T M?:r:heusToﬁ'm Q‘g
DAY
Wil @% >
[
N \
IR
VOL. & MAY 1971 NO. 5

e April-May rise above average

® Building activity picks up

® Port activity provides strong punch
® Job markei improves but still lags

® Retail sales piciure continues viable

Business activity took a better than normal seasonal
jamp between April and May as postal receipts, commercial
and industria] electric power used, grain and iron ore ship-
ments and import-export trade, excluding grain, all bettered
their average April-May gains of recent years. Some of the
components, however, would have normally recorded a
portion of the activity in April had it not been for adverse
shipping conditions in lake tramsportation during that
month,

The May index moved ahead of a year ago for the first
time in the past four months. May’s unadjusted index
(1967=100) was 121 compared to 92 in April and 117
in May of 1970.

As lake shipping moved into high gear in May with
grain volume up 84% over April, the index of freight car-
loadings advanced accordingly. Grain receipts by rail were
more than two and one-half times the April level with oats,
.rye and soybeans the big gainers.
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There was a decline of 10 points in the May bank debit
figure from the previous month, Over the past 10 years
this component has recorded an average gain of about
four points during this period.

A pick up in permits issued for one-family dwellings
over April plus a 19% advance in dollar value of permits
issued for alteration and repair work boosted the May index
of building permits issued and under construction (in 1967
dollars). Home building appears to be on the rise. So far
this year a total of 41 permits for single family dwellings
have been issued, a 41% gain over the 29 permits issued for
a like period in 1970. Last year at this time only 15% of
the permit dollar valuations went for residential construc-
tion, thig year the ratio is 37%. The big drop noted so far
this vear is in the nonresidential type of construction.

Postal receipts recorded a sharp gain in May over April,
while the consumption of electric power in the industrial
and commercial category rose by more than the normal

Duluth Business Indicators is compiled and writtep by Dr. Cecil H. Meyers, Professor, Department of Economics, University of Minnespota, Duluth, and
Gienn O, Gronseth, Research Analyst, Duluth, Office, Minnesota Department of Manpower Services, Extra copies are available on request.



seasonal pick-up. A resumption of full scale production
after a temporary shutdown in a major manufacturing plant
contributed to the better than average April-May gain in

ANDEX-HIGHLIBHTS -

DULLTH industrial usage of electric power. .
TIME PERIOD INDEX A fast start in port shipping activity was a major con—.
VI 5 R 121 tributor to the overall economic advance noted in Duluth
in May. Grain shipments were up by 41% more than the
APl 1971 ot 92 normal rise in the index for the April-May period. Favor-
April-May Change ... ettt e are s + 29 able rates for grain shipments overseas was pegged as a
strong reason for the early season surge in activity. Total
N?{g'r?ll tsoeahz;g; alChange B 25 grain activity—receipts and shipments—nearly doubled in
May this year. A year ago the April-May increase was
May 1970 et 117 about one and one-half times.
Change, May 1970 to May 1971 .., + 4 Import-export cargo, excluding grain, showed a sur-
) prising volume of tonnage in May, aithough some of the
Seasonally Adjusted index May 1971 .. 110 cargo might have been recorded in the late April report if
Seasonally Adjusted Index May 1970 ... 106 adverse weather conditions had not slowed down lake

traffic. Nonetheless, May posted the best record to date
for that particular month. A change in federal government
policies for routing relief cargoes this spring provided strong
impetus to the tonnage rise noted in May.

The number of arrivals of foreign ships this scason
ey May ch:flge through May 31 totaled 62, compared with 20 in the same
iod in 1970.
____________ 100 49300 -0 penio :

LBbOr FOMCE oo 19,10 9,300 4 Iron ore shipments and coal receipts were also up sea-
Unemployment ... 2,800 2200 +27 sonally in May. Duluth job totals showed about the normal
Rate oo BT% 4.5% XXX rate of increase in May with about 1,000 persons added to
local payrolls since April. The bulk of the job rise was

Total Employment .............. 46,300 47,100 — 2 among nonmanufacturing firms.

Wage & Salary ... 42,800 43600 —2 With the pick-up noted in economic activity in May,.
Manufacturing ... .. 1,900 8800 —10 the picture for the year-to-date showed improvement. The
; ) Duluth business index for the January-May period averaged
Nenmanufacturing ... 34,300 34800 +03 z 1% below the same months of last year. It was only as
Job Openings Received recent as April that the index for the year-to-date lagged the
During Month s 854 g6 - 2 | 1970 average by 3%.

