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ECONOMIC CORPITIONRE

Historically, economic activity experiences a sharp sea-
sonal slowdown after December as water borne activity,
construction and transportation retrench during the winter
months.

In January the Duluth Business Index (DBI) dropped to
102, z decline of 38 points from December’s level of 140. This
decrease is primarily due to seasonal factors. Although the
December-January downturn was greater than the average 30
point decrease of the past 10 years, it was less than occurred
one year ago and was the third lowest month-to-month
decline for this period in the past six years.

The magnitude of the seasonal December-January decrease
is usually governed by the variance in the volume of activity
that takes place each December, primarily in the water borne
category. The January DBI, however, posted a one point
increase over the same month of 1985 which suggests that the
local economy may be giving off a sign that this is the
beginning of an improved cconomy that has been forecast for
1986.

Wage and salary employment in January was down from
December by more than the average decline noted in recent

.years. The 1,400 worker drop in January represents primarily
job lavoffs in nonmanufacturing firms. The 200 worker
cutback in manufacturing employment was about equally
divided berween durable and nondurable goeds producers.
About 88 percent of the 1,200 nonmanufacturing worker
decline in january occurred in the highty seasonal industries
of construction, transportation and reiail trade.

At the onset of each new year unemployment rises as post-
holiday layoffs in retail trade and cold weather retrenchment
in construction and transportation firms combine to push
unemployment up. In January, there were 3,100 persons
without jobs which is 9.6 percent of the labor force. One
month earlier the number of jobless totaled 2,400 or 7.2
percent of the labor force. This December-January gain in the
number of unemployed persons was less than the drop in
payroli employment. The reasons for this enigma are several-
fold. Not all persons laid off remain in the area as a part of the
unemployed. Others simply drop out of the labor force
because of fewer job opportunities available. Some laid off
workers who commute to local jobs become a part of the
jobless count in their home communities when laid off and do
not show up in the Duluth statistics.

During the month of January a total of $816,300 was
pumped into the economy through the payment of un-
employment benefit payments under the regular program
This payment figure represents a gain of 22 percent over the
$666,500 paid out in December and reflects the increased
number of job seekers in January. The average weekly benefit
check paid unemployed workers in January was $160.
Production workers in manufacturing earned an average of
$388.80 in January for a 36.1 average workweek. The average
weekly paycheck was down slightly from the December
average of $391.65 for a 37.3 hour week.

January’s freight carloading index dropped scasonally from
December, but at a lesser rate than the average decrease



TIME PERIOD e tdls
January 1988 ... ... 102
December 1985 ... .. ... ... .ol 140
December-January Change ................. —38
Normal Seasonal Change Dec. todan. ........ —30
January 1985 ... Lo 101
Change, Jan. 198510 Jan. 1986 .. .............. +1
Seasonally Adjusted Index January 1885 ...... 129
Seascnally Adjusted Index January 1986 ... ... 130

Current Year
Month Ago %
Jan. 1986 Jan. 1985 Change
TOTAL LABORFORCE ........ 32,600 33,500 —3
(Duluth Residents)

Unemployment ............. 3,100 3,100 0
4 of Total (Actual) ......... 9.6% 9.4% XXX
Seasonally Adjusted ....... 8.6% 8.6% XXX

Employment ........... ..., 28,400 30,300 —3
Y%BofTotal .. .............. 80.4% 90.6% XXX

TOTALWORKFCRCE ... ... 40,800 39,700 +2
(Duluth Jobs) )

Manufacturing ............... 3,400 3.400 0
Yoof Total ............ ... ... 8.4% 8 6% XXX

Nopmanylacturing ............ 37,100 36,300 +2
%hofTotat ................ .. 91.6% G149 XXX

PERSGNS CLAIMING
UNEMPLOYMENT BENEFITS
(Duluthonly) ... eeann. 1.238 1,349 —8
AVERAGE WEEKLY EARNINGS
(Manufacturing Only} .......... $388.80 $388.81 0
NOTE: Empioyment totals may not add up due 1o rounding.
Source: Minnesota Dept. of Jobs and Training.

) JUSD a PlCE CHA Jan. '85
{1967 = 1004 o
Jan. '86
3 Yr. Aver. Jan. Jdan. %
1983-85 1986 1985 Change
Total ...... ... 79 83 84 -1
General Merchandise . 74 77 80 —4
Apparel Stores ........ 83 71 77 —8
Grocery Stores  ....... 108 110 116 —5
Automotive Sales ..... 94 87 108 —19
%
1988 1985 Change
index Average Year-To-Date {Total}) 83.3 840 --0.8
Adjusted for price changes

experienced in recent years. This is probably due to the fact
that carfoading activity in December was below past levels for
that month. The January index for this component, however,
was noticeably below its one year ago figure primarily the
result of a 45 percent drop in the number of bushels of grain
shipped out of the area by rail.

