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e DBI Up Over Last Year. 

1987 \\ 
1988. 

Duluth Business Index 
1967 = 100, Seasonally Unadjusted 
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• Job Total Declines. 
• Construction Pace Slows. 

• Sales Maintain Strength. 

• Metal Miningjobs Rise. I . 
. 
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ECONOMIC CONDITIONS 
Business activityinJanuary experienced its usual seasonal 

slowdown although the seasonal rate of decline was less 
than the average of the past 10 years. The Duluth Business 
Index (DBI) in January was 115 which represents a drop of 
27 index points from December. During the preceding 1 O 
years the December-January average decrease was 32 
points. 

Although the fourth quarter of 1987 showed some 
indication of softening when measured against the 1986 
fourth quarter, this softening trend did not carry over into 
1988. The January index was up by 7. 9 percent over January 
oflast year with several of the index components recording 
solid gains over the year. 

The sharp decline from December reflects usual seasonal 
cutbacks, for the most part, in bank debits, building 
permits, postal receipts, grain, coal and iron ore shipments, 
import-export cargo ( excluding grain), and retail sales. 
There were several barometers, however, that had less than 
their seasonal retrenchment. 

nonseasonal nature. Compared to January of 1987 the 
number of jobs lost in construction amounted to approx-
imately 1,000. One year ago the bigger projects then 
underway were in the midst of accelerating their worker 
payrolls to complete the construction on schedule. These 
major projects have been completed and no other sizable 
building plans have replaced those completed. 

The January unemployment rate of 8.0 percent was up 
from the 7 .0 percent rate of December. Although the size of 
the labor force in January 1988 was virtually the same as it 
was one year earlier the jobless rate was up from the 7.3 
percent rate of the same month in 1987 as the result of 
employment reductions. 

Among those unemployed persons who are also collecting 
unemployment insurance benefits there has been a slight 
change in composition by age. In January 1987 approximately 
36 percent were in the 35-54 year age group compared to 
38 percent this January. 

• 
Compared to one year earlier the January 1988 index of 

115 was up from the 106 level in 1987. The value of 
building permits issued and under construction ( in 1967 
dollars), electric power consumption, grain shipments and 
metal mining were all at a higher level than last year. 

Wage and salary employment normally experiences a 
seasonal decline in jobs at the onset of a new year and 1988 
was no exception. However, this year's loss was also 
influenced by nonseasonal decreases, particularly in the 
construction industry. The completion of several large 
construction projects last last fall resulted in layoffs of a 

Over-the-year there has also been an increase in the 
number of unemployed workers with less than 13 years of 
education. In January 1988 about 70 percent of the 
unemployed workers who were also collecting jobless 
benefits had 12 years or less of schooling which is up from 
the year previous rate of 66.8 percent. 

Beginning with this report the count of commercial 
airline passengers, originating and terminating at the Duluth 
airport, has replaced the freight carloading figure previously 
used in calcµlating the DBI. It is felt that this new 
component will more clearly reflect the changing economy 
in Duluth and will provide a more current assessment of 
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INDEX HIGHLIGHTS 

TIME PERIOD 

January 1988 

DULUTH 
INDEX 

115 
December 1987 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141 
December-January Change ........... .. .. . . -27 
Normal Seasonal Change Dec. to Jan. . . . . . . . . -32 
January 1987 ....................... . .. . .... 106 
Change, January 1987 to January 1988 ...... . .. +9 
Seasonally Adjusted Index January 1987 135 
Seasonally Adjusted Index January 1988 145 

Current Year 
Month Ago % 

Jan. 1988 Jan. 1987 Change 

TOT AL LABOR FORCE .. .... .. 37,200 37,000 +0.5 
(Duluth Residents) 
Unemployment . .. . ......... 3,000 2,700 +11 

% of Total (Actual) . . ....... 8.0% 7.3% XXX 
Seasonally Adjusted .... . .. 7.2% 6.6% XXX 

Employment . . . . . . . . . . . . . . . 34,200 34,300 -0.3 
%ofTotal .. ... . .. . . ... . .. 92.0% 92.7% XXX 

TOTAL WORK FORCE .. .. ..... . 42,900 43,500 -1 
(Duluth Jobs) 
Manufacturing . . . . . ....... . .. 3,900 3,800 +3 

