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• Economy Continues Strong 
• Effects of the Labor-management 

Dispute Noted 
• Construction Continues Bright 
• Retail Sales Down Locally & Nationally 

• • Unemployment Less than Natioual 
Average 

The state of Duluth's economy in September continued 
generally strong and vigorous with the Duluth Business 
Index two points above the same month last year, but 
down more than seasonally from August. For the year-Io-
date comparison, the index is 10% above last year's level 
of business activity. 

At least two very important points should be quickly 
observed about the Duluth economy as the month of Sep-
tember closed: (I ) The effects of the area labor-manage-
ment dispute in the mining industry began to surface, and 
(2) The rate of business activity gain throughout 1977 has 
slackened from its early fast start in the first quarter. 

Because of the importance of retail trade to the eco-
nomic viability of the area, it may be noted that retail sales 
in Duluth (adjusted for inflation), often considered a bell-
weather of consumer attitudes, were 8 points or 6.5 percent 
below the levels of September, 1976 and 18.5 percent be-
low August, 1977 sales. A further indication that the dis-
pute is affecting retail sales is found in the fact that general 
merchandise sales dropped 25 percent from August to 
September, although some of the loss in this area may have 
been made up in sales of more specialized items. For ex-
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ample, food sales as well as men's and women's apparel 
sales were up in September over August. 

Looking ahead, the effect of Christmas buying will 
probably buoy up retail sales to some extent for the re-
mainder of the year, with the larger question of whether or 
not there will be further declines being reserved for the 
first quarter of next year. What will happen, of course, re-
mains to be seen. 

For the first nine months of 1977, the overall Duluth 
Business Index has averaged 10 percent above the corre-
sponding month of 1976. However, it should be noted that 
the index shows a tendency for the rate of change to 
decline in recent months from its rather fast start in the first 
quarter. For example, at the end of the first quarter, the 
index averaged 15 percent over the same period last year, 
whereas the rate of gain through September is JO percent. 

Freight carloadings were down 35 index points in Sep-
tember this year as compared to the same month last year, 
and down 6 points from August of this year. Some of the 
decline may be due to the effect of the labor-management 
dispute in the mining industry. 

Port activity in import-export ( excluding grain) cargo 
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TIME PERIOD 

September 1977 ..... . 
August 1977 ......... . 

DULUTH 
INDEX 

139 
148 

August.September Change ............................................ - 9 
Normal Seasonal Change 

August to September .................................................. - 3 
September 1976 .............................................................. 137 
Change, Sept. '76 to Sept. '77 ...................................... + 2 

Seasonally Adjusted Index September 1976 ... 124 

Seasonally Adjusted Index September 1977 .. 125 

September 
1977 

September 
1976 

% 
Change 

Work Force ............................... 49,500 
Unemployment .................... 3,200 

Rate ···································· XXX 

Actual .............................. 6.5% 
Seasonally Adjusted .... 8.1 % 

Total Employment ................ 46,300 
Wage & Salary .................. 43,100 

Manufacturing .............. 5,700 
Nonmanufacturing ...... 37,500 

Job Openings Received 
During Month ........................ 765 

Persons Claiming Unemploy• 
ment Benefits (Area} .......... 2,631 

Average Weekly Earnings-
Mfg. Only ........................ $200.02 

49,700 
2,800 

XXX 

5.6% 
7.1% 

46,800 
43,700 
5,900 

37,800 

942 

3,265 

$184.57 

0 
+14 

XXX 

XXX 

XXX 

1 
1 
3 
1 

-19 

-19 

+ 8 
NOTE: Employment totals may not add up due to rounding. 
source: Minnesota Dept. of Economic Security, 

ADJUSTED FOR PRICE CHANGES 
{1967 = 100) 

3· Yr. September 
Aver. Sept. 

