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SUMMARY, 
The usual year-end downturn in 

overall economic activity in Decem-
ber resulted in ·the unadjusted Duluth 
business index dropping to 109 
(1957-1969=100) for that month. 
This represents a decrease -of 39 
points fr.om November compared to 
the average decline in this period of 
18 points. T,he greater than average 
drop is due in part to the higher than 
usual level of business in November. 

The Dec·ember index was a shade 
off the 110 figure posted for the 
same month in 1966. T·he average 
business level for the year of 1967 
was 121 or slightly less than 2 'Ir 
below the 1966 index average of 123. 
Despite some leveling off of the 
economy in 1967 the final score for 
the year pegged it as the second 
highest y,ear on record. 

ANALYSIS, 
Freight carloadings experienced a 

s-harp drop fr.om November due most-
ly to the seaoonal reduction of grain 
and iron ore g.hipmE'nb:. ThPRfl ~hip-

Year Jan. Feb. March 
--~- --------

1966 121 118 125 
1967 134 123 128 

'l - 39 

NOVEMBER to DECEMBER - 18 
110 

6 

DECEMBER 1966 
. 

s 0 N D CHANGE, DEC. 1966 to DEC. 1967. 

THE MONTH IN REVIEW 
ments cutback each winter when lake 
navigation doses f,or the season. 

Bank debits were six points below 
November with the N ovember-Decem-
ber decrease this year slightly higher 
than the normal pattern of recent 
years. The value of building permits 
issued and under way (1957-1959 
dollars) was off sharply from Novem-
ber mainly because of the much high-
er than normal building activity 
record•ed durrng that month. Postal 
rece-ipts were up 53 points in Decem-
?er, compared to the average 33 point. 
increase that takes place in this two 
month comparison. 

Commercial and industrial con-
sumption of electric power rose in 
December contrary to the normal 
"no~change" pattern. o-f past years. 
Wfole there was a shght drop in the 
industrial usage, commercial kilowatt 
hours consumed went up 9 '/, in the 
November-Decembe1· period. Resid-
ential electvic powe1· c-onsumption 
rose seasonally in December. 

Grain, iron -ore and coal shipments 
Wf'J'e <l-own Rharply _from NovPmh@1·. 

Seasonally Adjusted Index Numbers 

April May June July Aug. 

137 116 121 117 118 
129 117 119 109 114 

~he usual closing -of lake traffic early 
1~ Decem~er ac:!ounted for th.is drop. 
Smee gram shipments in November 
establis-hed an all-time high for that 
particular month, the drop between 
November and December this year 
in grain traffic is much larger than 
is normally the case. Bulk and 
general lake cargo, other than grain, 
also recorded a substantial decline 
~n the November-J?ecember compar-
l'son as overseas s·h1pm,ents were com-
pleted for the year in November. 

Duluth l:'mpl-oynwnt levels also 
were down seasonally in December. 
The greatest lo-sses were noted in 
th_ese categories normally affected by 
wmte1· weathe1· conditions - con-
struction and transportation. The in -
creased lay-offs resulted in a rise in 
~he unemployment rate from 4.0 <J 
m November to 4.4c/4: in December. 
State metal mining j.ob totals were 
also off from the previous month as 
mining operations slowed down upon 
cessation of lake traffic. 

December business activity was 
only do_wn one point fr-om a year ago. 
Onl)-1 fwe of the 15 componE'nt in-

Sept. Oct . Nov. Dec. 

120 124 134 124 
)08 120 140 123 



MONTHLY REVIEW ... 

DULUTH BUSINESS INDICATORS - ORIGINAL DATA 

COMPONENT 

Freight Carloadings (Cars)* 
Bank Debits {Dollars in 'OOO's) 
Building Permits (Actual $ Value) 
Postal Receipts (Dollars)* 
Number of Telephones (Units)* 
Electric Power 

(Com. aod lod. K.W.H. io '000',) 
Electric Power ( Res. K.W.H. in '000's) 
Number of Electric Customers* 
Grain Shipments {Bushels in 'OOO's) 
Coal Receipts (Short Tons in '000's] 
Iron Ore Shipments (Gross Tons in '000's) 
Other Lake Cargo (Short Tons] 
Duluth Nonagricultural Empl. (Persons) 
Duluth Retail Sales 
State Metal Mining Empl. ( Persons) 

* Supplied by Duluth Industrial Bureau. 