The dollar value of bank debits (checks written Y in Junuary
dropped at about the sume rate from December as has been
the pattern in recent vears. Debit dollars, however, fell below
the January 1983 level with the big decline occurring in check
writing by commercial accounts,

Although the January value of building permits issued and

under construction (in 1967 dollars) feli somewhat from

December it showed a 27% increase from the year ago figure.
For the second successive month there were no permits
issued for new residential construction as 99 percent of
January's total permit valuation went for alteration and repaic
work. However, lower interest rates and increased home sales
in 1986 could well spur new residential construction later
this vear.

The use of ¢leciric power by commercial and industrial
customers rose over December by approximately the same
rate as in past years with gains in the commercial sector
offsetting losses in the industrial sector where metal working
firms and grain elevators recorded the big decreases.
Increased power use by commercial customers, compared to
last year, provided the major thrust in the increased use of
eleciric power by the commercial and industrial sector,

Grain shipments, as expected, dropped scasonally from iis
December total and the January shipment total was the
second lowest January since 1970,

With the closing of lake navigation for the winter months
there were no figures to report for coal, iron ore and import-
export cargo (excluding grain) for the month of January.

Although retail sales (deflated ) experienced its usual post
Christmas holiday drop. the decrease did nor impact the

January retaif sales index too seriousty. The January retail sulcs.

index fell to 83 or one point below what it was for January of
1985. Emplovment in retail stores in January dropped to
8,940 from the 9,410 level of December. Declining employ-
ment in the retail sector is normal after the holiday scason is
over. The trend of retail jobs is beginning to move upward
agasin since the sharp drop that occurred afier 1981, New
stores opened up in the past several years have added some
350 new jobs in retail establishments. This increase has offset
some reductions that occurred as staff reorganization plans
were implemented.

Reduced employment in metal mining continues to be an
anathema to the area’s economy. This industry averaged 6.400
johs in 1985 but is starting out the new vear with 4900
workers in January. This figure is up from the 4,600 miners
who were working in December and is higher by 800
compared to January of 1985. Some callbacks have ocourred
as workers, many of whom have been in layoff status for many
months, have returned to their jobs. The demand for icon ore
for some mining companies has shown a slight improvement.
It is expected that Feburary mining employment will also
show a small employment gain.

There is uncertainty, however, as to the length of time
recent callbacks will work since some short term layvoffs arce
expected 1o occur later on in the year. Layoffs in the mining
industry so far have primarily affected production workers,
but recent developments indicaie that seaff reductions are
beginning to bite more deeply into salaried positions as
companies are taking action to further reduce operating costs.

The labor market in N.E. Minnesota is reflecting its usual
seasonal slowdown. In January there were 20,700 persons ou

“of jobs and seeking work which represents 15.5 percent of thd

labor force. One year earlier there were 24,200 unemployed
job seekers or 17.5 percent of the labor force. The lower
jobless rate this year is not due to more employment since the
number of jobs dropped by 2,100 over-the-year. Unemploy-
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- Postal Receipts

Building Permits (Adj.)
State Metal Mining

Electric Power
{Commercial-industriai)

Electric Power (Residential}

Duluth Nonagricultural Employment

Total Duluth Business index

Telephene Lines NO CHANGE
Coal Receipts NO CHANGE
Other Lake Cargo NO CHANGE
iron Ore Shipments NG CHANGE
Electric Customers NO CHANGE

Retail Sales (adj.}
Bank Debits
Freight Carigadings

Grain Shipments

ment over-the-vear also fell by 3,600 persons. Many of these
have left the labor market since the labor force (emploved
plus unemployed) recorded a loss of over 3,600 persons since
January 1985.

Jan. %

Jan.
1986 1985 Change |
All Urban Cansumers  ............ 3284 3161 +3.9% E
Urban Wage Eamners &
Clerical Worker (Revised) . ....... 3243 3126 +3.7%