. Persons Claiming Unemploy- 1703 1122 5 Freight carloadings this May exceeded a year ago
| ment Benefits . : : + buoyed by the nearly 17% increase in inbound cargo. Bank
Average Weekly Earnings— debits, however, failed to match last year’s total. The value
Mfg. OnlY oo $135.13 $127‘90' +6 of building permits issued and under construction was down
g:ﬁ;,E;nﬁf’l::;::tnt:;?_lsufm:@inn::w:sds:r?n:ei? to rounding. sharply from May of 1970. A year ago there were more

i ; permits issued for alteration and repair work plus the on-
going construction of several large projects which have since

been completed.
Several major components of the Duluth industrial scenc
used more electric power this year. This condition as well
as scattered increases in electric usage in smaller industrial

i ADJUSTED FOR PRICE CHANGES
% {1967 =100)

and commercial establishments pushed the electric power
| May'70to | . . .

IYn May iy way LT index above a year ago. Grain shipments, particularly of
196870 1971 1970 Change | barley, are up noticeably over May, 1970. Iron ore ship-
. Total ... S % 19 W 4+ 11 ments, likewise, recorded a better record this May than for
. General Merchandise... 95 117 105 4+ 12 . last year.

Appare! Stores _...... NA 86 76 + 14 Import-export cargo, excluding grain, this May was
Grocery Stores ... NA 103 106 — 3 nearly df)uble th.e year ago figure. Substantial gains were
) noted this May in grain by-product exports, both general
. _ Automotive Sales ... NA__ 121 92 +31 \ cargo imports and exports, and exports of bulk liquids.
N.A. — Not Available 15711 1970 Chaee With increased government relief shipments expected this
Index Average Year-To-Date (Total) 928 859 + 8 | year, the possibility of more vessels scheduled for the port is

Adjusted for price changes enhanced thus raising the expectation of increased exports
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The Duluth Hotel-Motel Tax Index

JULY, 1971
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ANALYSIS

The Duluth Hotel-Motel Tax Index increased from 42
in March, 1971 to 50 in April, 1971. The Index of 50 was
four pointshigher than the Index of 46in April, 1970. Thus,
hotel-motel room rental receipts were larger in April, 1971
than they were in the same month in the previous year.

This was especially encouraging to hotel-motel opera-
fors, because room rental receipts in March, 1971 were

Jower than they had been in March, 1970.

Three significant pbservations may be made regarding
the hotel-motel business in Duluth during the tax collection
period. First, the seasonal movement as shown in the graph
was much greater thon was commonly known. Second, there
was an increase in the hotel-motel tax receipts every month
since comparisons became available in July, 1970, with the
exception of the month of March, 1971. Third, during the
winter of 1971 it became upparent that some business had
shifted from motels to hotels, although the dimensions of
of this movement have not yet been defined.

As stated in the May issue of this publication it is net
yet possible to determine the causes for the increased
hotel-motel room rental receipts during most of the months
since July, 1970,

This issuve of the Duluth Hotel-Motel Tax index is the
seventh of the 1971 publication year. The first four issues
were sponsored by the Duluth Convention and Visitors
Bureau of the Duluth Chamber of Commerce, and that orgoni-
zation continued to cooperate in the development and use
of subsequent issues. The May and June, 1971 issues were
published by the Bureau of Business and Economic Re-
search, University of Minnesota, Duluth, and that sponsor-
ship has been continued with this issue.

All the basic data used in the first six issuves have
been included in the July, 1971 issue. It should be noted
that tax delinquency has been very fow. The only adjust-
ment in April sales month figures was for a collection of
$65.78 which was applicable to the sales month of March,
1971.

by Richard O. Sielaff, Professor of Business Administration and Economics, University of Minnesota, Duluth

The Duluth Hotel-Motel Tax Index is published by the Bureau of Business and Economic Research as a service for the
State of Minnesota and mailed with the Duluth Business Indicators.