1974-76 1977 

Total -----·· 119 114 
General Merchandise ... 122 113 
Apparel Stores ................ 124 121 
Grocery Stores ................ 101 111 
Automotive Sales ·········· 124 127 

1977 

Index Average Year•To•Date (Total) 113.5 
Adjusted for price changes 

Sept. 
1976 

122 
123 
138 
109 
125 

1976 

111.3 

Sept. '76 to 
sept. '77 

% 
Change 

- 7 
- 8 
-12 
+ 2 
+ 2 

% 
Change 

+ 2 

normally drops from August to September, but the drop 
this year was more than could be seasonally expected. Since 
port activity is generally subject to substantial ups and 
downs among the months, any given one month loss may 
be seen as part of a generally undulating situation. • 

In the case of lessened iron ore shipments through the 
port of Duluth, this probably reflects the impact of the 
labor management dispute in the mining industry as well 
as the national Jack of demand for steel. Such shipments 
showed an index value of 140 in August, and dropped to 
69 in September this year. In terms of short tons, shipments 
dropped from 1,649,000 tons in August to 815,000 tons 
in September. Shipments normally drop from August to 
September, but this year's drop exceeds seasonal expecta-
tions. 

Bank debits in September were up 35 points over the 
same month a year ago, but were down 45 points from 
August. This apparently reflects a combination of seasonal 
factors, a general national slow-down and the labor-man-
agement dispute in mining. 

The percentage of dollar amount of checks written by 
individuals to total debits dropped 0.5 percent, and the 
government dollar amount of check writing dropped by 2.9 
percentage points, while the commercial account sector 
increased by 2.5 percentage points. The deposit turnover 
in Duluth banks was 3.7 times in September of this year 
and 3.3 times in the same month last year. This increased 
turnover ratio suggests that money is changing hands some-
what more frequently at present than one year ago. 

The value of building permits for the year-to-date ( ad-
justed for inflation and for the amount of construction oc-
curring during the month) continued to exhibit large gains 
over last year. Indeed, construction has been one of the. 
brightest spots in both the local and national economic 
scenes. The usual seasonal pickup from August to Septem-
ber of 2 points did not occur this year, however. On bal-
ance, this small seasonal change probably has little effect on 
building since large projects involve Jong term commit-
ments of capital and labor inputs. The dollar amount of 
construction occurring in September is estimated by the 
authors to be $2.5 million compared with $2.8 million in 
August and $3.2 million in September of 1976. Despite the 
relatively small dollar decline, employment in construction 
rose by 320 workers in September over August. 

Export-import cargo (excluding grain) jumped substan-
tially (99 index points) in September over August, a con-
tra-trend to iron ore shipments during the same period of 
time. 

Grain shipments declined 51 points from August to 
September. Grain activity is subject to considerable ups 
and downs in monthly quantities shipped. Grain is also 
subject to seasonal swings with the largest quantities nor-
mally being shipped in August and November. 

Total employment in Duluth dropped by I 00 workers 
from August to September, but is down 500 people from 
September a year ago. The total number of people em-
ployed in Duluth in September was 46,300 out of a labor 
force of 49,500. The unemployment rate is therefore 6.5 
percent. By way of comparison, the national rate of un-
employment was 6. 9 percent for the same period. 

Viewed in historical perspective, Duluth employmen\A 
normally shrinks from August to September as summe,w 
jobs close out and many students put away the dinner pail 
and return to school. 

Seen over a ten year perspective, the number of non-
agricultural wage and salary job holders has normally de-
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Percentace Change 
INDICATOR -1s -10 -s o +s +10 +1s. 

Building Permits (Adjusted) 

Bank Debits 

Total Duluth Business Index 

Electric Power (Commercial-
Industrial) 

Electric Power (Residential) 

Freight Carloadings 

Duluth Retail Sales Index (Adj.) 

Number of Telephones 

Number of Electric Customers 

Grain Shipments 

Other Lake Cargo 

Postal Receipts 

Duluth Nonagricultural Empl. 

Iron Ore Shipments 

State Metal Mining Empl. 

Coal Receipts 

Total Index 1tp 6% 

-1% 

-1% 

-2% 

-11% 

-13% 

-27% 

+M%i 

-1-26%. 

+3% 

+3% 

+2% 

+2% 

+1% 

+1% 

No Change 

Consumer Goods Prod1tction up 6% 
Manufacturing Production up 6% 
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creased about 300 people from August to September, while 
the numbers of unemployed declined by about 100 job 
seekers. However, this year the September data painted a 
somewhat different picture. In part, the trends differed be-
cause about 150 workers returned to work from a labor 
dispute in the construction equipment manufacturing in-
dustry, while in another segment of the economy secondary 
layoffs occurred because of the iron mining labor-manage-
ment dispute. 