** Revised 

ORIGINAL DATA 
Dec. 1967 Nov. 1967 

10,123 I 3.8 I 7 
243,537 253,625 
500.131 1,528,550 
342,232 257.119 

7 ! ,558 71. 193 

27.861 26,813 
16.530 14,914 
33,468 33.386 
25,700 50,379 

10 205 
87 559 
0 90,034 

41,700 42,200 

12.700 I 3,300 

DULUTH BUSINESS INDICATORS - INDEX NUMBERS 

Dec 1966 

12,441 
238,678 

1,687,340 
360,942 
69,254 

25,982 
15,549 
33,424 
27,44! 

70 
0 
0 

40,700** 

12.700 

COMPONENT INDEX NUMBERS CHANGE 
( 1957•1959=100) Dec. '66 Nov. '67 

Dec:. Nov. Dec. to to 
1967 i967 1966 Dec. '67 Dec. '67 

Freight Carloadings 89 121 109 - 20 32 
Bank Debits 152 158 149 + 3 6 
Building Permits* 100 1·84 108 8 84 
Postal Receipts 215 162 227 12 + 53 
Number of Telephones 129 128 125 + 4 + 
Electric Power (Commercial & Industrial) 167 161 156 + II + 6 
Electric Power (Residential) 202 182 190 + 12 + 20 
Number of Electric Customers 100 100 100 0 0 
Grain Shipments 104 205 112 8 -!01 
Coal Recepits 3 62 21 18 - 59 
Iron Ore Shipments 10 62 0 + 10 - 52 
Other Lake Cargo 0 450 0 0 -450 
Duluth Nonagricultural Empi. 100 101 98** + 2 
Duluth Retail Sales Index 202 153 194** + 8 + 49 
State Meta! Mining Empl. 79 83 79 0 4 

OVERALL 109 148 110 39 
For Monthly Data Back to 1951 and for Sources of Data, see DULUTH BUSINESS INDICA. 
ATORS 1964 A Publ1cat1on of the Business and Economics Series of the Social Sciences 
Research Tru~t Fund Un1vers1ty of Minnesota Duluth, 1964. 

• The Building Permits Index is adjusted to reflect the amount of construction occurring 
during the month . 

.. Revised 

dexes recorded rleclines from year 
ago levels. 

The most significant loss affecting • 
the index compared to last year was 
in freight carloadings which were 
down by 20 points from December, 
1966. Factors affecting this drop 
include the less-er amount of grain 
and c>0al handled in December this 
year plus the completion of a number 
of c-onstruction projecrts in nearby 
areas which required the transporta-
tion of building materials and sup-
plies. December building permit valu-
ations (1957-1959 dollars) were down 
from a year ag-o mainly in non-
residential new constructi-on permits 
and in alteration and repair work. 

Postal receipts dropped below last 
year's level, however, this may be 
due in part to the variance in period 
of time covered in the accounting 
procedures. Bank debits, h-owever, 
were up over last year as were the 
number of telephones in use. Electric 
power consumption in the industrial, 
c,ommercial and residential categories 
showed noticeable gains over a year 
ago. Normal yearly growth and the 
slightly longer shipping season this 
year contributed t-o this net gain. 
Duluth job totals were also higher 
than a year ago with increased em-
ployment noted particularly in trans-
portation, retail trade, service estab-
lishments and g-overnment. 

RETAIL TRADE, 
The overall volume of retail trade 

(unadjusted) in December was up • 
4% over the December, 1966 figure. 
Despite an 11 day labor-management 
dispute in the local transportation 
industry and the unseasonally warm 
weather during the month, which 
may have affected the sales of winter 
garments and winter sports equip-
ment, the overall volume of sal,es in 
December made a respectable show-
ing. While appa.rel stores as a gr-oup 
were down from a year ago, general 
merchandise stores as a whole en-
joyed an increase, 
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SUMMARY OF 1967 .. 

During 1967 the economy of Du-
luth did not quite measure up to the 
expectations predicted for it at the 
beginning of the year. Instead of 
registering a predicted gain of about 
3 % over 1966, the economy fell by 
approximately 2% below the level 
of the previous year. 

