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® Economy Rebounds in October

Layoffs Affect Employment
Business Activity Average Down
Fewer Claims in October
October Retail Sales Slow Down

ECONOMIC

With the settlement of the labor dispute in the grain
handling industry plus a sharp pick-up in the amount of
import-export cargo (excluding grain) and an increase in
the valuation of building permits issued (in 1967 dollars)
: the October Duluth business index rose by 18 index points
2 over September. This change represents a gain three times
larger than the average for this time comparison.

October’s unadjusted index of 133 (1967=100) did
not equal, however, the year previous level of 144. In
October, 1973 grain and coal shipments, import-export
cargo (excluding grain), freight carloadings and local wage
and hour employment all recorded higher levels of activity.

In October the freight carloading figure showed a far
greater than normal seasonal jump over September. The
resumption of grain shipping after the settlement of a
labor dispute resulted in an increase of 170% in the amount
of incoming grain by rail. Wheat, durum and corn were the

.big gainers.
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CONDITIONS

Bank debits in October were up 9% over September
paralleling the normal seasonal gain for this time of the
year. The value of building permits issued (in 1967 dollars)
recorded a sharp advance over September reflecting the
issuance of permits for multi-family dwellings and a large
industrial structure on the waterfront.

The use of electric power in the industrial and commer-
cial segment rose slightly over September compared to the
four point seasonal gain that usually occurs. Commercial
users showed a rise in October, however, this increase was
muted somewhat by the month-to-month loss that devel-
oped in the grain, metal and wood processing industries.
Residential consumption of electrical power was up in
October by about the average amount.

With the settlement of the grain millers strike the vol-
ume of grain flowing was up substantially over September’s
work halted schedule. Shipments of iron ore slowed in Octo-
ber, a normal development each year at this time. It was
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INDEX HIGHLIGHTS

TIME PERIOD nmbtgu
October 1974 133
September 1974 115
September-October Change ... + 18
Normal Seasonal Change

September to October .. 4+ 6
October 1973 144
Change, October '73 to October '74 ..., - 11
Seasonally Adjusted Index October 1973 ... 121
Seasonally Adjusted Index October 1974 ... 111

DULUTH LABOR MARKET

October October %
1974 1973 Change
Eabor- Forte— .o 47,300 47,500 0
Unemployment ... 2,600 2,200 +18
Rate XXX XXX XXX
RewiaY o 5.5% 4.6% XXX
Seasonally Adjusted .... 7.3% 6.1% XXX
Total Employment ... 44,700 45,300 -1
Wage & Salary ................. 42,100 42,600 -1
Manufacturing ... 5,700 5,900 -3
Nonmanufacturing ... 36,400 36,700 -1
Job Openings Received
During Month ... ... 733 663 +10
Persons Claiming Unemploy-
ment Benefits ... 1,018 1,276 —20
Average Weekly Earnings—
Mg Only .l $191.78 $180.76 + 6
NOTE: Employment totals may not add up due to rounding.
Source: Minnesota Dept, of Employment Services. R

RETAIL SALES INDEX

ADJUSTED FOR PRICE CHANGES
(1967=100)
Oct."73 to
3 Yr. Oct. Oct. '74
Aver, Oct. Oct. %
197173 1974 1973 Change
B 1| P R R e L 106 113 108* 4+ 5
General Merchandise ... 103 117 103 +-4
Apparel Stores 111 112 117 - 4
Grocery Stores 98 102 91 49
Automotive Sales ... 146 104 170 —38
* Revised %
1974 1973 Change
Index Average Year-To-Date (Total) 110.5 106.7 + 4
Adjusted for price changes

noted, however, that this year’s September-October decrease
was greater than usually experienced for this period.

Overseas exports of general cargo, grain by-products,
and scrap iron all showed increased tonnage figures in
October and these gains together with greater import ton-
nages of limestone and salt were chiefly responsible for the
pronounced rise in total lake cargo tonnage handled as com-
pared to September.

Wage and salary employment, which in 1974 has been
running slightly below 1973, recorded a seasonal downturn
between September and October that was a little greater
than normal for this period.

