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The local economy still continues to reflect the effects 2,060 persons one year earlier which represents a 5.0 rote 
of the notional recession. Although the Duluth Business Index of unemployment, 
(DBI) of 163 in August was up by ten points over July, it With more unemployment in August than was the case 
foiled to match the August 1990 level of 178. last year there was an increase in the number of persons 

By the end of the first quarter of 1991 the local economy collecting unemployment insurance benefits. Increased 
lagged the comparable period of the previous year by 1.8 unemployment among professional, technological and 
percent. As we progressed through the year the erosion managerial workers. clerical persons and construction 
become more evident and by the end of August the level workers was particularly noted in the gain over last year. 
of economic activity slipped to about 6 percent below the The number of unemployed workers able to get temporary 
year-to-date overage. Year-to-dote losses from 1990 were financial assistance by collecting unemployment benefits 
most noticeable in airline passengers, bank deposits, build- for a period of time hos increased slightly over the year. In 
ing permit valuations and waterborne cargoes of grain and August 1990 about 23 percent of the unemployed were 
import-export cargo other than groin. also claimants. This year the rate rose to 27 percent. 

Historically. the change in the index between July and The rote of unemployment in Duluth in August at 6.6 
August has been an overage increase of close to 2.5 per- percent was up substantially over the statewide rate of 4.8 
cent. This year, however, the change from July was an percent and was a shade above the notional rate of 6.5 
increase of 6.5 percent. This year greater than seasonal percent. 
gains were noted in building permit valuations, grain ship- Airline passenger traffic so far this year ls averaging 7 
ments, tourism, import-export cargo other than grain and percent below the same eight months of 1990. The volume 
wage and salary employment. for the month of August was up over July but failed to 

Non-agricultural wage and salary jobs picked up in match the year ago level. 
August. but the 50,cro with jobs in August did not reach the Bank deposits showed a minor gain over July and was 
50,300 level of one year earlier. The 600 worker gain over up fractionally over one year ago. Since January, this 
July was due to hiring in nonmanufacturing industries. component of the index is averaging nearly 8 percent under 
Construction and service jobs were the major factors in the the some months of last year. 
August increase in jobs. Marlufacturing jobs remained vir- The value of building permits issued in August recorded 
tuolly unchanged in August compared to July. a gain over July but still fell below the level of 12 months 

Compared to one year ago, job losses were noted in earlier. Construction activity has picked up slightly since 
construction, government, mostly in local government jobs, mid-summer. The $29 million value of building permits is-
and in retail trade where there appears to be a correlation sued for the January-August period this year is ahead of 
between a decline in retail sales and employment in that lost yeor·s total of $27.7 million. The money value of build· 
industry. ing permits issued for new residential construction for the 

The rote of unemployment rose to 6.6 percent in Au- year-to-dale totaled 27.8 percent of the valuations of per-
gust from the July level of 5.3 percent. The 2.790 persons mils issued since January compared to a 29.9 percent shore 
without jobs in August represented an increase over the last year. Alteration and repair work accounts for 61.7 

···---·-·-·~·-·-· ·------ ---- ·- _J 
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NOTE: Employment totals may not add up due to rounding. 
Source: Minnesota Dept. of Jobs & Training 
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Estimated Tourist Expenditures (in OOO's) 

August August %Change = 122!l 1m::2l 

Lodging .. $3,436 $3,188 + 7.8% 
Eating-Drinking ... 4,056 3,895 + 4.1% 
Retail Soles . 1.758 1,662 + 5.8% 
Auto.Gas 856 810 + 5.7% 
other. ...... __Ll52 --12M + 5.8% 
TOTAL ... """" $11,465 $10,838 + 5.8% 

percent of the building dollar this year which is up over last 
year's 56.6 percent share. 

Construction of one family dwellings in 1991 is lagging the 
pace of the previous year. Since January , a total of 57 such 
permits have been issued while last year there were 75 such 
permits issued. Although the number of permits for single family 
dwellings is down, the average price of these permits has risen. 
For this year, the average value per permit issued was $80 ,406 
compared to $77,897 lost year. Demolitions of family dwellings 
in 1991 has slowed somewhat with 23 demolitions occurring so 
far compared to 34 in 1990. The great majority of the structures 
were single family homes, 

More electric power has been consumed so far this year 
by commercial and industrial users than was the case in 1990. 
The commercial sector is ahead of lost year by 4.6 percent 
while industrial users increased their electric power usage by 1.6 
percent over last year. Electric power consumption in August 
for these two categories was, however, down 4 percent from 
July in contrast to the historical average increase of 6 percent 
noted during the past l O years. Residential usage of electric 
power since January is up by 1.6 percent over the same eight 
months of 1990. 

