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The local economy still continues to reflect the effects
of the national recession. Although the Duluth Business Index
(DB of 163 In August was up by ten points over July, it
failed to match the August 1990 ievel of 178,

By the end of the first quarter of 1991 the local economy
lagged the comparable period of the previous year by 1.8
percent. As we progressed through the year the erosion
became more evident and by the end of August the level
of economic activity siipped to about 6 percent below the
vear -to-date average. Year-to-date losses from 1990 were
most noticeable in aitine passengers, bank deposits, build-
ing permit valuations and waterbome cargoes of grain and
import-export cargo other than grain.

Historically, the change in the index between July and
August has been an average increase of close fo 2.5 per-
ceni, This year., however, the change from July was an
increase of 6.5 percent. This year greater than seasonal
gains were noted in building permit valuations, grain ship-
ments, tourism, impont-export cargo other than grain ang
wage and salary employment,

Non-agricultural wage and salary jobs picked up in
August, but the 50,000 with jobs in August did not reach the
50,300 level of one vear eatlier. The 600 worker gain over
July was due to hiring in nonmanufacturing industries.
Construction and service jobs were the major factors in the
August increase in jobs. Manufacturing jobs remained vir-
tuatly unchanged in August compared fo July.

Compared to one year ago, job losses were noted in
construction, government, mostly in local government jobs,
and in retail rade where there appears to be a correlation
between a decline in retail sales and employment in that
indusiry.

The rate of unemployment rose 1o 6.6 percent in Au-
qust from the July level of 5.3 percent. The 2,790 persons
without jobs in August represented an increase over the

2.060 persons one year earlier which represents a 5.0 rate
of unemployment.

With more unemployment in August than was the case
last year there was an increase in the number of persons
collecting unemployment insurance benefits,  Increased
unemployment armong professional, technological and
managerial workers. clerical persons and construction
waorkers was particulady noted in the gain over last year.
ihe number of unemployed workers able to get femporary
financial assistance by collecting unemployment benefits
for a pericd of time has increased slightly over the vear. In
August 1990 about 23 percent of the unemployed were
also claimants. This year the rate rose to 27 percent.

The rate of unemployment in Duluth in August at 6.6
percent was up substaniially over the statewide rate of 4.8
percent and was a shade above the national rate of 6.5
percent.

Airline passenger traffic so far this year is Qveraging 7
percent below the same eight months of 1990. The volume
for the month of August was up over July but failed to
match the year ago levet,

Bank deposits showed a minor gain over July and was
up fractionally over one year ago. Since January, this
component of the index is averaging nearly 8 percent under
the same months of last year.

The vatue of building permits issued in August recorded
a gain over July but still fell beiow the level of 12 months
earlier. Construction activity has picked up slightly since
mid-summer. The $29 million value of building permits is-
sued for the January-August period this year is ahead of
last year's total of $27.7 milion. The money value of build-
ing permits issued for new residential construction for the
year-to-date totaled 27.8 percent of the valuations of per-
mits issued since January compared to a 29.9 percent share
last year. Alteration and repair work accounts for 1.7
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Normal Seasonal Change
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August 1990
Change, August 1990 to August 1991
Seqsonally Adjusted Index

August 1990
Seasonally Adjusted Index

August 1991

Auust August

%

1991 1990 Change
TOTAL LABOR FORCE ..o 42,000 40,800 +3
(Duluth Residents)
Unemployment ... 2806 2,100 +33
% of Total (Actualb 6.6% 50% XXX
Seaqsonally Adjusted ... 7.2% 5.5% XXX
Employment ... 3¢.200 a8.800 +1
% of ToRal .o 93.4% 95.0% XXX
TOTAL WORK FCRCE ...ooovviiinien 50000  50.300° -1
(Duluth Jobs)
MONUFOCTURNG oo 4100 4200' o
% of Total 8.2% 8.3% XXX
Nonmanufacturing ... 45900 46,2000 -1
% Of TOTQ oo 91.8% 91.7% KX
PERSONS CLAIMING
UNEMPLOYMENT BENEFTS ... 754 463 +63
(Duluth Only)
AVERAGE WEEKLY EARNINGS ...... 46094 545864 +05
(Manufacturing Only)
1 Revised