Based on data for all of 1967, the 
business index for the full year 
averaged out at 121 compared to the 
index figure -0f 123 attained in 1966. 
Several unforeseen factors, including 
labor-management disputes and the 
national decline in demand for steel, 
played a -role in the decrease that 
-occurred in the local economy this 
year. 

First quarter statistics showed Du-
luth's business climate forging ahead 
of the same quarter of 1966 by about 
6%. Beginning with April, however, 
the monthly index of business ap-
pr.oached closer to the previous year's 
level. By mid-summer the year-to-
date averages fell below the corres-
ponding period of 1966. This situa-
ti,on remained constant until the last 
quarter v,.,;1en several non-seasonal 
developments occuned which helped 
shore up the averages for the year. 
This late-in-the-year spurt, however, 
was not enough to offset the decline 
which had already developed. 

In the overall c-omparison with 
1966, the past year was relatively 
good. Since business activity in 1966 
was at an all-time record high, the 
fact that 1967 came as close as it 
did to the 1966 level is encouraging. 
The final index figure for 196~, 
which reached 121, meant the year 
ended as the second best on record. 

Freight carloadings, one of the 
components of the Duluth index, 
started ,out the year at a much higheT 
level than was true for the previous 
year. Heavy rail shipments of grain 
to Gulf ports during the first 3 
months of 1967 weighed heavily in 
the fast start that was made. As 
grain shipments fell during the yeBx 
and iron ore shipments dro·pped from 
1966 levels, a corresponding trend 
developed in freight carloadings. The 
carloading index f,or the year was 
down about 9 % below its 1966 
average. 

A 2 % gain over the previous year 
was the story for bank debits in 1967. 
Since bank debits are also influenced 
by price inflation one may assumt' 
that part of the gain over }a!'.:!t year 
was the result of this factor. Be-
ginning with the second quarter, the 
margin of gain over the previous 

year began declining, but the decline 
was not enough to cause a fall below 
1966. 

Postal receipts for the year posted 
a 2% rise -over their 1966 level, while 
the index of the value of building 
permits issued and under c-onstruc-
tion (in 1957-1959 dollara) recorded 
a slightly higher level than the 1966 
average. Since building permit valu-
ation data, as used in the business 
index, are adj·usted for price infla-
tion and are a so adjusted to account 
for the portion of construction that 
is actually und•erway, the figures will 
not correspond with the gross build-
ing valuation totals prepared by other 
agencies. During Januarry-November 
of 1967 it was noted that while the 
actual dollar v,olume of permits issued 
for new residential construction was 
d-own about 9 % from the corres-
ponding months of the prev-i.ous year, 
non-residential building permit valu-
ations jumped up 146% .and altera-
tion and repair work rose 27 % in 
this period of comparison. 

The index for number of tele-
phones maintained a steady growth 
rate of 3 % -over the previous year. 
This rate of gain is also comparable 
to the 1965-1966 increase. Power 
c-onsumption in the industrial and 
commerci,al category ended the year 
showing a 6 % gain over the previ-ous 
year, with both catego·ries recording 
about equal gains -over the previous 
year. Residential electric power con-
sumption experienced an 8 % gain 
ov·er 1966. All three categories of 
electrical c-onsumpti:on showed normal 
year-to-year growth. 

Grain v,olume handled, which in-
cludes both receipts and shipments, 
showed bhe most substantial decline 
fr.om the previous year of any of the 
15 barometers in the Duluth business 
index. This c·omponent was down 
about one-third from its record set-
ting pace in 1966. A 26-day labor-
management dispute in the grain in-
dm,t1,y, plus a decline in overseas 
shipments of grain were major fact-
ors in the drop in volume of grain 
handled in 1967. Although .first 
quarter grain shipments were ahead 
of the first quarter 1966 pace, they 
fell below year previous figures by 
April and continued to lag 1966 
throughout the balance of the year. 
Based on data for the entire year, 
1967 ended up as the 1-owest year 
since 1959 w'hen the grain shipment 
index was 117. 

The month ,of July was the point 
at which monthly receipts of coal 
fell below year ago levels. Early 



season receipts appeared to he a 
catc•h up pr-ogram to keep local coal 
inventories at a normal level. Since 
August monthly recei,pts have n-ot 
matched their counterpart months 
for 1966 for t1he year of 1967, the 
coal receipts index dropped 14 point8 
from the previous year. 