Shipments of grain from the port in August , although up by 
a significant amount over July, were down noticeably from one 
year earlier. In addition, this year has not been especially good 
in terms of volume handled. For the season-to-date the amount 
of grain handled is down by more than one-third from the same 
months of 1990. Wheat, corn, barley and soy beans have re-
corded the bulk of the decline in grain volume compared to 
last year. It appears that a worldwide glut of wheat has cut the 
exports of groin from the local port. In addition. barge rates on 
the Mississippi River have been cut thereby reducing the amount 
of grain shipped through the port. 

Some change hos been noted this year in the manner of 
transporting grain receipts and shipments for the year-to-dote a 
total of 43.5 percent of the total grain movement has been 
carried by rail vis-a-vis 37.4 percent in 1990. The shore handled 
by trucks this year increased to 23.5 percent from the 1990 
share of 21.3 percent. Less volume hos been hauled by 
waterborne means this year than in 1990 - about 33 percent 
compared to 41.3 percent lost year. 

Iron ore shipments dropped in August from July which is a 
contra-move from the average seasonal gain of 4 percent noted 
for this period during the post 10 years. August shipments, 
however, were down from both one month earlier and one 
year ago. Since the opening of the shipping season, ore ship-
ments through the Duluth port ore up by 7 percent over last 
year. In the nearby port of Two Harbors, shipments are up by 
5 percent. but the total tonnage handled is up by 2. l million 
tons over the volume handled by the port of Duluth. 

Employment in metal mining hos shown very little variation 
this year. The 6,600 workers on jobs in this industry in August was 
up by only l 00 over July and was the same number as were 
employed one year ago. The average length of the work week 
still remains at a reldtive!y high level. The 44.5 hour average 
work week in August showed an increase over the 42.3 aver-
age hours worked in July and was also higher than the overage 
hours worked of 42.8 hours in August 1990. 

Import-export cargo, other than grain, handled in August 
showed a sharp gain over July, but was not at the level of the 
August 1990 tonnage figure. Increased overseas exports of 
general cargo, coal and coke were noted in August while 
Canadian imports of newsprint and woodpulp showed increases 
over July. Tonnage figures for the season-to-date are about 
one-half of lost year's figure for the some eight months. Major 
reductions in 1991 compared to 1990 were noted in overseas 
exports of miscellaneous bulk cargo, cool and coke and Cana-
dian imports of dry bulk products, woodpulp and Canadian 
exports of coal and coke. Through the end of August. a total 
of 678 vessels have called the port which is 78 less than for the 
same period for 1990. 

Consumer spending hos improved somewhat since earlier 



Year-to-date 1991 compared to 1990 
PERCENTAGE CHANGE 
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in the year, but looking at the record for the first eight months 
of 199 l it is noted that retail sales are down from the same 
period of last year by 1,5 percent. The retail sales index for 
August, deflated for pnce changes, was 128. l compared to 
118.6 for July and 132.0 for August 1990. Season-to-date 
soles declines from last year hit almost every major cat-
egory. Only home furnishings and furniture stores and mis-
cellaneous food stores had a better sales record this year 
compared to last year. 

(1982-19M=l00) Unadjusted = g,g,_ 
All Urban Consumers 136.6 131.6 +3.8% 

Urban Woge Earners & Clerical Workers 
(Revised) 134.6 129.9 +3.6% 

Source: Bureau ot labor Statistics 

AU9llst 12!' 1 Auauit 1220 
BANK DEBITS- TOTAL. $1,037.5 $1,019.0 

Individuals . 113.7 99.4 
%of Total. 11.0% 9.8% 

Commerical Accounts . 835.0 835.5 
%of Total. 80.5% 82.0% 

Government (State and Local) . 88.7 84.0 
%of Total .. 8.5% 8.2% 

TOTAL DEPOSITS (END .. Of-MONTH) . $992.3 $964.2 
Demond 182.0 186.l 

% of Toto!. 18.3% 19.3% 
Time and Savings , 810.4 778. l 

%ofTotal .. 81.7% 80.7% 
Savings Only . 130.3 126.7 

DOLLAR VALUE OF NEW REAL ESTATE 
MORTGAGES ISSUED ( CURRENT MONTH)' 5.7 7.0 

ResidentioF 5.5 6.8 
% ofTotol ... 95.9% 96.6% 

DEPOSIT TURNOVER RATE' 5.7 5.5 

1 Figures rounded in millions. Shown in current dollars. Sub-totals may not sum to totals 
due to rounding. Percentages calculated from _unrounded data. Above data covers 
commercial banks and savings and loan associations only. 