%of Total .. ... .... . .. ...... 9.1% 8.8% XXX 
Nonmanufacturing ... . . . . . .. .. 39,000 39,700 -2 

% of Total ............... . .. 90.9% 91.2% XXX 

PERSONS CLAIMING 
UNEMPLOYMENT BENEFITS 
(Duluth only) ••••••••••••••••• • 1,230 1,068 +16 

AVERAGE WEEKLY EARNINGS 
(Manufacturing Only) . . .. . .. . . . $368.55 $365.26 +1 

NOTE: Employment totals may not ad.cLup due to rounding. 
Source: Minnesota Dept. of Jobs and Training . 

DULUTH TOURIST INDEX 

January 1988 
59 

JANUARY INDEX 
December 1987 

58 
Estimated Tourist expenditures 

(in 000's) 

Jan. 
1988 

January 1987 
39 

Jan. o/o Ch.ange 
1987 1987-88 

Lodging . .. ...... . . . .. . .. .. . $1,124 
2,546 

861 ' 
420 

·666 

$ 700 +60.6% 
Eating, Drinking ..... . .. . ... . 1,620 +57.2% 
Retail Sales ....... . .. • . . .. .. . 544 +58.3% 
Auto, Gas ............... . .. . 265 +58.5% 
Other . . . . ......... . . .. . . ... . 421 +58.2% 
Totals . .. .... . .. . ......... . . $5,617 $3,550 +58.2% 

.,_ 

business activity. Given the growing diversification in 
Duluth, airline traffic can be seen as measuring many 
sectors whereas freight carloading was reflective of a small, 
and decreasing, part of the economy. This component will 
maintain the same weight in calculating the .<?verall index .• 
The total January passenger count was down from the 
previous month as well as one year ago. Of the 15,413 
passenger traffic count in January 54 percent were classed 
as originating fliers compared to 51 . 7 percent in the same 
month for 1987 and 51.5 percent for January 1986. 

The index value of building permits issued and under 
construction in January (in 1967 dollars) recorded a 
decrease from December but managed to stay ahead of the 
year previous level. With the slowdown in the pace of 
construction activity noted in January the number of jobs in 
the construction industry has dropped sharply. The 1,200 
workers in construction in January was 500 less than for 
December and about 1,000 below January of 1987. The year 
1987 was the best in recent history as far as construction 
jobs are concerned with employment averaging 2,250 
workers. The construction of new single resident homes 
accelerated in 1987. The dollar value of permits issue'd for 
the year for single residential construcrrorr-~unrecrfor 
12.8 percent of the building dollar which was about twice 
the 6.1 pe1cent rate of 1986. This upward trend appears to 
be starting the new year in the same pattern as 13.6 percent 
of the building permit valuation figure for January was for 
new residential construction. 

Consumption of electric power by commercial and 
industrial users took a big jump over December and was 
substantially higher than for the year previous. Electric 
power consumption in January for commercial customers 
was up noticeably over the previous month for a good many 
of the major users. In contrast, the operation of the newly 
built paper mill among other big users required less power • 
and partially offset the commercial sector gain. The com-
mercial sector's 10 percent gain over last year was fairly 
broad based while the industrial sector, reflecting the 
effect of the start-up of the new paper mill late in 1987, 
recorded a mammoth jump in consumption compared to 
one year previous. 

Typically when lake shipping closes for the winter grain 
shipments by water reflect this seasonal pattern. In January 
the grain shipment activity index recorded a decline that 
was, however, greater than the average for recent years. 
Compared to J anl!ary of 1987 the volume of grain shipments 
this year was up slightly . 

During the winter months lake shipping of iron ore, coal 
_ andJDiscellaneous imp_ort-exp rt cargo show_!!Q_fil:g~ty _ 

and thus the January statistics are zero. 
Retaif sales in Duluth ( adjusted for price changes) posted 

the expected seasonal decrease in January. The usual post 
holiday decline in sales brought the January index down to 
about the same level as it was twelve months earlier. The 
concern that there would be a significant slowdown in 
consumer spending after the stock market crash last 
October didn't come true. In comparing spending patterns 
in the past 12 months it was noted this January that grocery 
stores, furniture and home furnishing stores and eating and 
drinking establishments accounted for a drop of 18 percent 
in their combined share of the consumer dollar compared 
to January 1987. 

