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7KH REMPWYH Rl WL SLRMIPALY VR [ LOG WH UHDWYH DGYDQVIR) HV DQG GIVDGYDOWR HV R
DPAWYH SDWAYH DQG QR P DQDJ HP HQWDSSURDFKHV 1Q WH FROW WRI LHWRUQJ VD@ LDW
SWIUH $ SDUPHUKLS EHVE HHQ WH 5 HMCHQWAERP P XQMHV 3 LIRMIPARI WH 8 QLYHUMW RI
0 LOQHVRVD DQG WH/ DNH ( ®@ R 3DINSHVHUYH /(35 1Q: DWKIQIVRQ &RXQW 3DUNV KDV
P DGH WLV SRWMEGH

8 QGHUAMDQGLQI WH FRVW DQG EHOQHI W RI DPWYH YV SDWAYH LQYROHP HOWQ UHWRUDWRQ
P DQDJ HP HOWKHSY QG P DQRJ HW GHWALP LOH WKHIUUHVRXUPH SURUMEN HVSHALDE Z WKIQ
OU H @QG VHI P HOW @\H/ DNH ( @ R 3 DN 3 UHVHUYH EHFDXVH DRAYH® P DQDJI QI WH HOWH
SDIN Z RX@ EH ERW | LODQAD@ DQG @I MAFD® LOIHDME®! $PVIYH P DQDI HP HQWLY
DGYLVHG Z KHQ WHUH LV QMBI VR QR QDWYH VHHG EDQN SUHVHOWDQG W QHFHWDU VR
DFFHOILDW WH SIRFHW Rl LHFRYHU 3DWLYH P DQDJ HP HQWUHARYHU LV DGYIVHG Z KHQ
WHUH DUH QMBI VR QR QDWYH VHHG EDON %8 7 QDWYH VHHGV DUH DEG R 1 1.QG WHUZ D\ VR D
VIV Y1D DELRWE RUELRWE GIVSHUWDO

7KHIR@RZ 1QJ P HWRGR®J IHV I RUFRQGXPWQJ YHI FMIMRQ P HDGHUVXUYH\ V Z IWILQ D V@
JWDW SWDIUH FRP P XQIW KDYH UHVX®MG LQ VSHALLE LHFRP P HQGDWRQV 7KHWH

UHFRP P HQGDWRQV LOFOXGH HWHUDPWYH RUSDWLYH P DQDI HP HQWWADWAT LHV Z IMKIQ / ( 35
EDVHG RQ WH DQDOMY Rl VWKH GDVID VHW FREGBIFWMG | LRP HDFK @QG SBRW  Z KLFK DUH GHILOHG
1O WLV SLIRMPADV D 6FRSH
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7KHP HWRGR®I\ XVHG | RUWLY SLRMPAZ DV YHI FVIDAYH P HDQGHUVXUYH\ V DV D TXDQAWYH DWHAP. HOARI S@QOWFRP P XQIW FRQGIMRQV , WFRQWW RI D VXUYH\ RUVBNIQJ D] L] ]DJJLQJ LRXWA WILRXJI K
DO DUHD Rl LOWIUHVAZ KLB! LGHOWI 1QJ DQG UHFRUGIQ) DS MQUWSHAHY WH HOFRXQWIU 5 HT XILHG J HDULQFOXGHV D FISERDUG DQG SHQ VR Z UV RXWD @MRI REVHUYHG VSHALHV DQG D SMQWGHOW! LQJ
UH HUHOPH J XIGH $1\WIUWH DERWMG WP H KDV SDWHG DQG RUWH Z KR®I DUHD R LOMUAVAKDY EHHQ REVHUYHG  W(H VXUYH RURMAWP DWAV WH FRYHURI HDPK UHFRUGHG VSHAHY RQ WHIUQMKMQI DQ RFXM@U

JXIGH VR LDW WH FRYHUDJ H SHIFHOWI H VHH ) LI XUH 6XUH VDUIHWP H ERXQGZ MK DP D[ IP XP EDVHWP HRI P LOXWV SHUP HDQGHU 7KH DUH DOR VSDFHERXQG P HDQIQJ  LRXWM Z L@FRYHU
DSSWR[ IP DM®  DFLHV