Steel pl\Oduction at the nationJ.1 
level operated below capacity for a 
good paci of 1967 whic.h had a 
tempering effect on shipments of hion 
01ie from this area. As a result iron 
ore shipments dropped about 10 % 
from 1966 tonnages. This decline 
also produced side effects v.·hich a1ls0 
affected freight carloadings and em-
ployment. 

Employment levels started -out the 
year with a respectable margin d 
gain over the previous year. How-
ever, by May minor cutbacks ~n sever-
al industrial classifications began to 
appear. During June and Jul~r joh 
totals fell below the corresponding 
months of 1966. Hiring picked up 
in the fall and this factor plus a later 
than normal seasonal lay,off this past 
fall resulted in empl,oyment for the 
y-ear averaging about 1 % ::i.bove the 
pr,evious year. 

In 1967, retail sales experienced 
a significant gain over 1966 despite 
the 2 % d1~op that occurred in the 
overall economy in that period of 
comparison. For the year of 1967 
the unadj-usted volume of retail sales 
was up approximately 7 % over the 
preceding year. Lt was noted that 
sales during the first three months 
of 1967 were down fr,om the similar 
period in 1966. Since A1pril, how-
ev,er, the picture reversed itself with 
the year-to-date bu:ining record reach-
ing a peak in September and Octo'ber. 
During the pa·st year, generel mer-
chandise stores set the pace. This 
c,omponent of the retail sales index 
re.corded a 12% gain over 1966. Ap-
parel stores, however, dipped 2 % 
from 1966 levels. 

State metal mining employment 
averaged 1 1/r higher ·than the previ-
ous year. This increment occurred 
despite the fact that total tonnage 
of ore shipped from Duluth was be-
low the 1966 volume. 

The amount of bulk and lake cargo, 
except grain, handled this past year 
showed a gain over 1966. This oc-
curred in spite o-f a drnp in number 
of ships entering the Duluth-Superio1· 
harbor. Important to the port ac-
tivity was the fact that a number 
of new items were handled for the 
first time in 1967. Adding to the 
port's increased volume handled this 
past year were the gains noted par-
ticularly in general cargo exports 
which were the third highest on 
l'ecor,d. In addition, the tonnage of 
scrap iron shipped was more than 
three times the 1966 total. A de-
crease in the amount of grain by-
products shipped this past year only 
partially offset the increases posted 
in the other areas of terminal Ship-
ping activity. 

DULUTH PARALLELS NATIONAL TREND 
clear that while rn67 was generallv • 
a g,ood year, it was not spectacular'. 

H the National economic fo1·,eea~tt; 
for the pa,st year are rev,iewed, it is 
clear thait t.he year began with a 
good deal of optimism for a real 
growth rate of 1per'haps 5 to 6 7c. As 
the year proceieded, however, it be-
came clear that the National ec-onomy 
was achieving a much smaller rate 
of growth with foe exact amount 
depending upon whic1h indicartor was 
used to make the deitern1ination. 

The gap between forecasted values 
and actual performance was gener-
ally explained in temrn of an in-
ventory adjustment which would be 
completed within a few months. Fol-
lowing this adjus.tmen-t, the economy 
was expected to take an upward 
spurt so that by the year's end, the 
forecasted growth rate would have 
been closely approximated. 

Thus, the optimism with whic·h the 
year began slowly turned to more 
cautious pred,icitions that the Last 
half of the yea1· would redeem the 
original forecasts. However, now that 
the year 1967 has passed into the 
annals of history, it is reasonably 

The year was hot particularly bad 
either. No recession occurred, and 
employment, payrolls and personal 
income continued to rise moderately. 
Employment increased by abou,t 1.2 
million persons While personal income 
advanced by $40 bilHons. However, 
unemployment continued to edge up 
slightly as the population growth- o.f 
past years added new jobseekers to 
the labor force. 

Thus, for trhe Nation as a whole, 
the gains wue modest at best. Meas-
ured by Industrial Production, this 
index (1957-1959=100) stood at 
156.3 for 1966; the same index stood 
at 157.6 for the first 11 months of 
1967. Clearly, this represents a very 
small gain. On the local level, th'e 
Duluth Business Index reflected the 
national trends r,eviewed ab-ove. The 
actual change in the Duluth Business 
Index was a decrease o.f 2 7r . Thus. 
both the Duluth economy and the 
National econ,omy held relatively near 
the levels achieved in the record-
breaking year of 1966. 