Employment in metal mining was up by 200 workers over 
December indicating that this industry is beginning to 
show some of the recovery that was projected for this year. 
The January jot, figure of 4,900 workers was also ahead of its • 
one year earlier level of 3,400 workers. 

The tourist index of estimated expenditures was 59 in 
January which represents an increase of 1. 7 percent over 
the December index and was well above the January index 
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PERCENTAGE CHANGE 
INDICATOR 15 -10 -5 0 +5 +10 +15 

Electric Power 
(Commercial-Industrial) 

State Metal Mining 

Building Permits (Adj.) 

Postal Receipts 

Grain Shipments 

Total Duluth Business Index 

Electric Power (Residential) 

Electric Customers 

Coal Receipts 

Iron Ore Shipments 

Other Lake Cargo 

Retail Sales (Adj.) 

Duluth Nonagricultural 
Employment 

Airline Passengers 

Bank Debits 

-1% 

-1% 

-11% 

-16% 

+.56% 

+44% 

+32% 

+30% 

+19% 

+8% 

+6% 

+1% 

NO CHANGE 

NO CHANGE 

NO CHANGE 

level of 39. The large increase over one year ago reflects, in 
part, the reporting of January 1987 expenditures in February 
1987. 

It should be noted in this report that the Consumer Price 
Index figures in the table on page 3 are now based on the 
newly changed benchmark years of 1982-1984. Revised 
figures back to 1976 are available from the Bureau of 
Business and Economic Research at UMD. 

AIIUrbanConsumers........... 115.7 111.2 +4.1% 
Urban Wage Earners & 

Clerical Worker (Revised) . . . . . . . . . . 114.5 110.0 +4.1% 
Source: Bureau of Labor ~tat1st1cs 

Current Month Year Ago 

BANK DEBITS TOTAL 
Individuals ................... . 

% of total ................... . 
Commercial Accounts ......... . 

% of total ......................... . 
Government (State & Local} 

% of total 

TOTAL DEPOSITS (END-OF-MONTH) . 
Demand ..... 

% of total . . . . . .... . 
Time and Savings ................... . 

%oftotal ....... . 
Savings Only ..................... . 

DOLLAR VALUE OF NEW REAL ESTATE 
MORTGAGE ISSUED (CURRENT MONTH) 

Residential ... . 
% of total ................ . 

DEPOSIT TURNOVER RATE' .... . 

Jan.1988 Jan.1987 
$879.2 $1,029.8 

99.5 143.9 
11.3% 14.0%:, 

430.3 81 0.9 . 
49.0% 78.7% 

349.4 75.0 
39.7% 7.3% 

$910.8 
176.9 

19.4% 
733.9 

80.6% 
169.4 

$2.6 
2.2 

82.4% 

5.1 

$959.0 
158.7 

16.5% 
800.4 

83.5% 
165.0 

$4.3 
3.8 

89.6% · 

6.5 

1 Figures rounded in millions. Shown in currentdol!ars. Sub-totals may not sum to totals 
due to rounding. Percentages calculated from unrounded data Above data covers 
commercial banks and savings and loan associations only. 

*Deposit Turnover-Bank debits divided by demand deposits. 
'Estimated. 

UNADJUSTED(FOR PRICE CHANGES) SALES ADJUSTED (1967"'100) SALES 
(OOO'S OF DOLLARS) 

MONTHLY YEAR•TO-OATE 

Jan. % Jan. % Jan. Jan. % 
Selected Industry Description 1988 Total 1987 Total 1988 1987 Change 1988 1987 