Bureau of Business and Economic Research, University of Minnesota, Duluth, Duluth, Minnesota 55812




DULUTH HOTEL-MOTEL TAX RECEIPTS AND INUEXE>
July 1970 =100

Month Year Total Tax Receipts Av. Doily Total  Adjusted Hotel Adjusted Motel Adjusted  Other Adjusted Trailer
By Sales Month Receipts Tax Hotel Tax Tox  Motel Tax  Tox  Other Tax  Tax Trailer Tax Tax
Actual Adiusted Index  Receipts Index  Receipts Index  Receipts  Index Receaipts index

January 1970  $4,694.79  $4,694.79 151 35 $1,209.41 30 $3,410.18 38 $75.20 66
1971 5,783.67 5,662.67* 183 43 2,562.97 4 3,040.68* 32 59.02 52

February 1970 4,823.97 4,823.97 172 40 1,037.92 29 3,724.96 45 61.09 60
1671 6,194.54 5,362.23* 191 44 2,266.20 63 3,031.42* 36 64.61 63

Moarch 1970 5,998.97 5,998.97 194 45 1,142.44 29 4,799.62 53 56.91 50
1971 5,617.58 5,630.67* 182 42 2,222.99 56 3,357.35* 37 50.33 44

April 1970 5,886.60  5,886.69 196 46 1,329.11 34 4471.03 5 86.55 75
1971 6,575.62 6,509.84* 217 50 2,503.35 65 3,931.45* 45 75.04 68

May 1970 7,529.61 7.529.61 243 57 2,097.21 53 5,359.46 59 72.94 64
1971

June 19-30 1969 3,868.22 3,868.22 -- -- - -= -- -- - - - .

June 1970 11,284.23 11,284.23 376 87 3,359.18 87 7,763.01 88 104.77 95 $57.27 35
1971

July 1969  12,406.68  12,406.68 400 93 -- - - - - - - -
1970  13,344.89  13,344.89 430 100 3,980.82 100 9,083.57 100 113.40 100 167.10 100
1971

Auvgust 1969 13,870.37 13,870.37 451 105 - - - - - - - -
1970 16,401.89  16,401.89 529 123 5,228.11 3 10,830.65 119 147.42 130 195.71 117
1971

September 1969  10,692.07 10,692.07 356 83 - - = - - - - -
1970  12,104.26 12,104.26 403 94 4,365.09 113 7,614.56 87 106.93 97 17.68 11
1971

October 1969 8,237.78 8,237.78 266 62 .- - - - - - - -
1970  8,953.52 8,953.52 289 67 3,200.49 80 5,629.28 62 80.78 71 42.97 26
1971

November 1969 4,727 .96 4,727.96 158 37 - - - - - -- - -
1970  5,745.68 5,745.68 192 45 1,838.61 48 3,855.08 44 51.99 47 - -
1971

December 1969 3,813.44 3,813.44 123 29 757.23 - 2,986.66 - 69.55 - - -
1970 3,677.02 4,683.02* 153 36 1,899.51* 48 2,709.49< 30 74.02 65 - .
1971

NOTES: 4. The one major accommodation addition in Duluth since June, 1969

1. Figures marked * include late payments for the month.

2. The 3% tax on gross room receipts includes all types of rooms not
rented for 30 or more days to one person. The tax became effective June 19,
1969. Tax reports must be filed by the 25th of the month succeeding rental

month.

trailer ¢

3. Other includes rooming houses and tourist homes. Trailer includes
and porks.

L

was the Radisson-Duluth Hotel (200 rooms) in May, 1970.

5. Actual tax receipts were:

December, 1970
Jonuary, 1971
February, 1971
March, 1971
pril, 1971

Hotels $§ 893.51

3,568.97
2,266.20
2,222.99
2,503.35

Motels $2,709.49

2,155.68
3,863.73
3,344.26
3,997.23

Other $74.02
59.02
64.61

50.33
®




Percentage Change
INDICATOR —-15 =10 =5 0 +5 +10 +15
{ i b i 1 :

Grain Shipments

Electric Power {Commercial
and Industrial}

Electric Power (Residential)

Retail Sales Index

Number of Telephones

Freight Carloadings

Number of Electric Customers

Other Lake Cargo wx
Bank Debits ~1%§
Total Duluth Business Index __1%%

i Non Agricultural Employment
. Iron Ore Shipments

Postal Receipts

Metal Mining Employment

“*Not availableé
at time of !
publication.

Coal Receipts

Bulding Permits

of general cargo for the season. As the grain rate trend im-
proves toward lower costs, it is almost axiomatic that ship-
ments of grain and grain by-products rise.

Despite a seasonal rise in the job total in May, the num-
ber of persons employed feli below last year's figure by 800
workers or nearly 10%. The manufacturing loss of 900 per-
sons through retrenchment and a plant closing was only
partially offset by slight increases in nonmanufacturing jobs.
Fewer job opportunities were available in May of this year.
This situation has been a constant problem for over a year.
Unemployment is up 27% over the 2,200 figure of May,
1970, while the number of persons collecting unemployment
benefits rose 52% to 1,703 in the 12 month comparison.