THE ECONOMIC OUTLOOK FOR 1968 
bearing on the year's index. Also • 
any new developments that take ulac~ 

In recent years the economy of 
Duluth has forged ahead at an aver-
age annual rate of about 6 % as the 
l,ocal area enjoyed the benefits from 
the national improvement in its 
economic nosture as well as from 
developmellts of a local nature such 
as the taconiite development. In 
1967, the national rate of growth 
slowed down. The spin off frcm 
t-his develonm-ent coupled with more 
localized etonomic aberrations result-
ed in a slight decline in overa!l busi-
ness activity in 1967 as compared 
to the previous year. 

As we look ahead at 1 ~68 th 1: 
evidence for a strong recovery is not 
overpowering. However, certain con-
ditions do exist that suggest that the 
economy in Duluth will post about 
a 39'1 g,ain over the 1967 level. If 
condttions by the end of the year 
confirm this pr,ognostication it would 
mean that the level of business for 
1968 would return to the 1966 index 
of 123. 

Several factors figure predomin-
antly in the direction the local econ-
omy will take in 1968 and the degree 
of change that will occur. Perhaps 
the foremost influence on the area's 
business climate will come fron1 
national developments that will µr~-
cede t-he labor-management negotia-
tions in the steel industry. Locally, 
the speed with which construction 
of both announced and as yet un-
announced building pr-0jects get un~ 
derway could have an influenthtl 

in the taconite areas on the , Iron 
Range would provide adriitional 
~enefits to the Duluth economy not 
moorp,orated in the 3 o/c forecast gain. 

It appears that the index for 
Duluth for the first six months of 
1968 will xnove ahead at a brisk pacr. 
This same trend is also expected at 
the national level. Monthlv business 
statistics for Duluth for th€ first half 
of 1968 will in all probability equal 
1967 levels and may even surpass 
those levels. T,he impetus .for this 
surge will come primarily from the 
expected build up of steel inventories 
a:,, a hedge against the possibilities 
of a labor-management dispute in the 
steel industry next summer. 

A stron.g business start in the first 
half of 1968 may be somewhat mis-
leading to casual observers of the 
D.B.I. in that unwarranted con,clu~ 
si,ons for the entire year may be 
made from earlv statistics. F.or the 
Duluth area to~ produce a healthy 
second-half economic picture would 
depend on what the national economy 
does during that period. In additfon, 
developments in the tacontte indus-
try, the construcUon pro·gram in-
volving both highw:ay and" building-
projects, a 1·o_bust tourist and e,on-
vention year, and a good yeiar for 
po1-t; terminal traffic will have a • 
bearing on what Duluth's economy 
does during the last six months of 
1968. 
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DULUTH BUSINESS INDICATORS - INDEX NUMBERS 

1967 

COMPONENT Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct, Nov. Dec. 

Freight Carloading.s .. 105 87 108 87 87 92 86 109 II I 109 121 89 
Bank Debits .. 129 99 I JO II I II 5 155 128 155 124 133 158 152 
Building Permits*. 86 66 84 95 127 95 114 100 106 143 184 100 
Postal Receipts .. 127 142 147 140 140 134 13 I I 34 149 157 162 215 
Number of Telephones 125 126 126 126 126 127 127 127 128 128 128 129 
Electric Power ( Com. & Ind.) 155 I 54 137 142 148 138 148 144 144 149 161 167 
Electric Power /Residential) .. 207 207 198 185 168 163 161 170 138 152 182 202 
Number of Electric Customers 100 100 100 100 100 100 100 100 100 100 100 100 
Grain Shipments .. 95 63 79 90 142 144 I I 3 95 123 176 205 104 
Coal Receipts 0 0 0 43 128 134 79 140 143 122 62 3 
Iron Ore Shipments. 0 0 0 118 279 226 263 246 177 178 62 10 
Other Lake Cargo . 0 0 0 117 238 396 150 193 238 326 450 0 
Duluth Nonagricultural Empl. 96 96 96 97 98 IOI 102 104 103 103 IOI 100 
Duluth Retail Sales Index 94 95 124 133 140 146 160 160 156 140 I 53 202 
State Metal Mining Empl.. 76 77 79 82 88 91 93 93 93 89 83 79 

OVERALL 95 86 94 108 134 140 128 136 130 140 148 109 

• The building permit inde~ is adiusted to reflect the amount of construction occurring during the month. 

