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May Economy at 12 Year High
Seasonal Upturn Picks Up in Tempo
Job Picture Conlinues Strong
Business Activity Up 3%, Over 1968
5%, Gain in Retail Trade

An improved economic picture in May was noted in
Duluth as the local business profile recovered from the
effects of a sluggish reopening of lake navigation in April.
The unadjusted business index for May was 139 (1957-
1959==100) or 24 points higher than the April figure,
Although the index change over April was five points less
than the average April-May change of the past 10 years,
the May index, nevertheless, was the highest for that month
on record for the last 12 years.

A sharp pick-up in iron ore shipments following the re-
opening of lake navigation in April pushed the freight car-
loading figure for May 20 points above the April level
Bank debits were up seven points in May or about the
normal April-May increase.

Building construction activity continues o maintain a
.strong pace particularly in the residential field. The rise in
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value of building permits issued and under construction
(1957-1959 dollars) over April reflects new nonresidential
projects started as well as additional alteration and repair
work being done. So far this year 58% of the value of ali
building permits issued has involved some type of residential
structure, either single or muilti-family. Last year by this
time only 28% of the total permit value had gone into this
type of construction.

Residential usage of electrical power dropped secason-
ally in May, while commercial and industrial consumption
of electricity combined recorded a slight rise over April.
In this 2-month period of comparison the commercial con-

sumption component was down about 3% . Industrial usage,
conversely, rose 5%.

A noticeable decline in wheat exports was the dominat-
ing factor in the overall decrease in grain traffic between
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April and May. For the year-to-date, however, grain volume
handled this year still is 21% above the similar period of
1968. Coal receipts in May picked up seasonally over April,
DULUTH ; but the increment was far short of the historical average gain .

. TIME PERIOD INDEX of recent years for this period,

Aoril 1969, s | After a delayed start in shipping iron ore at the season’s
e e ' onset, the tempo of shipping picked up sharply in May,
- April-May Change oo +24 however, because of a low tonnage month in April, the
' Normal Seasonal Change season-to-date record is about one-third less than a year
L APHT O MY +29 . ago.

MBY 1968 oo e 139 General and bulk lake cargo, other than grain, recorded
Change, May 1968 to May 1969 oo, ; an impl’OVEd record in May volume as compared to the
. Seasonally Adjusted Index May 1969 ... 122 season’s opening month in April, but May tonnage ran be-
: : low that of the same month of the three previous years.
. Seasonally Adjusted Index May 1968 ... 118

Ocean going export traffic so far this year has been slowed
by the lack of an early scheduling of ships to the port due
to uncertainties carlier in the season regarding the outcome
of wage negotiation sessions. A pick-up in the volume of
shipping is anticipated in June and July.

1_“"9?9’_ May Chinge | One of the strongest factors in the improved economy
LAbOF FOICE oo 49,900 18,800 +2 this year has been the relatively high level of _emp]oyment.
: Total employment rose another 600 over April mostly the
Unemployment ... 1,800 1,900 =5 result of seasonal influences in nonmanufacturing. Unem-
RAte oo, 36% 3.9% XX ployment dropped from 2,100 to 1,800, The May rate
of unemployment was 3.6% compared to April's rate of
Total Employment ......... 48100 46900 3 g0 o comp P .
Wage & Salary ... 44,400 43,200 +3
. As can be expected the number of job openings re-
8,400 4 . . .
Manufacturing ... 8700 + ceived by the employment office experienced a normal up-
Nonmanufacturing ... 35700 34,700 +3 turn in May, as the weather moderated, rising by 24%. A
. Job Openings Received noticeable pick-up was observed in the number of jobs for
During Month .. 1,071 1,193 =10 clerical and service workers and general labor work for
i Persons Claiming Unemploy- factories and waterfront activities. A tight labor supply still
ment Benefits ... 696 790 -1z exists for professional jobs and certain industrial occupa-
Average Weekly Earnings— tions. Slightly less than one-half of these hard-to-fill jobs
Mig. Only oo $118.08 - $120.00 -2

are unfilled due to a lack of qualified applicants.