NOTE: Empioyment totals may not add up due to rounding.
Source: Minnesota Dept. of Jobs & Training

June, July, August 1978=100

AUGUST INDEX
July 1991 August 1991
132 142

~ DULUTH TOURIST INDE

August_1990
137

Estimated Tourist Expendituras (in 000's)

August August % Change

1991 1990 1990-91
LOGGING - rreeererrimnissmsiaereeeen 53,436 $3,188  + 7.8%
Eating-Drinking 4,056 389 o+ 41%
Retail Scales .. 1.758 1662 + 58%
Auto, Gas ... . 8% 810  + 57%
Cther........ 1,359 1284 + 58%
TOTAL o 114656 510,838 +_5.8%

percent of the building dollar this year which is up over |ast
yvear's 56.6 percent share.

Construction of one family dwellings in 1991 s lagging the
pace of the previous year. Since January ., a iotal of 57 such
permits have been issued while last year there were 75 such
perrmits issued. Afthough the number of permits for singie farnily
dwellings is down., the average price of these permits has risen.
For this year. the average vaiue per permit issued was 580,406
compared to $77.897 last year. Demoiitions of family dwellings
in 1991 has slowed somewhat with 23 demclitions occuring so
far compared to 34 In 1990. The great magjority of the structures
were single family homes.

More electric power has been consumed so far this year
by commercial and industrial users than was the case in 1990,
The commercial sector is chead of last year by 4.6 percent
white industrial users increased their electric power usage by 1.6
parcent over last year. Electric power consumption in August
for these two categories was, however, down 4 percent from
July in contrast o the historical average increase of 6 percent
noted during the past 10 years. Residential uscge of electic
power since January is up by 1.6 percent over the same eight
months of 1990.

Shipments of grain from the port in August | although up by
a significant amount over July, were down noticeably from one
year earlier. In addition, this year has not been especially good
in terms of volume handled. For the season-to-date the amount
of grain handled is down by more than one-third frorm the same
months of 1990, Wheat, com, barley and soy beans have re-
corded the bulk of the decline in grain volume compared to
last year. |t appears that a worldwide glut of wheat has cut the
exports of grain from the local port. In addition, barge rates on
the Mississippl River have been cut thereby reducing the amount
of grain shipped through the port.

Some change has been noted this year in the manner of
fransporting grain recesipts and shipments for the yeaor-to-date a
total of 43.5 percent of the fotal grain movement has been
caried by rail vis-a-vis 37.4 percent in 1990. The share handled
by trucks this year increqsed to 23.5 percent from the 1990
share of 21.3 percent. Less volume has been hauled by
waterborme means this year than in 1990 - about 33 percent
compared o 41.3 percent last year.

ron ore shipments dropped in August from July which is a
contra-move from the average seasonal gain of 4 percent noted
for this period during the past 10 years. August shipments,
however, were down from both one month earlier and one
year ago. Since the opening of the shipping season, ore ship-
ments through the Duluth port are up by 7 percent over last
yeor. In the nearby port of iwo Harbors, shipmenfs are up by
5 percent, but the total fonnage handied is up by 2.1 million
tons over the volume hondled by the port of Duluth.

Employment in metal mining has shown very little variation
this year. The 6.600 workers on jobs in this industry in August was
up by only 100 over July and was the same number as were
employed one year ago. The average length of the work week
still remains at a relatively high level. The 44.5 hour average
work weaek in August showed an increase over the 42.3 aver-
age hours worked in July and was also higher than the average
hours worked of 42.8 hours in August 1990.

