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SUMMARY, 
In analyzing the eeonomy -of Du-

luth in July, it was observed that 
the seasonal trends were in force. 
Historically, there is an average de-
cline in the -over-all 1business climate 
of two index points between June 
and July. This year the unadjusted 
business index for July was 129 
(1957-1959=100) or ithree points 
d,own from June. Six ,of the index 
comp,onents showed decreases from 
June levels and four of these six 
categ-ories normally experience July 
decreases. 

The Julv bu,giness index was one 
point above -the year ago level. 'I1his 
increase ,occurred des,pite significant 
reductions in July activity in value 
of building 'l)ermits issued and under-
way (in 1957-1959 dollars), ir,on 
ore shipments, general lake cargo 
other than grain, retail sales and 
metal-mining employment from last 
year. For the first seven months 
this year business activity avera,ged 
2% above a like period in 1967. 
ANALYSIS, 

A 17 point gain in freig1ht car-
loadings was noted over June which 
is c,ontrary to the usual ·nine point 
decline in the June-July ,period. T,his 
sharp rise is primarily .the result of 

Year Jan. Feb. March 

1967 134 123 128 
1968 129 130 131 
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THE MONTH IN REVIEW 
the 27 % jump in rail receipts of 
grain in July, chiefly wheat. Analo-
gous to this increase was the rise 
in grain shipments, both rail and 
water. A sharp spurt in the move-
ment of grain was noted in July upon 
settlement of the recent Seaway 
strike. In addition, some ships have 
been diverted t•o this area fr.om the 
Canadian ports because of the on-
going strik,e of grain handlers at the 
Canadian Lakehead. 

Bank debits were up three points 
over June as op.posed to the normal 
20 point drop in this two-month c,om-
parison. The value of building per-
mits issued and under construction 
(in 1957-1359 d-0l1al's) recorded a 
sharp decline fr.om June. This cate-
g-ory shows sharp variances from 
month-to-month because of the n,orm-
al characteristics ,of activity in this 
industry. More specifically, how-
ever, July experienced fewer permits 
issued in residential building starts, 
and there was a decrease in the value 
of public building permits issued. 

The number ,of telephones con-
tinues to maintain its upward trend 
each month. Electric power consump-
tion, both commercial and industrial, 
recorded a nonseasonal gain over 
June, although theTe was nothing 
significant ,of an individual nature 

Seasonally Adjusted Index Numbers 
April May June July Aug. 

129 117 119 109 114 
146 120 113 112 

responsible for the rise. Residential 
electric ,power use dropped season-
ally in July. Coal receipts were d-0wn 
in July, principally to vacation 
schedules in the c-oal mines. 

Iron ore shipments showed a slight 
inerease in tonnage during July as 
stocks were being built-up prior to 
the final settlement of the steel con-
tract. Lake cargo, ,other than grain, 
suffered heavily during the month 
due to the Canadian Seaway strike. 
Although the labor dispute was set-
tled in mid-July, it took some time 
for ocean vessel traffic schedules to 
return to normal O'pera tions. Po.rt 
traffic was virtually nil during a 
g-ood part of July. 

Duluth employment picked up 
slightly in July marking its highest 
July on record since 1957. In July 
the number ,of unemployed persons 
was 1,800 w'hich represented 3.6 % 
of the lab-or force. T;he number of 
job openings received in July, as 
reported by the Empl.o.yment Service, 
was u,p 4% -0ver June chiefly in the 
c~e1·ical, service and labor occupa-
tions. 

Overall business was up ,one index 
point -over last year's figure. Of the 
15 components that make up the 
Duluth business index, five of them 
- building permits, iron ore ship-

Sept. Oct. Nov. Dec . 

108 120 140 123 



DULUTH BUSINESS INDICATORS - ORIGINAL DATA 

COMPONENT 
July 1968 

ORIGINAL DATA 
June 1968 July 1967 

Freight Carloadings (Cars)* 9,931 

0B=-e c'' kc--'D'-'e"'b=-;+=-'-'c{ D=-o=-l'cl '=-'=-' ,c'.c'7-c'O=-Oc,O '=-s,_) ~----,-2 64,584 
Building Permits (Adua\ $ Value) 1,376,102 

8, I _77 ____ 9.c,_77_0 
259,588 206,804 

I .I 38,27+ 693,084 
Postal Receipts (Dollars)* 229,627 260,007 207,815 
Number of Te\ephones (Units)* 72,547 72.291 70,340 
Electric Power 

(Com. and Ind. K.W.H. in '000's] 25,916 25,001 24,698 
Electric Power (Res. K.W.H. in '000's) 13,286 14,000 13,\93 

