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Fhe Duluth Business Iindex (DBI) continues to reflect the
regional and national recession in September but also appears
to reflect continued signs of recovery. The September DBI is
slightly below August’s level of 151, but substantially above
the strike-affected level of September 1979. Although the XBI
continues to reflect the national and regional recession, the
seasonal decline of the DBI has been much less severe than
normally experienced from August to September. In a
normal year, the DBl seasonally declines by an average of 3.0
percent from August to September as summer economic
activities end. This year the DBI declined seasonally by only
1.3 percent. Normally, the DB has declined from August to
September by an average of 8.5 percent during the years of the
last three recessions. This evidence suggests that the area
economy is beginning the slow process of recovery.

At the national level, an explosive growth of monetary
aggregates since May apparently led toa reversalin econemic
activity during the third quarter. From May to September,
the Money Stock (M B) grew at a 16.9 percent annual rate,
after expanding at only a 1.6 percent rate in the prior eight
months. Preliminary data for the third quarter indicate that
nominal GNP rose at a 10.2 percent rate, following virtuaily
no change in the second guarter. Unfortunately, the gains in
nominal spending were largely absorbed by the continuing
rapid pace of inflation. Consumer prices increased at a 10.9

percent rate from July to September, after rising at a 10.4
percent rate over the prior five months.

The automobile and steel industries continue to be the most
significant economic activities in determining the overall
direction of the Northeastern Minnesota economy. By the
end of September, U.S. automobile and truck industries had
produced 5,746,170 vehicies in comparison to 8,995,976 for
the same period in 1979. Vehicle production in 1980 is down
36.1 percent in comparison to 1979,

It 1s not surprising, therefore, to find that the U.S. steel
industry produced only 7.4 million tons of raw steel in
September 1980 in comparison to 10.5 million tons in
September 1979. Steel production is down by 29.5 percent in
comparison to last year, Taconite production has responded
in an expected fashion with production falling to 3.7 million
short tons of ore produced this September, down from 4,298
million short tons of ore from September last year. Taconite
production in September languished 24.5 percent below
September 1979.

Financial conditions in Duluth improved substantially in
September as the bank debit subindex rose to 290. This index
is up 17 points from August and nine points from September
1979. Although financial conditions improved, the rate of
improvement still languishes behind the national average.
Total deposits, for example, rose over the year by 3.8 percent
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TIME PERIOD INDEX |
September 1980 149
August 1980 SO 151
August-September Change ... e —2
Normal Seasonal Change Aug.to Sept. ... —3 ;
| September 1979 . R 136
| Change, September 1979 {o September1980........ + 15
Seasonally Adjusted Index September 1979 ... 127
Seasonally Adjusted index September 1980 ... 138 -

Sepl. Sepl. % i

: 1980 1979 Change
iLaborForce ...oeeveeeeee. 40,800 42,500 —4

. Unemployment ... 3,200 2100  +52
Rate ... ... XXX XXX XXX
Actual o 7.8% 5.0% XXX :
Seasonally Adjusted ... 9.5% 6.0% '
Total Empioyment .
(Labor Force) ... 37,600 40,400 —7

Wage & Salary

{Work Force) ... 45,900 46,900 —2 .
Manufacturing §
{Work Force) ... 5700 6,100 -7
Nonmanufacturing :

{(Work Force) ... 40,200 40,800 —1

Job Openings Received

. DuringMonth . 328 462

: Persons Claiming Unem-

- ployment Benefits (Area) 3,937 1,625 4+ 142

: Average Weekly Earnings— ;
MiEg. OnlY e $254.08 $253.62 0 -

. NOTE: Empioyment totais may not add up due to rounding.
| Source: Minnesota Dept. of Economic Security.

ADJUSTED FOR PRICE CHANGES

(1967 = 100)

3Yr.

Sept. Aver. Septl. Sept. Yo
: 1977-79 1980 1979 Change .
CTotald e 121 117 121 —3 .
General Merchandise 122 118 126 —6
Apparel Stores ... 125 113 121 -7
Grocery Stores ... 110 128 102 +25
Automotive Sates... ... 146 128 145 —11:

Yy
’ 1980 1978 Change

. Index Average Year-To-Date (Total) 105 116 11

! Adjusted for price changes

—29

from §728.116 million to $755.821 million. During this same
period, M2 (Money Supply—M 1B plus Savings and Small
Time Deposits plus Others) grew at 9.1 percent nationally.
However, M3 is not exactly correspondent to bank total
deposits; nevertheless, Duluth financial institutions appear to
be growing slower than national institutions. Nevertheless,
Duluth bank credit appears to be available at reasonable
interest rates.