6XUYH VIRUWLY WXG\ Z HUH SHURWP HG Z IWKLQ/ DNH (@ R 3 DN 3 UHVHUYH DFLHV Rl SXEQE SDUINDQG GRFDWG Z IWKILQ WH HDWMLD VXEXLEV Rl WH 7Z 1Q &IMHV P HAR DUHD ' HWL QDWG DV D
SUHVHUYH O P DQ\ WAV KDYH XQGHW RQH UIHWRUDWRQ VIOFH WWDWAP H 1Q NHHSLQU Z I WH 3 DN 5 HVHUYHV J RDCRI SDUNDQG EHQJ P DQDJ HG VRZ DUGV SUH DI UEXOYUDCFRQGMRQV DQG RI
WH @QG EHQJ GHGLFDWG VR UHAULHDWRQDOX\VH 0 DF6Z DIQ $ FXUHQWSLRSRVDA RUFRQVHUYDRQ J WD LQJ J XLGHG WH VW VHBIPARQ Rl WH P HDQGHUVXUYH DUHDV 7K UHH VFRSHV Z WL WH
SUIRSRVDO) LIXWH  Z HUH VXUYH\ HG XMQJ WH DIRUHP HOARQHG P HKRGR®J\  7KHVHDUH GHILOHGDV6EFRSH ( 6 ( 6FRSH ' 6 ' DQGBFRSH & 6 & ZKIFK FROUWWARI VD@ WDW SWDIUH

FRP P XQMHV DWGL I HIHQWARI HV Rl LHWRUDWRQ DQG HWREQKP HQW7KH TXDON Rl SUDIUH FRP P XQIW YDUHV GHSHOGIQI RQ WH WBUADQG GXUDWRQ Rl LHWRUDWRQ P DQDJ HP HQWHI | RUN Z IWKLQ HDFK
VFRSH 7KH GDVd DQDOMY | REXVHV RQ FRP SDUQJ WH HBEQKP HOWBIYHY Z WKIQ HDFK Rl VWKH WUHH 6FRSHV $ GGIMRQDOVXUYH V 1Q DUHDV VXULRXQGIQJ WH WUHH SUP DU VFRSHY FRQWIEXW VR D
EDVHIOH XQGHUAMDQGIQ) RI YHI HMMRQ FRP SRUMRQ Z IWIQ WH J UHDWMU@QGVFDSH RI WKH SDIN

6 ( LVDP DWUH VB WDW SWDIUH Z I WH H FHSWRQ RI DSSUR] P DMO Rl W(H QRUMHUOP RWWHPWRQ Z KIFK DSSHDUHG VR KDYH EHHQ SUHSSHG DQG VHHGHG Z IWIQ WH WX HDU 6 ' DOR DSSHDUHG
SUHSSHG DQG VHHGHG Z LWKLQ WH @WAX HDUDQG LV DVWiKH VDP H BIYHCORI HABEQVKP HOWDV WH VRS VHPARQRI 6 ( 7KH REVHUYDE®! YHJ HVMYH TXDOWV Rl 6 & | HQEHVE HHQ WH VE R SURUVFRSHV LOGIFDWQJ
DPAYH P DQDJ HP HOWKRX@ EH 1Q SUIRFHW DQG FROWOXH WHUH DV Z HD

) LIXUH

) LIXUH
Cover Class Range
5 0-1%
1-5%
5-25%
25-50%
50-75%

L W=

75-100%

S5HXAV $QDOWYV

7KH UHVX®V DQG DQDOMY IRFXVRQ6 ( 6 ' DQG6 & FRQOHAWQI WH GDV J DWHUHG Z LW VSHALLLE DPWYH DQG SDVWLYH P DQDJ HP HOWMDWAT LHY 6FRSH (6 ( WWKH P DW(UH SWDIUH | DAY 1Q WH &Z HUWI KWRI \WWKH
TXDGUDQWKRZ 1QJ WH KL KHMADEXQGDOFH Rl QDWYH S@OWFRYHLDI H RXWRI D@VXUH V DQG WH &Z FVWQYDWVLYH VSHALHY VFRUH Rl D@P LG WDQJHVXUYH V + D\ LQJ KHUH Z L@UHGXFH WH WDWK

@ HUD@RZ LQJ | RUQDWYH IRLEV VR HP HU H DQG LOAUHDVH WHLUSRSX@WRQ GHOMW 7KLY SUDIUH FRQIOHG VRP H IRLEV EXWZ DV GRP LODWIGE\ ZDWP VHDVRQ J IDWHV $ VHFRQGDU EHQHIMRI KD\ LQJ WKLY \VFRSH
Z RX@ EH VHHG FRGIPURQ | RUEX®! RYHWHHGIQ) RWHUDUHDV Rl WH VFRSH QDP HO WH QRUMHLD SRUARQ Z KLFK LV 1Q DQ HDUD HWREQKP HOWSKDVH $ QRWHUM\ HURI WH KD\ LQJ WIFKQLT XH LV WH LOFRUISRUDWRQ
Rl UKP LODQWI D] HU/ Z KR FRX@ XWa] HWH IRWDIH ILRP WH KD\ 1O WH Z LOMUP ROWV Z KLBI RYHUHHGIQ) VFRSHY YID WHIUGXQJ  Z WK BMHUHWREQ/KHG DQG GLYHUAW Rl QDWYH VSHAHV