Import-export cargo. other than grain, handled in August
showed a sharp gain over July, but was not af the level of the
August 1990 tonnage figure. Increased overseas exports of
general cargo, coal ond coke were noted in August while
Canadian imports of newsprint and woodpulp showed increases
over July. Tonnage figures for the season-to-date are about
one-haif of last year's figure for the same eight monihs. Major
reductions in 1991 compared o 1990 were noted in overseas
exports of miscellaneous bulk cargo. coal and coke and Cana-
dian imports of dry bulk products, woodpulp and Canadian
exports of coal and coke. Through the end of August. g total
of 678 vessels have called the port which is 78 less than for the
same period for 1990,

Consumer spending has improved somewhat since earlier



Year-to-date 1991 compared to 1990

PERCENTAGE CHANGE
INDICATOR 15 10 5 0 45 +10 +15
: Eooy § ; :
Tourist Index oo +10%
tron Orex Shipments +7%

in the year, but looking at the record for the first eight months
of 1921 it is noted that retail sales are down from the same
period of last year by 1.5 percent. The retail sales index for
August, deflated for price changes, was 128.1 compared o
118.6 for July and 132.0 for August 1990. Season-fo-date
sales declines from last year hif aimost every major cat-
egory. Only home fumishings and furniture stores and mis-
cellaneous food stores had a better sales record this year
compared fo last year.

August  August
1991 1599 Change

%
(1982-1984=100) Unadjusted

Electric Power ANUIDAN CORSUOIS <. oo e 1366 1316 +3.8%
. ommercial +3% Uroan Wage Eamers & Clerical Warkers
(industrial & Com ) N (Ravised) . . 1346 1299 +3.6%
State M tal Mining +29% Source: Bureau of Labor Statistics
are =3
Electric Power (Residential) +2% 7
. August 1991 August 1990
Duluth Nonagriculiural BANK DEBITS - TOTAL oo §1,037.5 $1019.0
Employment +1% INCVIAUGS oo 1137 9.4
BofTotal ... 1.0% 9.8%
i ustomers NO CHANGE Commerical ACCOUN!S ..o 8350 8355
Blectric Custo % OF TOTQ oo oeosrro 80.5% 82.0%
) ) ] Government (Stote ang Locol) ...... 88.7 84.0
Retail Sates (Ad).) 2% % S TOM oo 8.5% 8.2%
ints 29 TOTAL DEPOSITS (END-OF-MONTH) ......... §992.3 59642
Postal Receip ° O 1820 186.1
% of Total ... 18.3% i9.3%
TOTAL BUSINESS INDEX -6% Time and Savings .., 8104 778.1
% of Total 81.7% 80.7%
- rs T Savin@s ONlY ..o 130.3 126.7
Aitine Passenge ° DOLLAR VALUE OF NEW REAL ESTATE
. N MORTIGAGES ISSUED (CURRENT MONTH)? 57 7.0
Bank Deposits -8% Residential ... 55 6.8
Gof Total .o 95.9% 96.6%
Building Permils 1 DEPOSIT TURNOVER RATE® 57 55
Grain Shipments  -36% ! Ggures oundos in iions, Srows i curentdolrs, Subotls iay ol sum o totals
commercial banks and savings and ioan asseciations only.
) 2 Estirnated figure
Other Lake Cargo -52% 3 Deposit fumnover - bank degits divided by demand deposits.

UNADJUSTED (FOR PRICE CHANGES) ADJUSTED (1982-1984=100} SALES
SALES (000'S OF DOLLARS) MONTHLY YEAR-TO-DATE
August % August A August  August % %
Selected Industry Description 1991 Total 1990 Totad | 1921 1990 Chonge 199 1990 Change