Even though credit conditions continued easy, Duluth
retail activity declined seasonally from August’s 132 to
September’s 117. This decline was paced by the decline in
general merchandise sales of 20,1 percent and grocery sales of
2.5 percent. However, automobile sales and apparel sales
both posted significant gains over August. The retail trade
sector continues to reflect the unstable nature of the regional
economy in this recession.

In September, the estimated current dollar retail sales for
Duluth were $54,072,000, down from August 1980°s
$38.572,000 but up from September 1979 level of $49,154,000.
Adjusting current dollar sales for price level changes by
deflating with the U.S. Consumer Price Index, all urban
consumers, the constant dollar retail sales measured in 1967
prices were $21,500,000 in September 1980 and $22,073,000 in
September 1979. The increase in current dollar sales, there-
fore, resulted primarily from price inflation.

The Duluth tourist industry continues to provide seasonal
strength to the stagnant Duluth retail industry. Combining
lodging with total retail trade, tourist demand accounted for
10.8 percent of total expenditures of $60,044,000 million in
August. These expenditures were $58,572,000 million in retail
sales and $1,472,000 in lodging expense. The Duluth Tourist
Index (DTI) for August was 108, up from July 1980% level of
100 but off slightly from August 1979.

The preliminary wage and salary employment total in
Duluth for September recorded a slight gain over August,
however, this increase was not significant in terms of a net
improvement in the labor market. Job totals are expected to
decline during the fourth quarter as seasonal factors influence
the labor market.

The unemployment rate of 7.8 percent in September moved
up slightly from the August raie of 7.6 percent and is well
above the year ago rate of 3.1 percent. Although the number
of job opportunities listed with the Job Service office in
Duluthrecorded a minor gain over August, job openings were
down 29 percent from a year ago. So far this year work
opportunities are averaging 38 percent below last year.

Four industries have been major contributors to increased
unemployment. Construction, Trade, Manufacturing and
Services made up 85 percent of persons collecting jobless
benefits in September compared to 82 percent one year
previous.

Building construction activity was down from August and
was well below last year. Valuations of permits issued for new
residential construction (in current dollars) was one-half of
the $1.1 million recorded in August while the dollar value of
alteration and repair permits totaled only 70 percent of the
August figure. So far this year only 10 percent of the building
dollar has gone for new residential construction compared to
19 percent last year and 37 percent in 1977.

Residential use of electric power rose by a greater than
seasonial amount in September, but equaled last year’s
consumption rate. Commercial and industrial electric power
usage was off only slightly from August although September’s
figure was up over last year.

The softening demand nationally for steel has hurt the
mining industry and industry layoffs by the end of Octaber
had affected approximately 3,000 workers or about 20
percent of the 14,400 miners employed last January, the high
point of the year. In addition, about 4,200 miners are on a
shortened work week. Iron ore shipments, as a consequence,

fell in September from August and also were substantially
below a vear ago.




PERCENTAGE CHANGE

INDICATOR —15 —-10 -5 0 +5 +10 +15

Grain Shipments

Other Lake Cargo

Building Permits (Adj.) +6%
Postal Receipts +3%
Number of Telephones L +2%
Number of Electric Customers +1%
Total Duluth Business Index No Change
Iron Ore Shipments s
Duluth Nonagricultural
Empl. —20%::
Electric Power {Commercial- .
Industrial) —2% -
Bank Debits —2%
Electric Power —30
{Residential) B
Freight Carloadings —5% .,

Duluth Retail Sales
Index {Adj.)

State Metal Mining Empl.