The industry most greatly affected by secondary layoffs 
due to the labor-management dispute has been the trans-
portation industry. It is estimated that secondary layoffs 
in Duluth totaled 748 for the period from August I to Sep-
tember 30th this year. All together, about 2,240 people 
worked in the transportation industry in September in 
Duluth. 

Current Month Year Ago 
sept. 1977 Sept. 197& 

BANK DEBITS - TOTAL 
Individuals ...... . % of total _________ _ 
Commercial Accounts % of total _____ _ 
Government (State & Local) % of total ..... ________ _ 

TOTAL DEPOSITS {END•OF-MONTH) 
Demand ....... . % of total ____ _ 
Time and Savings .... _ ............ ···········---

% of total . 
Savings only _____ _ 

DOLLAR VALUE OF NEW REAL ESllA:fE 
MORTGAGES ISSUED (CURRENT MONTH) . 

Residential _· ____ _ 
% of total 

$549.2 $441.2 
69.7 58.3 
12.7% 13.2% 

429.7 334.1 
78.2% 75.7% 
49.8 48.7 
9.1% 11.1% 

$670.9 
146.6 

21.9% 
524.2 

78.1% 
224.9 

$ 8.5 
7.9 

92.8% 

$617.5 
133.0 

21.5% 
484.5 

78.5% 
210.2 

$ 5.5 
5.3 

96.'6% ---------------DEPOSIT TURNOVER RATE* 

1 Figures rounded in millions. 
Sub-totals may not sum to totals due to rounding, 
Percentages calculated from unrounded data, 

3.7 3.3 

Above data covers commercial banks and savings and loan associa• 
tions only. 

"'Deposit Turnover - Bank debits divided by demand deposits. 

U. S. INDEX OF INDUSTRIAL PRDDUCTIDN 
(1967 = 100) 

UNADJUSTED 

1976=---
1977"'---
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Source: Federal Reserve Board of Governors 
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INDEX NUMBERS ORIGINAL DATA • (1967:;;;; 100}_ 

INDEX CHANGE 
Sept. '76 Aug. '77 

Sept. Aug. Sept. to to 
COMPONENT 1977 1977 1976 Sept. '77 Sept. 177 UNIT Sept, 1977 Aug. 1977 Sept. 1976 

Freight Carloadings 103 109 138 35 6 (Gars) 11,572 12,342 15,625 

Bank Debits 258 303 224 + 34 45 (Dollars ;n '000's) 549,244 644,737 475,947 

Building Permits 188 189 106 + 82 1 (Actual $ Value) 2,553,446 2,843,891 3,198,977 

Postal Receipts 216 190 212 + 4 + 26 (Dollars) 509,775 447,120 498,750 

Number of Telephones 130 129 130 0 + 1 (Units) 91,711 91,074 91,207 

Electric Power (Commercial & Industrial) 125 127 128 3 2 (K.W.H, ;n 'OOO's) 31,123 31,609 31,913 

Electric Power {Residential) lll 116 Ill 0 5 (K.W.H. in 'OOO's) 16,204 16,943 16,231 

Number of Electric Customers 103 103 102 + 1 0 34,434 34,381 34,161 

Grain Shipments 160 211 195 35 51 (Bushels in 'OOO's} 46,999 61,872 57,260 

Coal Receipts 37 32 70 33 + 5 (Short Tons ;n 'OOO's) 87 76 165 

Iron Ore Shipments 69 140 177 -108 71 (Gross Tons ;n 'OOO's) 815 1,649 2,081 

Other Lake Cargo 399 300 194 +205 + 99 (Short Tons) 140,342 105,597 68,295 

Duluth Nonagricultural Empl. 104 104 1053 1 0 (Persons) 43,100 43,100 44,5003 

Duluth Retail Sales Index• 114 140 122 8 26 

Stata Metal Mining Empt. 32 25" 1103 78 + 7 (Persons) 4,000 5,0003 14,2003 

OVERALL 139 148 137 + 2 - 9 

1. Source of data: 
Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth, U. S. Post 
Office in Duluth, Minnesote: Power & Light Company, Duluth Board of Traae, Corps of Engineers, u. s. Army, Lake Superior 
Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Economic Security and 
the Department of Economics, University of Minnesota, Duluth. 

2. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month. 
3. Revised 
4. Deflated for price changes. 
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