6FRSH ' 6 ' WKRZVWHKLKHWE,6$ VFRUH Rl DOVXUH VZ LK DQG D QDWYH YHI HVMRQ FRYHURI LY Z RUM QRWQJ WWH QDWYH YHI HVMRQ LQ WKLY DUHD LV QRWZ. HOHWRE QKHG Z LW VSDUMH
JWRXSIQIVRI P P DWH S@QW 7KH VFRSH Z DV UIHFHQWD VHHGHG -X® DQG Z L@HT XILH WH P RWARQJ RIQJ DPWYH P DQDJ HP HOWRUWH LP P HGLDVWA | XVIXUH VR | XUMHUUHGXPH LOYDVYH VSHALHY FRYHUDI H
DQG SLRWIPADQG H SDQG QDWYH YHI FVMRQ 2 QFH HWREQUKHG KLY DUHD FRX@ P RYH VRZ DUGV P RUH SDVWLYH P DQDJ HP HQWWQRH MLV DGNDFHQWR WH P DVWUH SWDIUH Q6 (7KLY VFRSH LV P RWIIQ QHHG RI
KXP DQ LOMUYHQMRQ LHT XIUQJI QRQ VHBIPWYH P HFKDQIEDCDQG FKHP LEDCDPWYIMHY VXK DV IOICP RZ 1QJ DQG ELRDGFDWAKHLELFLGH VSLD) LQU

6FRSH & 6 & LVIRXQGRQWHRSSRMW Z HAMUD MGH RI ( DI ®1 3RIOW DNH DQG VXUH UHVX®V | D@EHVE HHQ WH \Z R SURUVFRSHV 1Q ERW QDVWYH VSHFLHV DEXQGDQFH DQG LOYDVYH VSHAHY DEXQGDQRH
0 RUHDPWYH P DQDJ HP HQWY LHT XILHG RQ WL VFRSHWDQ Q6 ( EXWBM/ P DQDI HP HQALHDMYH VR 6 ', \WZ RX@ @Q\NHO EHQHIWWILRP D VHBIPWYH WIFKQLT XH VIXFK DV D SUIHVFUEHG EXUD VR LOFUHDVH

QDWYH Z DLP VHDVRQ J LDW FRYHUDQG UHGXFH QRQ QDVWYH RUDJ J UHVWLYH QDWYH | RUE VSHAHV
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7KLV SUIRMPWZ DV P DGH SRWLE®! WKURXJ K WH
8 QLYHUAW RI 0 LQQHVRVD V5 HVIGHQOWERP P XQMHV
3LRMPADQG :  DVKIQJI VRQ &RXQW 3DUNV  6SHADO
WDONVVR 0 INH* ULHFR ' DQO DF6Z DIQ &RQOHU
6FKDHHU ' DQ6KDZ DQG 5 HWRUMRQ ( FRBJ\
&ROVXODQWHQ 0 HUM

& ROFOMRQ 5 HRP P HOGDWRQV

3UP DU UHARP P HOQGDWRQV IRU/ DNH ( ®@ R 3DWN 5 HVHUYH EDVHG RQ YH] HMIWYH VXUYH GDVBD

,GHQW\ DUHDV Z IMKLOQ WH SDUN WDWIDAN DQ LQIRLP HG P DODJ HP HQWADWAT\ DQG
1P SGP HOWHI HVIYH GDVID FRIPWRQ DQG DQDOMY HI I RUM VR KHS GLLHPW XVXLH

P DQDJ HP HOWGHAMRQV 8 SRQ VW VHBIPURQ 1P SGP HQWYHI HVIYH P HDQGHUVXUH VRQ
SERWIAG VFRSHV VZ LEH SHU\ HDU P LG -XQH DQG @W $XJ XVW\R FDSVUH D@P HP EHW/ Rl SOQW
FRP P XQMHV &RP ELOH WH REVHUYHG SOONDAV RI WH -XOH DQG $XJ XMAWXUYH\ V I RUHDRK
VWA VXUYH\ HG VIR FUHDW D FRP SUHKHQWLYH GDVID VHW 7 DNH WH KL KHVAFRYHUDI H ILRP - HDFK
GDVD VHWR FDBX@W GDVD SRIQW | RUWDWW HDUV REVHUYDMRQV &RP SDUH P HDQGHUVXUYH,
GDVB LHVX @OV FROWQXD@ [LRP \ HDUVR \ HDUVR DWHW ERW DRPAWYH DQG SDWIRQ P DQDJI HP HQW
DRAYIVHY RYHUMP H