Layoffs in wood processing industries due to reduced
product demand, seasonal slowdowns and project comple-
tions in construction plus reduced wintertime manpower
needs for the service industry combined to drop job totals
in October by nearly 200 workers from September. Unem-
ployment rose slightly over September — from 5.3% to

‘5% as-the result of industry retrenchment.Based on past
trends, employment figures can be expected to decline each
month from now until next February when levels stabilize
prior to their usual spring upturn. Conversely, unemploy-
ment rates will be on the upswing.

Of added concern to analysts is the fact that other local
layoffs as the result of a faltering national economy may add
more workers to the jobless figure than are normally ex-
pected during the winter months.

Since the first of the year the local economy has shown
signs of slipping as the business statistics for each month
are generated. During the period of January-October, 1974
the business index has averaged 6.3% below the same
period of 1973. At mid-year the deficit was 5.5%.

As we enter the fourth quarter of 1974 some of the area
stumbling blocks that have caused the local business picture
to be slightly tarnished have been resolved. However, there
is too little time left in our seasonal economy to expect
much of a recovery during the balance of this year and it
is likely that the box score for 1974 will reflect a drop from
1973;

October’s index of 133 was well below the 144 figure
posted one year previous. This year, October freight car-
loadings, grain shipments, import-export cargo (excluding
grain) were down substantially from a year ago when each
of these components either set new highs for that month or
were nearly equal to the record month.

The value of building permits issued (in 1967 dollars)
in October was nearly double its year ago level. Although
the total number of building permits issued this year was
below October, 1973 the value of construction permits for
nonresidential buildings increased fourteen fold over last
year.

Duluth’s job market this year has not been one of the
strong points of the economy. Job totals have been lagging
the 1973 average throughout the year and in October wage
and salary employment was 150 workers below October,
1973.

The percent of manufacturing employment to total wage
and hour employment declined from 14.2% in January
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DULUTH HOTEL-MOTEL INDEX BY SALES MONTH {July 1970 =100)
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ANALYSIS

DULUTH HOTEL-MOTEL INDEX

September, 1974 Index Higher Thon September, 1973

The tentative September, 1974 Duluth Hotel-Motel Index
was 114 os compared with the September, 1973 Index of
95 and September, 1972 Index of 101. The Index measures

room rental receipts unadjusted for price changes.

AVERAGE DAILY ROOM RENTAL RECEIPTS PER
OCCUPIED HOTEL-MOTEL ROOMIN THE UNITED STATES

June, 1974 Receipts Higher Than June, 1973

For the United States the June, 1974 avercge daily
room rental receipts per occupied hotel-motel room were
$22.30 as compared with June, 1973 receipts of $20.39
and June, 1972 receipts of $19.53. The average increase
in hotel-motel room receipts between June, 1974 and

June, 1973 was $1.91 or 7.5%.

DULUTH HOTEL-MOTEL ROOM RENTAL RECEIPTS

September, 1974 Room Rental Receipts Higher Than
September, 1973

Tentative September, 1974 Duyluth Hotel-Motel room
rental receipts were $490,717 as compared with September,
1973 room rental receipts of $408,374.

AVERAGE HOTEL-MOTEL ROOM OCCUPANCY
PERCENTAGES-DULUTH AND THE UNITED STATES

For Duluth the June, 1974 average hotel-motel room
occupancy was 73% as compared with June, 1973 occu-
pancy of 73%.

For the United Sfotes June, 1974 average hotel-motel

room occupancy was 70% as compared with the June, 1973
occupancy of 68%.

by Richard 0. Sielaff, Professor of Business Administration and Economics, University of Minnesota, Duluth
Month of publication, November, 1974
Duluth Hotel-Motel Indicators is published by the Bureau of Business and Economic Research as a service for the
State of Minnesota and mailed with the Duluth Business Indicators.