Retail sales again have shown strength in contrast to
other business indicators. The May sales volume adjusted
for price changes (in 1967 dollars) showed a 11% gain
over the previous year. General merchandise stores ad-
vanced 12%, apparel stores 14% and automotive sales
went up 31%. Good sales showed a 3% decline from a
year ago, however.

In May, of the 33 stores in the retail sample, 25 of
them reported gains over last year, and 8§ reported de-
creases. This represents a significant improvement over the
conditions that existed at this time last year. In May, 1970
only 14 stores showed an improvement over May, 1969,
while 18 stores were below their 1969 sales.

NATIONAL CONDITIONS

it appears that economic analysts generally continue to
portray optimism relative to the hoped for rise in economic
activity and a subsequent return to more normal levels of
productions and employment. Unfortunately, unemployment
has not eased with the rate standing at 6.2% in May of
this year as compared to 4.9% in May of last year. The
consumer price index has continued to rise and, indeed,
the jump in May over April was the largest monthly rise
experienced for the past several months. Wholesale prices
too have recently taken a rather sharp jump from 113.3
in April to 113.8 in May. Thus, quite unhappily, prices
are showing no letup in their relentless march upward. As
this column has repeatedly said, one would like to be quite
optimistic about reaching reasonable levels of production
and employment with a stable price level, but the data at
hand at this time simply do not justify a bright outlook,

U. S. INDEX OF INDUSTRIAL PRODUCTION
(1957 - 1859 = 100)

index UNADJUSTED
" 1970 = ~———
191 = .
190
180
Total Index Down 1% -
s 170 —_-— T - -
Consumer Goods Production up 3% - -y ‘\s /’- ~
v ~ 5‘
Manufacturing Production down 1% 160 el -~
Manufacturing Payrolls up 2%
@ B
: o
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Source: Federal Reserve Board of Governors




INDEX NUMBERS

* DULUTH BUSINESS INDICATORS

ORIGINAL DATA

{1967 = 100)
INDEX CHANGE
May '70 Apr.'T1
May Apr, May ta 10
COMPONENT 197 197 197¢  May’'M May'M uNIT May 19871 April 1871 May 1970
Freight Carloadings 88 75 80 + 6 + 11 {Cars) 9,733 8,432 8,970
Bank Debits il i1 103 - 2 - 10 (Doltars in '000's) 213,990 235,684 218,023
Building Permits® 77 €9 108 - 32 + 8 (Actual § Value) 718,324 433,776 605,771
Postal Receipts 134 120 113 + 21 + 14 (Dollars) 316,040 282,147 265,480
[,
Number of Telephones 116 116 112 + 4 0 {Units) 81,684 81,450 78,837 |
i
Electric Power (Commercial & Indusirial} 121 17 113 + &8 + 4 {(K.W.H. in '000's) 30,290 29,145 28,108 ‘
i
Eiectric Power (Residential) 111 122 108 + 3 — 11 [ {KW.H in '000's) 16,201 17,776 15,712 |
Number of Electric Custorners 101 101 101 0 0 33,582 33,651 33,555
Grain Shipments 150 81 13 + 1t + 68 (Bushels in *0Q0's) 43,952 23,868 40,646
Coal Receipts 113 56 117 - 4 + 57 (Short Tons in '000's) 266 132 274
iron Ore Shipments 180 72 170 + 1 +108 {Gross Tons in *000's) 2,113 846 2,000
Other Lake Cargo 316 i 180 +13% 4316 {Short Tons) 111,075 0 63,437
puluth Nonagricultural Empl. 103 100 0 9~ 2 + 3 (Persons) 42,800 41,800 43,6002
Duluth Retail Sales indext 109 103 g+ + 6 L e
State Metal Mining Empl. 104 102 1033 + 1 + 2 (Persons) 13,200 13,000 131008
i OVERALL 121 92 117 + 4 + 29
. of data: . . .
! gﬂ?ﬂ?ﬁ Industrial Bureau, Federal Reserve Bank of Minneapolis, Bullding lnspector's Office of the City of Duluth, U. S. Post
Office in Duluih, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U. S. Army, Lake Superior
Area Office, American lren Qre Associstion, Seaway Port Authority of Duluth, Minnesota Department of Manpower Services
and the Department of Economics, University of Minnesota, Duluth.
2. The Building Permits Index is adjusied to reflect the amount of construction occurring during the month. The original data
columns reflect only the vaiue of building permits issued during the month and do not show work in progress.
3. Revised
4. Adjusted for price changes.
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