 0 0 33,693 33,669 33,582 

Grain Shipments 177 87 ISO + 27 + 90 {Bushels in 'OOO's) 51,921 25,612 43,952 

Coal Receipts 82 16 113 31 + 66 (Short Tons in 'OOO's) 193 37 266 

Iron Ore Shipments 152 36 180 28 +116 (Gross Tons in 'OOO's) 1,782 427 2,113 

Other Lake Cargo 348 0 316 + 32 +348 {Short Tons) 122,591 0 111,075 

Duluth Nonagricultural Empl, 101 98 1osa 4 + 3 (Persons) 41,900 40,700 43,5003 

Duluth Retail Sales Index" 104 93 llOJ 6 + 11 

State Metal Mining Empl. 87 90 103~ 16 3 (Persons} 11,000 11,400 13,1003 

OVERALL 126 88 120 + 6 + 38 

1. fJ~Y~t~ 1rifdis1}f~1 Bureau, Federal Reserv!'! Bank of Minneapolis, Building Inspector's Office o~ the City of Duluth, U. S. Post 
Office in Duluth, Minnesota Power &. L1_ght Company, Duluth B(!ard of Trade, Co~ps of Engineers, U. S. Army, Lake Superior 
Area Office, American Iron Ore ~ssoc1ati~in, ~eaway P_ort Authonty of Duluth, Minnesota Department of Manpower Services 
and the Department of Economics, University of Minnesota, Duluth. 

2. The Building Permits Index is adjusted to reflect the an:iountdodf c_onstr
1
uhction ochcurrdingd durin

1
g hthe month. The original data 

columns reflect only the value of building permits issue urmg e mont an o no s ow work in progress, 
3. Revised 
4. Adjusted for price changes. 
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