Coal Receipts

Total Index down 6.6%

‘Consumer Goods Production down 4.3%
Manufacturing Production down 8.8%
Mining and Utilities up 4.1%

Import-export cargo, excluding grain, dropped in Septem-
ber with major losses noted in exports of general cargo and
grain by-products and imports of salt and wood pulp.
Compared to one year ago, port tonnage is up 80 percent with
exports of grain by-products pacing the gain. Grain receipts
and shipments were up over August in contrast to a historical
decline for this two month comparison. Receipts of grain by
rail were up 44 percent over August,

Aug. Aug. %
1980 1979 Change
All Urban Consumers ........cccccoeceevocreeeneen. 2517 2234 +12.6%
Urban Wage Earners &
Cierical Worker (Revised) ... 2519 2237 +125%

Source: Bureau of Labor Statistics

Current Month Year Ago
Sept. 1380 Sept. 1979

BANK DEBITS TOTAL ... . e BTYTS 56889
Individuals ... 922 87.3
% of total __. 11.8% 127%
Commercial Accounts 817.7 544.8
Y%ottotal .. ... 70.4% 79.1%
Government (State & Local) B7.6 56.8
Y% of total ..o

8.7% 8.2%

TOTAL DEPOSITS (END-OF-MONTH]) ...... .. $755.8 §7281

Demand 136.6 147.9
% of total 18.1%  20.3%
Time and Savings......._.. 619.2 5803
% of total........ 81.9% 7V9.7%
Savings Only 205.1 1711
DOLLAR VALUE OF NEW REAL ESTATE
MORTGAGES iSSUED {CURRENT MONTH).........§ 32 § 38
Residential . 31 3.6
% of total 95.7% 92.9%
DEPOSIT TURNOVER RATE" ... . 5.7 4.7

'Figures reunded in millions. Shown in current dollars.

Sub-totals may not sum to totals due to rounding.

Percentages calculated from unrounded data.

Above data covers commercial banks and savings and loan associations’
only.

*Deposit Turnover—Bank debits divided by demand deposits.

Aug.’80 July '8¢  Aug.'80
108 100 109

August Index
Estimated Tourist Expenditures

in'000's

% Change

Aug. 1880 Aug. 1879 1979-80

Lodging $1,472 31,318 11.7%
Eating, Drinking ... 2,260 2,215 2.0%
Retail Sales 1,173 1,970 5.7%
Auto, Gas 548 518 5.6%
Other ...ococies 1,006 952 5.7%

........................................ e 56,458 $6,115 5.6%
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e STED ORIGINAL DATA

INDEX CHANGE }

Sepl.’7%  Aug.’80 :

Sept. Aug.  Sept. to to ;

Component 1980 1980 1979 Sept.'80 Sept. 'BO UNIT Sept. 1980 Aug. 1980 Sepl. 1979

Freight Carloadings 116 &8 78 + 38 + 28 {Cars) 13,089 9,916 8,856 |
Bank Debits® 290 273 281 + 9 + 17 {Dollars in ‘000's) 777.501 714,248 £88.887
Building Permits? 85 72 84 --19 -7 {Actual § Value) 1,385,772 2,267,526 2,134,789
Postal Receipts 259 243 256 + 3 + 16 | (Dollars) 610,214 573,805 602,870
Number of Telephones 136 135 135 “+ + 1 (Linits) 96,060 95,374 95,080
Electric Power (Commercial & Industrial) 156 157 152 + 4 L {K.W.H. in '000's) 38,949 39,185 38,060
Electric Power {Residential) 118 13 16 0 + 3 (K.W.H. in '000's} 16,844 16,448 16,866
Number of Electric Customers 106 105 104 + 1 0 35,108 35,008 34,356
Grain Shipments 261 206 93 + 168 + 55 (Bushels in ‘000's) 76,545 60,562 27,277
Coal Receipts 17 9 35 —18 + 8 (Short Tons in "000's) 41 20 82
Iron Ore Shipments 129 186 158 —29 —57 (Gross Tons in ‘000's) 1511 2,183 1,857
Other Lake Cargo 3398 474 220 + 176 — 78 {Short Tons) 139,412 166,682 77,609

Dututh Nonagricultural Empl. 112 ARR] 1132 —1 + 1 (Persans) 46,600 46,300 46,9007 E;

Duluth Retail Sales Index* 117 132 121 — 4 -~15 .
State Metal Mining Empt. 104 1086 j24? --20 — 2 (Persons) 13,200 13,500 15,7007
OVERALL 149 151 136 + 13 —2

1. Source of data: Duluth Indusirial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth,
U. S. Post Office in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U. S. Army, Lake Supe-
rior Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Economic Security
and the Department of Economics, University of Minnesota, Duluth.
. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month.
. Revised
. Deflated for price changes.

. Beginning with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP tmplicit
Price Deflator. All dollar figures shown for Bank Debits are in current dollars.
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