Bureau of Business and Economic Research, University of Minnesota, Duluth, Duluth, Minnesota 55812



BULUTH HOTEL-MO | ! L INDICATORS—TABLES

By Richard Q. Sielaff, published by Bureau of Business and Econemic Research, University of Minnesota-Duluth

o Averoge Hotel-Motsl Room ! ' Average Hotel-Mote! Room
luth Hotel- Duluth Hotel- U.5. Average Duluth Hotel- Duluth Hotel- U.5. Average
MONTH YEAR ﬂifZI lndc:‘: Motel Room Qccopancy Percentoges R'caam: ' fedc erip's o MONTH YEAR Motel '"dz: F?r °:°Ii %:om OCDCI:PG: e T R?m Reﬁezzpts P
= - coupie oom in = H 1] ccupie oom In
July 1970 100} Rental Receipts Dt%!,uih U%S. Hotels and Motel s July 1970 = 100 ental Receipts "%,u U%S- Hotels and Motels
JAN. 1970 35 $156,493 AUG. 1970 123 $
. 546,730
::;; :g 133'532 33% iﬁ% $17.78 1971 119 530,906 93% 65% $19.30
1972 4 10706 ” 19.03 1972 122 541,068 93 68 19.83
1973 4 ; 57 19.52 1973 127 565,673 92 70 20.93
193,985 32 56 20.35 1974 151 £70,905
1975 1975
FEB. 1970 40 $ 160,799 SEPT, 1970 94 $403,475
]:g;; il 206,485 44 57 $17.77 1971 90 387,155 72 62 $18.79
1972 42 197,494 38 57 19.01 1972 101 432,629 78 64 19.54
“ 185,815 35 60 19.85 1973 95 408,374 69 66 20.71
1974 218,187 38 63 21.86 1974 114 490,717
1975 1975
MAR 1970 45 $199,966 OCT. 1970 &7 $298,451
1971 44 196, 148 36 61 $18.29 1971 :
1972 48 211,752 37 63 19.36 1972 :; f,’g'izﬁ i; ?? $;Z.3s}
1973 50 224,067 37 65 20.32 ' '
. 1973 77 342,287 55 73 21.09
;:;; 59 263,549 42 66 21.54 1974
1975
APR. 1970 46 $196,223 NOV. 1970 45 $191,523
1971 ’ !
ed, :g g;z.ggz :g 62 $18.73 1971 49 212,197 39 58 $18.94
1973 56 239,521 42 o 5 1972 47 206,509 37 60 19.38
o 3 253.]05 67 20.06 1973 51 219,026 37 63 21.04
e . 40 68 22.48 1974
~ 1975
MAY 1970 56 $250,987 DEC. 1970 28 $122,567
::;; 58 256,415 46 67 $16.93 1971 34 149,230 28 45 $18.16
Nk :g 277,107 49 66 19.35 1972 38 172,601 31 48 18.88
1974 74 277,211 46 69 20.53 1973 29 171,432 29 46 20,36
329,930 49 69 22.87 1974
1975 1975
JUNE 1970 87 $376, 141
::;; ;: 320,512 58 63 $19.26 AVG. 1971 66,4 $290,119 52.6% 60% $18.74
1rs . 418,645 75 68 19.53 1972 711 311,036 55.0% 62% $19.21
7 9 425,022 73 68 20,39 1973 71.6 313,373 52.8% 64% $20.42
1974 108 464,972 73 70 22.30 1974
1975 1975
JuLy 1970 100 $444,830 SOURCES: (1) § X B (3) ©
114 H urvey of Current Business, ) Computer Program by
::;; 121 :g;':i; :3 2; 5115;'9455 U. S. Dept. of Commerce Duane Anderson, Dept. of Math. UMD
1973 115 513:097 86 65 20_‘25 (2} g.epcrt;ngn:-o'; Finance and Records
1974 125 555,958 85 67 22.27 Hy ot Tule
1975
* Tentative




to 13.6% in October, a decline of 0.6 percentage points.
It is to be noted, however, that in the 1973 January-October
period the percentage decline in factory jobs to total em-
ployment was 2.4 percentage points. The apparent stabiliz-
ing of this downward trend is encouraging and based on
recent local announcements concerning industrial expan-
sion the area may experience a reversal of this declining
trend by late 1975.

The number of persons collecting unemployment com-
pensation benefits were 20% less than a year ago. In Octo-
ber, 1973 the area was still experiencing the effects of lay-
offs in the steel industry which kept the claim total up. This
year these workers generally are not involved in the claims
process having exhausted their benefits. In addition, the
lower claims count figure this year reflects the fact that
seasonal layoffs in the construction industry did not occur
as early this fall as they did in 1973.

Normally retail sales in Duluth, deflated for price
changes, decline less than 1% between September and
October. This year, October sales declined 3.6% from their
September level.