Bldg.. Materials, Hardware. efc. ... §3224  A41% § 3.34) 41% 152370 $ 2418 20% 1514819 §156452 -4.1%
Department STores ... 15038 192% 14727 190% | 11058 11337 -25% 69530 70717 -1.7%
Grocery STares .o 9569 122% 98562 127% 6964 7489 -7.0% 54,440 55233 -1.4%
Other FOOd STOMeS ... 1831 23% 163 21% 1333 1241 7.4% 10,017 9890  1.3%
Moter Veh. Dedlers (New & Used) ... 10058 128% 9118 11.8% 8247 7834 53% 55359 56,798 -25%
Otner Auto Dedlers, Serv. Stations ... 6686 B5% 7698 100% 5484 6613 -17.1% 41980 43828 -4.2%
Apparel & Accessory STOres ... 3217 A% 3,146 4.1% 2535 2551 -0.4% 14980 15395 -8.7%
Furniture, Home Furnishings 1886 24% 2171 2.8% 1628 1920 -152% 14822 13848 7.0%
Eating & Drinking Places ............... 10871 139% 11,391 145% 7924 8478 -6.5% 52,388 53070 -1.3%
Miscellaneous Places 16095 205% 14672 190% | 11,834 11295 48% 81,022 81161 06%
TOTAL oot e e $78471 1000% $77.360 100.0% |$59.377 $61,175 -2.9% (5409038 $415392 -1.5%

DULUTH RETAIL SALES INDEX 128.1 1320 -2.9% 110.3 1120 -1.5%

Note:

Source:  Gity of Duluth, Treasurer's Office

The information contained in this table reflects actual sajes of Duluth firms who report sales taxes on a monthly basis. isformation on sales of other firms and
on the methedology used 1o prepare this table can be obtained from the Bureau on request.




INDEX NUMBERS

(1967 = 100) UNADJUSTED

ORIGINAL DATA

INDEX CHANGE
Aug 90 July'9l
Aug. July Aug. to fo August July August
Component 1991 1991 1990 Aug'?1 Aug?l Unit 1991 1991 1990
Aiine Passengers 140 132 44 -4 8 (Persons) 25333 23,887 26,098
Bank Deposits? 200 285 2895 1 5 (Doliars in '000's) 992,348 Q77992 965,168
Building Permits® 126 110 139 -13 1& (Actual $ Value) 4,138,867 5942156 4.796.814
Postal Receipts 391 379 499 -108 12 {Dollars) 921,305 893.524 1,175,734
Electric Power (Commercial & Industrial) 314 327 312 2 13 (K.W.H. in"000's) 78,509 81.788 77,898
Electric Power (Residential) 126 125 124 2 0 (K.W.H. in "000's) 18276 18,265 18,080
Number of Electric Customers 107 107 107 0 0 35,725 35,741 35,660
Grain Shipments 132 73 161 29 59 (Bushels in 'C00's) 38,734 21546 47 262
Tourist Index 142 132 1373 5 10 -— — -
lron QOre Shiprments 79 Ge 102 23 =20 (Gross Tons in '000's) Q32 1.161 1,197
Other Lake Cargo 269 103 478 209 166 (Short Tens) 26.640 36340  168.089
Duluth Nonagricultural Employment 120 119 1219 -1 1 (Persons} 50.0C0 49,400 50,300¢ B
Duluth Retail Sales index?* 28 119 13z -4 o (Doliars in '000's) 78471 72,366 77,360
State Metal Mining Employment 51 51 52 -1 1 (Persons) 6,600 6,500 6,600
OVERALL 163 153 178 -15 10

1. Source of data: Duluth Industrial Bureau, Building Inspector's Office of the City of Duluth, U.S. Post Office in Duluth, Minnesota Pawer Company, Minneapolis
Grain Exchange, American iron Qre Association, Seaway Port Authority of Minnesota, Minnesota Department of Jobs & Training, and the Department of

Economics, University of Minnescta-Duluth.

2. Beginning with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP tmpiicit Price Deflator.
All dallar figures shown for Bank Debits are in current dollars.

0o 2

coal receipt subindex with the tourist index.
6. Revised.

. The Building Permits Index is agjusted to reflect the amount of censtruction occuring during the manth.
. Deflated for price changes. All doilar figures shown for retail sales are in current {unadijusted for price changes) dollars.
. Lasl year's monthly index has been revised to reflect the replacement of the bank debit subindex with the bank deposit subindex and the replacement of the
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