Bldg., Materials, Hardware, etc. . . . . . . . $ 1,422 3.0% $ 1,700 3.8% $ 1,233 $ 1,540 -19.9% $ 1,233 $ 1,540 
General Merchandise ••..••••••••• 7,556 16.1% 6,849 15.2% 6,547 6,204 5.5% 6,547 6,204 
Grocery Stores ................. 7,659 16.4% 8.677 19.2% 6,832 7,968 -14.3% 6,832 7,968 
Other Food Stores . . . . . . . . . . . . . . . 1,661 3.5% 1,476 3.3% 1,482 1,356 9.3% 1,482 1,356 
Motor Veh. Dealers (New & Used) •••••• 5,146 11.0% 3.832 8.5% 4,818 3,832 25.7% 4,818 3,832 
Other Auto Dealers, Serv. Stations 5,368 11.5% 4,709 10.4% 5,026 4,709 6.7% 5,026 4.709 
Apparel & Accessory Stores ••••••••• 920 2.0% 873 1.9% 832 839 -0.8% 832 839 
Furniture, Home Furnishings •••••.••. 1.780 3.8% 2.110 4.7% 1,657 1,998 -17.1% 1,657 1.998 
Eating & Drinking Places ••••••••••• 6,318 13.5% 7,715 17.1% 5,528 6,969 -20.7% 5,528 6,969 
Miscellaneous Places ••••••••..•.. 9,003 19.2% 7,217 16.0% 7,802 6,537 19.4% 7,802 6.537 

--- --- ---
TOTAL . ..................... $46.833 100.0% $45,158 100.0% $41,757 $41,952 -0.5% $41,757 $41,952 

--- ---
DULUTH RETAIL SALES INDEX 90.1 90.5 -0.5% 90.1 90.8 

Note: The information contained in this table reflects actual sales of Duluth firms who report sales taxes on a monthly basis. Information on sa1es 
of other firms and on the methodology used to prepare this table can be obtained from the Bureau on request. 

Source: City of Duluth, Treasurer's Office. 

% 
Change 
-19.9% 

5.5% 
-14.3% 

9.3% 
25.7% 

6.7% 
-0.8% 

-17.1% 
-20.7% 

19.4% 
---

-0.5% 
---

-0.5% 
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{1967"" 100) UNADJUSTED ORIGINAL DATA • 
INDEX CHANGE 

Jan. '87 -Dec. '87 
Jan. Dec. Jan. lo lo Jan. Dec. Jan. 

Component 1988 1988 1987 Jan. '88 Jan. '88 Unit 1988 1987 1987 

Airline Passengers 85 92 96 -11 -7 (Cars) 15,413 16,698 17,365 

Bank Debits 2 241 322 288 -47 -81 (Dollars in 'QOO's) 879,184 1,162,303 1,029,816 

Building Permits 3 46 59 35 +11 -13 (Actual $ Value) 1,562,995 1,040,360 901,054 

Postal Receipts 561 573 431 +130 -12 (Dollars) 1,321,949 1,351,725 1,015,926 

Electric Power (Commercial & Industrial) 261 248 167 +94 +13 (K.W.H. in 'OOO's) 65,288 61,972 41,833 

Electric Power (Residential) 188 143 176 +12 +45 (K.W.H. in 'OOO's) 27,298 20,884 25,655 

Number of Electric Customers 106 106 105 +1 0 35,352 35,392 35,148 

Grain Shipments 28 123 23 +5 -95 (Bushels in 'QQO's) 8,162 36,126 6,860 

Coal Receipts 0 0 0 0 0 (Short Tons in 'OOO's) 0 0 0 

Iron Ore Shipments 0 67 0 0 -67 (Gross Tons in 'OOO's) 0 784 0 

Other Lake Cargo 0 155 0 0 -155 (Short Tons) 0 54,596 0 

Duluth Nonagricultural Empl. 103 106 105 -2 -3 (Persons) 42,900 44,300 5 43,500' 

Duluth Retail Sales Index 4 90 140 91 -1 -50 (Dollars in 'OOO's) 46,833 73,630' 45,159 

State Metal Mining Empt 39 37 27 +12 +2 (Persons) 4,900 4,700 3,400 • OVERALL 115 142 5 1065 +9 -27 

1. Source al data: Duluth Industrial Bureau, Building Inspector's Office of the City of Duluth, U.S. Post Office in Duluth. Minnesota Power Company, Minneapolis Grain Exchange. Am enc an 
Iron Ore Association. Seaway Port Authority of Minnesota. Minnesota Department of Jobs & Training, and the Department of Economics, University of Minnesota~Duluth. 

2 Beginning with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP Implicit Price Deflater. All dollar figures shown for Bank Debits are in 
current dollars. 

3. The Building Permi!s Index is adjusted to reflect the amount al construction occurring during the month. 
4. Deflated for price changes. All dollar figures shown for retail sa!es are in current (unadjusted for price changes) dollars. 
5. Revised 
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