DULUTH 8USINESS INDICATORS -ORIGINAL DATA 

1967 

COMPONENTS Jan. Feb. Mar, Apr. May 
Freight Carloadings (Cars)* ............. " .. 11.914 9,883 \2,256 9,894 9,918 

207,522 159,110 208,151 178,91 l 185,032 Bank Debits (Dollars in 'OOO's) ... , ..... 
Buildino Permits (actual $ value) .... 643,877 152,935 1,076,516 544,830 1,357,073 

226,137 234,061 223,!64 222,584 Postal Receipts (Dollars)• ............... 201,649 
Number of Telephones (Units)* .. 69,442 69,626 
Electric Power (Commercial & 

25,834 Industrial K.W.H.J 25,628 
Electric Power (Residential 

!6,947 16,940 K.W.H.l .... _ ...... ,. ............................ 
Number of Electric Customers* ....................... 33,443 33,449 
Grain Shipments (Bushels in $000's) .......... 23,494 15,545 
Coal Receipts (Short Tons in $000's) .. 0 0 
lron Ore Shipments {Gross 

0 0 Tons in $000's) ............................... 
Other Lake Cargo (Short Tons) ... 0 0 
Duluth Nonagricultural Empl. 

39.900 39,900 (Persons) .................. 
Duluth Retail Sates** ........ (P~~;;;~si· 12:-i·oo State Metal Mining Empl. 12,300 

* Supplied by Duluth Industrial Bureau. 
n Dollar Volume of Department Store sales is not available. 

,. .. Estimated. 

69,650 69,810 70,025 

22,796 23,748 24,718 

16,193 15,180 13,783 
33,514 33,426 33,405 
19,543 22,062 33,055 

0 143 421 

0 1,071 2,524 
0 23,529 47,742 

39,800 40,500 40,900 

12:-ioo 13,100 1(00(i 

ANNUAL INDEXES OF BUSINESS ACTIVITY, 
( 1957-1959='100} 

COMPONENT 1953 1954 1955 1956 1957 1958 1959 
Freight Carloading.s .. 109 108 125 111 118 91 93 
Bank Debits. 84 81 88 98 105 97 99 
Building Permits* 71 94 97 126 109 90 102 
Postal Receipts 92 96 94 93 93 103 110 
Number of Telephones. 83 85 89 92 96 100 104 
Electric Power [Comm, & Ind,)" 71 75 79 85 96 98 106 
Electric Power (Residential) .. 62 70 72 85 93 99 108 
Number of Electric: Customers .. 96 97 97 98 99 100 101 
Grain Shipments .. 79 99 93 105 94 89 117 
Coal Receipts ..... 125 111 129 147 121 85 95 
Iron Ore Shipments. 210 117 161 118 160 72 68 
Other Lake Cargo** ... 
Duluth Nonagricultural Empl. 108 100 103 107 106 98 97 
Duluth Retail Sales lndex~H. 89 88 90 98 99 98 103 
State Metal Mining Empl. 116 100 98 109 118 98 84 

Overall Duluth Business Index 105 96 105 107 I 11 93 97 

June July Aug. Sept. Od. Nov. Dec. 

10,490 9.770 12,371 12,665 12,390 \3,817 10,123 
249,596 206,804 248,58\ \98,943 214,209 253,625 243,537 
508,264 693,084 2,376,343 2,733,739 1,100,000 l,528,550 500,131 
2\3,497 207,815 212,873 237,424 250,466 257,119 342,232 
70,385 70,340 70,604 71,029 71,100 71,193 71,558 

23,0!0 24,698 25,876 23,973 24,813 26,813 27,Bbl 

13,333 13,193 13,963 l 1,270 !2,469 14,9\4 16,530 
33.384 33 344 33,341 33 341 *** 33 358 33,386 33,468 
35,375 27,799 23,405 30)54 43)38 50,379 25,700 

443 "' 462 471 403 205 IO 
2,044 2,376 2,223 I ,b04 l ,610 559 87 

79,335 29.960 38,766 47,625 65,399 90,034 0 
42,100 42,600 43,200 43,000 43,000 42,200 41,700 

