
 Minutes of Budget Committee
Approved September 20, 1999
Campus Assembly Budget Committee
Monday, May 10, 1999
3-4:30 pm - Regents Room

Present: Mary Allen, Sue Bosell, Greg Fox, Bob Franz, Steve Hedman, Connie Johnson, Donald Maypole,
David Mohrman, LeAne Rutherford, David Schmalenberger, Don Steinnes, Julie Westlund Absent: Jon Berry,
Ben Cruden, Don Harriss, Kyle Irving, Taek Kwon, Tracy Tigue, Shee Wong
Excused: Virginia Katz

Minutes of the April 12, 1999 meeting were approved.

FY1999-2000 Budget Instructions -- Phase IIB; Sections 2-5 Incentives for Managed Growth (IMG) impacts
funds in support of central administration. All tuition dollars are distributed to UMTC collegiate units and the
coordinate campuses. Because of that distribution, central administration has less access to revenue sources to
address system-wide costs. For that reason, they have introduced (or refined) the following assessments:

Institutional Revenue Sharing (IRS)
The campus has been advised that there is a new assessment of 1 percent of actual total revenues. The total 1
percent obligation will be calculated each fiscal year based on actual revenues. UMD¹s assessment for 1999-
2000 will be $1,132,429.

Funds for services provided by central administration are not part of the University¹s legislative request. Funds
generated from this assessment will help to cover system needs and services. All campuses will receive some
benefits from this assessment such as debt service on new facilities ($250,000,000 in new facilities last session);
inflationary costs on utilities; and, operating of new or modified space (i.e., new library will have an operating
cost of $1,000,000). Compact initiatives not covered by the legislative request may also be funded by the
assessment.

The UMD School of Medicine will also receive this assessment of 1 percent of their total budget (excluding
grants and contracts).

Assessment on Sales and Services Revenues This assessment is a defined set of sales and services revenues and
will automatically be charged every month based on the actual activity of the previous month. Internal sales will
be excluded from the assessment. The projected cost to the campus is $450,000 (Last year would have been
$399,955).

Net Assessment to the Campus -- IRS/Sales and Services Revenue Assessments

                $1,132,429      1% IRS Assessment
                -   $450,000    2% Approximate Sales and Services Revenues Assessment

                $682,429        Approximate Net Assessment to the Campus
      

Enterprise Assessment -- Rate Modification In the past, the campus has been assessed a .7 percent Enterprise tax
on salary base in O&M units. For the 1999-2000 fiscal year, this assessment is being increased to 1 percent. The
campus was aware of this increase and has built it into the budget planning process. This assessment will
continue for at least 6 years. Campus Assembly Budget Committee
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Legislative Update
The legislature is now in Conference Committee. The House is recommending $121,000,000 and the Senate is
recommending $82,000,000 for the University of Minnesota. The difference in the House and Senate
recommendations is associated with financial aid dollars provided by the state and how they would be allotted to
state and private institutions.

The legislature is also looking at changing the number of credits required to be considered a full time student.
The change in credits would be from 15 to 12. This change could also impact the graduation rate, and could
result in a significant loss in revenue for the University.

Parking
The committee received an update on the negotiations with the DTA concerning improved bus services to the
campus and a new DTA Hub to be located at UMD.

Meeting adjourned.

Submitted by Carol Threinen

Enclosures to absentees: FY1999-2000 Budget Instructions -- Phase IIB; Sections 2-5

                        FY00 1% IRS Assessment
                        FY00 Proposed 2% Assessment on Unrestricted and Auxiliary Revenue