0
Nc-'o"mc"b'-'eccc~o=-f---=E'-'le=-c.cfr~ic=-'C~,=-'

7
to=-m~ecccs-=•~~----3cc3c.'4~1c-8, ___ -=3-=3=-'5-=5-=6 ___ 3cc3,344 

Grain Shipments (Bushels in '000';) 30,371 27,477 27,799 
Coal Receipts (Short Tons in '000's] 270 304 262 
~I '=-o=-o_O-=-ccec.,cS.chc,i p=-m.c'=-'=-'=-' ,c{C,CG'--c'-'o=-ss=--T=-o.cos=-.ci o~'0=-0cc0cc' se,1 __ _.c2=-, 0=-2=-7~--~I =-' 9c.7.c7 ___ «"2, 3 7 6 
Other Lake Cargo (Short Tons) 20,517 31,805 29,960 
Duluth Nonagricultural Empl. (Persons) 43,100 42,700 42,800** 
Duluth Retail Sales 
State Metal Mining Empl. ( Persons) 
• Supplied by Duluth Industrial Bureau. 
** Revised 

!4,400 14,300 14,800 

DULUTH BUSINESS INDICATORS - INDEX NUMBERS 

COMPONENT INDEX NUMBERS CHANGE 
{ 1957-1959=100) July '67 June '68 

July June July to to 
!968 !968 1967 July '68 July '68 

Freight Carloadings 97 80 86 + II + 17 
Bank Debits 165 162 128 + 37 + 3 
Building Permits* 109 138 114 5 - 29 
Postal Receipts 144 163 13 I + 13 19 
Number of Telephones 131 130 127 + 4 + I 
Electric Power (Commercial & Industrial) 155 150 148 + 7 + 5 
Electric Power (Residential) 162 171 161 + I 9 
Number of Electric Customers 100 100 100 0 0 
Grain Shipments 123 112 I I 3 + 10 + 11 
Coal Recepits 82 92 79 + 10 
lron Ore Shipments 224 219 263 - 39 + 5 
Other Lake Cargo 102 159 150 - 48 57 
Duluth Nonagricultural Empl. 104 103 \03** + + I 
Duluth Retail Sales Index 136 144 148** 12 8 
State Metal Mining Empl. 90 89 93 3 + 

OVERALL 129 132 12B + 
For Monthly Data Back to 1951 and for Sources of Data, see DULUTH BUSINESS INDICA-
ATORS 1964, A Publication of the Business and Economics Series of the Social Sciences 
Research Trust Fund, University of Minnesota, Duluth, 1964. 

The Building Permits Index is adjusted to reflect the amount of construction occurring 
during the month. 

** Revised 

UNIVERSITY OF MINNESOTA, DULUTH 
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ments, lake cargo other than grain, 
retail sales a-nd metal mining em~ 
ployment - were down from last 
year. 

As a result of the heavy push to 
ship iron ·ore to down lake port,:; • 
early this year, supplies had bee?1 
built up sufficientlv so that some 
monthly adjustment$ ean be expected 
as ,ore shipments are shaped to me.sh 
with the estimated total for the year. 
Lake -cargo, other than grain, is well 
below July of last year because of 
the Seaway labor dispute. The value 
of building permits issued and under 
construction (in 1957-1959 d-0llars) 
fell from year ago totals mainly in 
new housing starts and nonresidential 
buildings. 

Bank debits on the -other hand 
rose significantly this July reflecting 
both the improvement in general busi-
ness conditions and inflationary fact-
ors. Electric power consumption -
industrial and c·ommercial - ran 
ahead -of last July througrh normal 
growth. The increase in grain ship-
ments ,this July reflects the atypical 
spurt in grain movements resulting 
from the Seaway strike settlement 
and the current labor-management 
tie-up at the Canadian Lakehead. 
Duluth employment was up fraction-
ally over last year's level. 
RETAIL TRADE, 

The unadjusted retail sales index 
for Duluth (1957-1959=100) in July 
was 136 or 36% above the 1957-
1959 base period average. In com-
p_aring the July index for Duluth with 
the year -previous, it was noted that 
this year overall sales were down by 
8 % , Nationally this same period of • 
comparison found sales rising 10 % , 
however, for the state of Minnesota 
sales were below last year for July, 
but no rate ,of decrease was available. 

Spokesmen for the retail industry 
generally feel that last vear the ·new 
sales tax went into effe-ct August 1 
which resulted in a "Christmas in 
July" type ·of atmosphere for July, 
1967 buying. Many sales of big 
ticket items occurred before the tax 
went -into effect last year thus boost-
ing the monthly sales volume atypic-
ally. F.or .the year-to-date the un-
adJusted average -of retail sales ran 
2.4 o/r above the same seven months 
of 1967. 

Non-Profit 
Organization 
U.S. Podage 

PAID 
PERMIT NO. 67 

Duluth, Minnesota 

• 