Nationally, retail sales were also slowing in October.
This was the second month in a row that national sales
have declined and many large department stores reported

PERCENTAGE CHANGE IN 15 INDIVIDUAL BUSINESS
INDICATORS FOR THE CITY OF DULUTH

Percentage Change

| ot —15 —10 =5 0 +5 +10 +15
e el e e e e

Postal Receipts

Bank Debits

State Metal Mining Empl.
Duluth Retail Sales Index (Adj.)
Number of Telephones

Iron Ore Shipments

Number of Electric Customers No Change

Duluth Nonagricultural Empl. —1%

Electric Power (Residential)

Electric Power (Commercial- 59
Industrial) L

that October was their slowest month this year.
The more than normal September-October sales de-
crease in Duluth suggests the possibility that consumer’s

attitudes toward higher prices are hardening. If these atti-
tudes persist during the fourth quarter the volume of sales
for the year may slide down to about the 1973 level. As
the record stands to-date, however, the January-October
retail sales figure in Duluth averaged 3.5% above the com-
parable months of 1973.

In October, 21 of the 37 sample retail firms reported
gains over 1973 while 16 retailers recorded losses from
their year ago figures. With 43% of the retail sample re-
porting October losses compared with a year ago, this repre-
sents the highest such percent since July.

Total Duluth Business Index —g%

|

| . Building Permits

| (Adjusted)

| Freight Carloadings

Other Lake Cargo

8
B
Coal Receipts '
2

Grain Shipments

U. S. INDEX OF INDUSTRIAL PRODUCTION

(1967 = 100)
UNADJUSTED

HIGHLIGHTS OF THE U. S.
INDEX OF INDUSTRIAL PRODUCTION

October 1974 compared to October 1973 160 :f

Total Index Down 2.0%, 10

Consumer Goods Production Down 3.6%, -
120

Manufacturing Production Down 1.7%,
100
80

JAN. F M A M J JULY A S o N DEC.

Source: Federal Reserve Board of Governors
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DULUTH BUSINESS INDICATORS

INDEX NUMBERS

ORIGINAL DATA

1. Source of data:

3. Revised
4, Adjusted for price changes.

Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth, U. S. Post
Office_in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U. S. Army, Lake Superior
Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Employment Services
and the Department of Economics, University of Minnesota, Duluth.
2. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month.

(1967 = 100)
INDEX CHANGE
Oct. '73 Sept.'74
Oct. Sept. Oct. to to
COMPONENT 1974 1974 1973 Oct. '74 Oct.'74 UNIT Oct. 1974 Sept. 1974 Oct. 1973
Freight Carloadings 94 72 142 — 48 + 22 (Cars) 10,556 8,145 16,043
Bank Debits 161 147 140 + 21 + 14 (Dollars in '000’s) 341,945 313,524 298,795
Building Permits? 154 121 81 + 73 + 33 (Actual $ Value) 9,318,393 1,439,284 2,713,848
Postal Receipts 174 175 160 + 14 X (Dollars) 410,127 412,588 376,129
Number of Telephones 125 124 123 + 2 + 1 (Units) 88,275 87,421 86,586
Electric Power (Commerci‘al & Industria!) 120 - }19 _~7125 = »5; . A y (K.W.i.‘ in 'BO"S) s - 29,?007__'V> 29,_569 31,244
Electric Power (Residential) 116 109 115 =53 Py (K.W.H. in '000's) 16,898 15,903 16,811
Number of Electric Customers 102 102 101 +.-3 0 34,031 33,921 33,884
Grain Shipments 125 40 312 —187 + 85 (Bushels in '000's) 36,584 11,700 91,414
Coal Receipts 59 65 63 = 4 = (Short Tons in "000’s) 139 154 147
Iron Ore Shipments 191 221 174 +-17 -3 (Gross Tons in '000’s) 2,239 2,599 2,041
Other Lake Cargo 261 59 463 —202 +202 (Short Tons) 91,970 20,649
Duluth Nonagricultural Empl. 101 103 1023 -1 - 2 (Persons) 42,100 42,700
Duluth Retail Sales Indext* 113 117 1083 8 - ST Ee
State Metal Mining Empl. 107 1093 1042 + -3 - 3 (Persons) 13,600 13,8003 13,2000
OVERALL 133 115 144 =5k + 18
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