6HOPWKH RSWP DCP DODJ HP HOWAMDWI\ EDVHGRQ 319 DQG &,6$ Rl VXUYH\ HG VWAV
Z KIEK TXDGUDQWGRHV WH VXUYH HG VFRSH | DAIQVR DQG KRZ P XFK P DQDJ HP HQWLY LHT XILHG
\R P DIOWILQ RUVKL MR WKH GHVILHG VSHAHY FRP SRUMRQ' &DUH X@ VHOPWP DQDI HP HQW
VDWW LHY EDVHG RQ VXUYH\ DODOMY RYHD@MWM FRQGIMRQV DQG HWREQKP HOABIYHY DRQJ
Z W BJ MAFDOFRQUGHIDWRQV @\H VW DFFHVWELDN DQG FRW

9DU WKH P DQDI HP HQWAADWAI LHV DSSTHG VR HDFK VW LOFXGLQ) P HFKDQIFDOHP RYDO
KHUELAGH DSSTFDARQV FRQVHUYDARQ KD\ Q) SUHVRUEHG EXUIQ) EXOIRYHUHHGIQ) DQG
FROVHUYDWRQ J D] 1QJ $OMUQI WHWP HRI \ HDUDQG VHPARQV Rl SUDLUH Z KHUH HDFK VAW \
LV XVHG Z L@P O LP 1] H VSHAHV GLYHUAW

&ROWOXH YHI HMWYH P RQMRUQ] WILRXJ KRXWDQG | RERZ 1QJ DRWYH DQG SDWAYH
P DQDJ HP HOWDPWYIMHY &ROWOXIQ] WLV RQ D\ HDUD EDMY Z L@HQVXUH GDVID LV FXUHQWDQG
FROMMOWO RQMVRUQI YHI HVIMRQ LV D ®RQJ WP DPWYH P DQDI HP HQWMDWAT\ WDWQIRLP V
P DQDJ HP HOWGHAMRQV | RUVL HWIG FXULHOADQG | XVIXUH UHARUDARQ J RDY

U\VRQ

7KH JWD] 1QJ SLRSRVDZ KIFK J XIGHG VWM VHBIPARQ | RUWH VXUYH. VFRSHV LOFRUBRUIDWV %4VRQ %4VRQ ELVRQ
DV WH UKP LODQW Rl FKRIFH | RUFRQVHUYDVWRQ J WD] LQJ DV DQ DRAYH P DQDI HP HQWMDWAT\ DW ( 35

%AVRQ KDYH W.J QULEDQWEX@YIDAP SRUBOFH GXH VR WHIUP DWAYH KMAVRUE SUAVHOFH LQ 1 RUM $P HUFD 0 XK @\H
WH SWDIUH WHD KHUGV RI EIVRQ XVHG VR GRP LODW WH @QGVFDSH LRDP 1QJ 1LRP WH VRXWHLD &Z ®QGVRI
$OW\D VR Z HAMLD J IDWDQGVRI 0 H IFR 7KH\ Z HUH DQ DEXQGDQWHVRXUFH DQG DQIP DDA VR P DQ\ LQGLI HORXV
SHRS®! Z KR LOKDEIWG WH @QG %4VRQ Z HUH SXVKHG QHDUD VR H WOPMRQ E\ ( XLRSHDQ VHWIBILY LQ WH HDUD

V 7KHWH Z HHRQO DIHZ KXQGUHG EIVRQ GIW7KH Z HUH DE®! VR VXUYLYH EHFDXVH LDQRKHWY ELHG WHP Z LW
FDWMB! 1 RZ WH P DNRUW Rl WH 1 RUM $P HUFDQ ELVRQ H MAIQ SUYDW KHLGV | RUP HDWBLRGXPURQ &ROVHUYDMRQ
KHUGV DUH J DIQIQJ SRSX@UW GXH VR WH KMRUE P SRUBQFH Rl WWKH VSHALHY DQG SRWIQUDCFRQVHUYDARQ J D] L]
EHQHILW 8 MIQJ ELVRQ DV D P DQDJ HP HQWRRCFRQMEX WV VR WKH FX@YDOYDXH Rl LHMVRUDARQ VWV
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