2 Estimated figure 
3 Deposit turnover - bank debits divided by demand deposits. 

UNADJUSTED (FOR PRICE CHANGES) ADJUSTED ( 1982-1984= l 00) SALES 
SALES ('ODO'S OF DOLLARS) MONTHLY YEAR-TO-DATE 

August % August % August August % % 
Selected Industry Description l22J. I2!g[ 122!! Total 1991 1990 Change 1991 122!! Change 

Bldg., Materials, Hardware, etc ... S 3,224 4.1% $ 3,141 4.1% S 2,370 S 2,418 -2.0% S 14,819 S 15,452 -4.1% 
Department Stores . 15,038 19.2% 14,727 19.0% l l,058 ll ,337 -2.5% 69,530 70,717 -1.7% 
Grocery Stores . 9,569 12.2% 9,862 12.7% 6,964 7,489 -7.0% 54,440 55,233 -l.4% 
Other Food Stores . 1,831 2.3% 1,634 2.1% 1,333 1,241 7.4% 10,017 9,890 1.3% 
Moler Veh. Dealers (New & Used) .. 10,053 12.8% 9,118 l l.8% 8,247 7,834 5.3% 55,359 56,798 -2.5% 
Other Auto Dealers, Serv. Stations. 6,686 8.5% 7,698 10.0% 5,484 6,613 -17.1% 41,980 43,828 -4.2% 
Apparel & Accessory Stores 3,217 4.1% 3,146 4.1% 2,535 2,551 -0.6% 14,980 15,395 -8.7% 
Furniture, Home Furnishings ... 1,886 2.4% 2,171 2.8% 1,628 1,920 -15.2% 14,822 13,848 7.0% 
Eating & Drinking Places . 10,871 13.9% l l,191 14.5% 7,924 8,478 -o.5% 52,388 53,070 -l.3% 
Miscellaneous Places ..... 16,095 20.5% 14,672 19.0% l l,834 l l,295 4.8% 81,622 81,161 0.6% 
TOTAL. ...... $78,471 100.0% $77,360 100.0% $59,377 $61,175 -2.9% $409,038 $415,392 -l.5% 

DULUTH RETAIL SALES INDEX 128. l 132.0 -2.9% 110.3 112.0 -l.5% 

Note: The information contained in this table reflects actual sales of Duluth firms who report sales taxes on a monthly basis. 
on the methodology used to prepare this table can be obtained from the Bureau on request. 

Information on sates of other firms and 

Source: City of Duluth, Treasurer's Office 



INDEX NUMBERS 
(1967 = 100) UNADJUSTED 

INDEX CHANGE 
Aug'90 July'91 

Aug. July Aug. to to August July August 
Component 1991 1991 1990 Aug '91 Aug'91 Unit 1991 1991 1990 

Airline Passengers 1'10 132 144 -4 8 (Persons) 25,333 23,887 26,098 

Bank Deposits2 290 285 289 ° 5 (Dollars in '0OO's) 992,348 977,992 965,168 

Building Permits3 126 110 139 -13 16 (Actual S Value) 4,138,867 5.942.156 4,796,814 

Postal Receipts 391 379 499 -108 12 (Dollars) 921,305 893,524 1,175.734 

Electric Power (Commercial & Industrial) 314 327 312 2 -13 (KWH in 'OOO's) 78,509 81.788 77,898 

Electric Power (Residential) 126 125 124 2 0 (KWH in 'OOO's) 18,276 18,265 18,080 

Number of Electric Customers 107 107 107 0 0 35,725 35,741 35,660 

Grain Shipments 132 73 161 -29 59 (Bushels in 'OOO's) 38,734 21,546 47,262 

Tourist Index 142 132 137 5 5 10 

Iron Ore Shipments 79 99 102 -23 -20 (Gross Tons in '000's) 932 1,161 1,197 

Other Lake Cargo 269 103 478 -209 166 (Short Tons) 96,640 36,340 168,089 

Duluth Nonagricultural Employment 120 119 121 6 - 1 (Persons) 50,000 49.400 50,300° 

Duluth Retail Sales !ndex4 128 119 132 -4 9 (Dollars in 'OOO's) 78,471 72,366 77,360 

State Metal Mining Employment 51 51 52 -1 (Persons) 6,600 6,500 6,600 

OVERALL 163 153 178 -15 10 

1. Source of data: Duluth Industrial Bureau, Building Inspector's Office of the City of Duluth, U.S. Post Office in Duluth, Minnesota Power Company, Minneapolis 
Grain Exchange, American Iron Ore Association, Seaway Port Authority of Minnesota, Minnesota Department of Jobs & Training, and the Department of 
Economics, University of Minnesota-Duluth 

2. Beginning with January 1978 and for _subsequent months the Bank Debits Index number will be adjusted by the GNP !mpl1cit Price Deflator. 
A!I dollar figures shown for Bank Debits are in current dollars. 

3 The Building Permits Index is adjusted to reflect the amount of construction occunng during the month. 
4. Deflated for price changes. All dollar figures shown for retail sales are in current {unadjusted for price changes) dollars 
s. Last year's monthly index has been revised to reflect the replacement of the bank debit SLtbindex with the bank deposit subindex and the replacement of the 

j coal receipt subindex with the tourist index j 6 Revised 
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