Source: Bureau of Labor Statistics

Current Month Year Ago
Jan. 1986 Jan. 1985
BANK DEBITS TOTAL ... .. .. ... ... ... $1,047.6 $1,081.2
Individuals ... ... ... ... .. 161.9 137.2
Yooftotal ... ... ... L 15.5% 12.7%
Commercial Accounts ................ 803.7 850.7
Yooftotal ... . ... . L L. 76.7% 78.7%
Government (State & Local) .. ......... 81.2 333
ottotal ... ... T.8% 8.6%
TOTAL DEPOSITS (END-OF-MONTH) . _$309.0 $926.3
Demand ... oL 1451 1316
Yeoftatal ... 16.0% 14.2%
Time and Savings ... L 7639 7947
Softotal ... ... L 84.0% 85.8%
SavingsOnly ...................... 168.2 1797
DOLLAR VALUE OF NEW REAL ESTATE
MORTGAGE ISSUED (CURRENT MONTH) 534 %15
Residential .......................... 2.7 1.0
Yoftotal ... .. ... ... 80.0% 70.1%
DERPOSIT TURNQVER RATE* .. ... ... ... 7.2 82
1Figures rounded in millions. Shown in current dollars. Sub-totais
may noi sum to totals due to rounding, Percentages caiculated from
unrounded data. Above daia covers commercial banks and savings
and loan asscciations anly.
*Deposit Turnover—Bank debits divided by demand deposits.

HIGHLIGHTS OF THE LS,
INDEX OF INDUSTRIAL PRODUCTION

(1977 = 100) SEASONALLY UNADJUSTED

Ave, Mo,
Total index January 1986 ... ... 123.0
January 1985 ... .. 120.0

Total Index Up 2.5%

Consumer Goods Production Up 5.4%
Manufacturing Production Up 3.1%
Mining and Utilities Down 1.4%

DECEMBER INDEX

Dec. 1985 oy, 1985 Dec. 1984
45 47 46
Estimated Tourist Expenditures
{in 'Q00's)

Dec, Dec. % Change

1985 1984 1985-84
Lodging .................... $ 708 685 +3.1%
Eating, Drinking ............. 2.259 2,313 —2.3%
RetailSBales . .. ............. 695 703 —1.0%
Auto, Gas ... ... .. 338 343 —1.2%
Other ... ..o 538 544 —1.1%
Totals .. ... ... ... .. ... $4,538 $4,588 —1.1%%




INDEX NUMBERS

(1967 = 100} UNADJUSTED ORIGINAL DATA
INDEX CHANGE
Jan, '85 Dec, '85
Jan, Dec, Jan. to o Jan. Dec. Jan.
Component 1986 1985 1985 Jan.’86 Jan. '86 Unit 1986 1985 1985

Freight Carloadings 66 T4 79 —13 —8 (Cars) 7.410 8.375 8,812
Bank Debits 5 304 368 322 —18 —64 (Dolars in "000°'s) 1,047,613 1,270,579 1,081,232
Building Permits 2 24 27 19 +5 -3 (Actual $ Value) 713,434 835,599 353,098
Postal Receipts 375 434 363 +12 —58 {Dollars) 884,398 1,023,351 854,728
Telephone Lines 127 127 127 0 0 {Units) 54,629 54,623 54,415
FElectric Power (Commercial & Industrialy 168 163 148  +17 +3 {KW.H. in "000's) 41,567 40,643 37,249
Electric Power {Residential} 189 157 179 +10 +32 (K.W.H. in '000°s) 27,508 22,855 26,055
Number of Electric Customers 105 105 105 0 0 35,029 35,052 35,193
Grain Shipments 30 78 37T —7 —48 {Bushels in "000's) 8,779 22,945 10,790
-Coal Receipts 0 ] 0 0 —8 {Short Tons in '000's) v} 13 0
iron Ore Shipments 0 25 4] 0 —25 {Gross Tons in "000’s) 0 288 ;
Other Lake Cargo 0 5i4 0 0—514 (Short Tons) 0 180,966 0
Duiuth Nonagricultural Empl. 98 102¢ @5 +3 —4 {Persons) 40600 42,0003 39,7002
Duluth Retail Sales index ¢ 83 171 84 — —88

State Metal Mining Empl. 39 37 32 47 42 {Persons) 4,900 4,600 4100

OVERALL 102 140 101 +1 —38

1. Source of data: Dukuth industrial Bureau, Building Inspector's Office of the City of Duluth, U.S. Post Office in Duluth. Minnesota Power Company, Minneapaotis
Grain Exchange, American [ron Ore Association, Seaway Port Authority of Duluth, Minnesota Depaniment of Jobs and Trainirig and the Departmert of Economics,

University of Minnescta, Duluth,

. Revised.
. Deflated for price changes.
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o

. Estimate.

. The Building Permits Index is adjusted 1o reflect the ameunt of construction occurring during the month

. Beginning with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP Implicit Price Deflator. Ali doliar figures
shown for Bank Debits are in current deflars.

UNIVERSITY OF MINNESOTA, DULUTH

10 UNIVERSITY DRIVE
DULUTH, MINNESOTA 558122496

The University of Minnesota is an equal opportunity educator and empioyer.

NON-PROFIT
ORGAN!ZATION
U. S. POSTAGE

PAID
PERMIT NO. 67
DULUTH, MINN.