14,600 14,800 14,900 14,900 14,300 13jOQ 12,700 

SY COMPONENTS 

1960 1961 1962 1963 1964 1965 1966 1967 
91 80 82 90 99 102 110 99 

101 IOI 103 100 105 112 130 132 
74 74 125 62 58 96 107 108 

145 118 123 141 138 138 145 148 
109 I II 113 114 116 119 123 12i 
115 I I 3 I I 5 125 128 134 141 150 
115 12 I 128 134 141 154 165 178 
101 101 101 100 100 99 100 100 
127 121 I 27 133 132 146 172 I 19 
88 67 72 75 78 90 83 71 

100 38 35 123 131 145 145 I JO 
SJ 87 Bl 170 198 186 170 176 
96 91 90 90 92 96 101 100 

103 102 97 95 IOI 121 133i" 142 
104 86 80 71 72 77 84 85 
98 92 98 105 I 10 116 123 12 ! -----

• Dato 1952•l95b included only commercial K.W.H. 
H St. Lauwrence Seaway opened to ocean going traffic in 1959. 

u* Date 1952•1964 included only department store sales. 
t 1-:evised. 



Locally we can expect a modest 
gain in 1968 in freight carloadings. 
While iron ore shipments are not 
likely to vary greatly from the 1967 
tonnage handled, an increase in grain 
receipts is expected. Although no 
substantial net gains are foreseen at 
this time in grain traffic, a fair as-
sumption can be made that at least 
the loss in grain handled due to the 
labor-management dispute in the 
summer of 1967 will be recouped. 

Bank debits are expected to be 
somewhat higher in 1968 due to the 
forecast of an improvement in the 
overall economy. Price inflation will 
also be a factor in the bank debit 
gain. 

At this point in time it appears 
that the value of building c,onstruc-
ti,on ,permits wiU be about the same 
as the total for 1967. However, 
since plans for local construction 
projects are not always complete this 
early in the year, the likelihood of 
the construction index rising above 
1967 levels is quite possible. 

Postal receipts are expected to 
record a gain this year, but the 
major share o-f the rise will come 
from increased post,age rates which 
became effective in January. The 
number of -telephones has shown 
moderate year-t,o-year gains in recent 
years and this trend is expected to 
c-ontinue this year. Electric power 
consumption has also enjoyed almost 
predictable gains each year and also 
can be expected to maintain that 
same trend throughout 1968. 

The amo·unt of iron ore shipped 
fr.om this area each year is dependent 
u:pon the national demand for this 
material. Because of the expected 
build-up of irion ore inventories this 
c-oming spring, shipments of ore may 
get off to an early star:. However, 
it is difficult to ascertain whether 
the n,ational economy can sustain -or 
improve its position in the latter half 
of 1968. With this uncertainty, the 
best guesses for the year suggest 
about the same level of ore shipping 
as in 1967. 
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Shipping activity at the port ter-
minal has become an increasingly 
impo:rtant segment of our local econ-
omy. A further impr,ovement in 
volume of general bulk and lake 
cargo, ex-eluding grain, is foreseen • 
for 1968. During th,:: pa-st year a 
number of new products were handled 
for the first time at the port termi-
nal. This development plus -other 
anticipated new business undergirds 
the optimistic outlook for this year. 

Employment levels are expected to 
show only a moderate gain over 1967 
levels. No major individual industry 
increases are expected to occur. This, 
h-owev-er, is a characteristic of om· 
economy. Since 96 % -of all Duluth 
employers have less than 50 workers 
per establishment this characteristic 
does not lend itself to la1•,ge, dramatic 
job gains. Rather, the accumulated 
atlded hiring of the variom; employ~ 
ers this year will provide moderate, 
but stable, impr-ovement. State metal 
mining employment will prohiably 
average -out the year at a slightly 
higher level than 1967. Part of this 
net gain wiU stem from the influence 
of year ar-ound employment in the 
taconite industry which in effect 
tends to raise average levels because 
the employment figures carry a 12 
.month weight in the yearly statistical 
averages rather than a 6-9 month 
weight as has been the case in non-
taconite mining. 

Many factors affect the 1·e.tail trade 
statistfos. With an improvement in 
the general ec,onomy foreseen, a 
simHar upward trend is expected t-o 
occur in retail trade. Since the doUar 
volume figures of retail trade also • 
reflect price rises, a part of the 
anticipated gain in this category will 
be the result of price inflation . 
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