NOTE: Employment totals may not add up due to rounding,
Source: Minnesota State Employment Service,

State metal mining employment was up two points in
May, but the increase was smaller than the previous 10 year
average April-May rise of eight points. The year-to-date
mining job totals have run at a higher average than last

UNADJUSTED - ' year leveling out the typical spring employment up-turn. The
19571958 = 100 continuous year around operations of the taconite plants has
May '68- . become an increasingly important factor in stabilizing em-

3 Yr. May May '69 |

Aver. May

May % ployment levels in this category.
1966-68 1968 19684 Change

Total 132 142 135 +5 .' A brighter May business climate was evident this year as
. : the business index for the month bested the year ago level by
General Merchandise ... U3 159 B 45 : four index points or nearly 3%. Because of the strong first
Apparel Stores ... 125 126 127 -1 quarter showing in 1969 the margin of improvement in
Grocery Stares ONAF 118 107 410 overall business activity for the January-May period this.
: — : year over the similar months of 1968 remained at 4%.
* Not _available :
#Revised

%%
1968 1968 Change

; : Of the 15 business measurements that make up the busi-
-To- Total) 126 120 +5 . .
- Index AVe"ige"earT"Date(O) I ness index only four of them — postal receipts, iron ore
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Building Permits

Freight Carloadings

Grain Shipments

Duluth Retail Sales Index
(unadjusted}

Elec, Power {Comm. & Ind.)
Bank Debits

Duluth Non-Agricultural Empl.
Tota! Dujuth Business Index

No. of Telephones

Elec. Power {Res.)

Coal Receipts

No. Elec. Customers No change
Postal Receipts —3%
State Metal Mining Empl. —3%

Iron Ore Shipments

Other Lake Cargo

Total Index up 5%

Consumer goods produciion up 4%
Manufacturing production up 5%
Payrolls up (value) 8%

+10 415

shipments, general and bulk lake cargo other than grain,
and state metal mining employment — were below their
respective May figures of last year.

Freight carloadings were up this year reflecting a sharp
rise in the movement of grain by rail particularly of wheat
and barley. Likewise the total volume of grain handled this
May was up eight points over last year.

In the building construction field advances were noted in
nonresidential buildings and in alteration and repair work.
Bank debits increased seven points over the previous May.
Considering that inflation has risen about 5% in this period
it indicates a net gain of 2% in cash flow in the community.
Both commercial and industrial consumption of electric
power and residential usage are up over last year. The in-
crease in electrical power use was primarily in the industrial
segment,

The growth in jobs over a year ago has been a major
force in the overall economy upsurge so far in 1969. Em-
ployment of wage and salaried workers in May was 1,200
workers or 3% higher than in 1968. Food processing ex-
pansion paced the manufacturing gain, while retail trade
and government led the nonmanufacturing upturn. In May
this year there were 2% fewer persons collecting unemploy-
ment benefits.

The unadjusted index of retail trade in May registered
2 5% gain over May 1968 or about equal to the rise in
inflation. The sub-indexes of general merchandise stores
and grocery stores revealed improvement in the over-the-
year comparisons, however, apparel shops were down 1%
this May. In comparison with the average of the preceding
three Mays, overall sales recorded a 7.6% gain. Individually
only 18 of the 31 stores in the sample registered gains over
vear ago levels.
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INDEX NUMBERS ORIGINAL DATA
{1957-1959 = 100)
CHANGE E
May '68 Apr. 69 i
May Apr. May e to
COMPONENT 1969 1969 1968 May '69 May '68 UNIT May 1969 Apr. 1969 May 1968 |
Freight Carloadings 98 78 83 + 15 + 20 {Cars) 9,989 7,934 8,429
Bank Debits 146 132 139 + 7 + 14 (Doltars in '000's) 234,479 212,028 223,669
Building Permits 2 138 112 109 + 29 + 26 {Actual $ Vaiue) 799,892 1,959,202 769,900
Postal Receipts 152 187 155 - 3 - 35 {Dollars) 241,759 297,404 246,552
Number of Telephones- 135 134 i3l + 4 + 1 (Units_} 74,879 74,431 72,531
Electric Power (Commercial & Industrial) 163 161 156 + 7 + 2 (KW H. in '000's) 27,165 26,917 25,086
Electric Power (Residential} 182 196 179 + 3 - 14 {K.W.H. in 000's} 14,878 16,050 14,695
i Mumber of Electric Cuslomers 108 100 100 1] 1] 33,341 33,469 33,610
: Grain Shipments 127 131 119 + B - 4 {Bushels in '000's) 31,242 32,326 29,244
: Coal Receipts 78 32 75 + 3 + 46 (Short Tons in '000's) 258 107 248
iron Qre Shipments 253 59 259 - B +194 (Gross Tons in '000's) 2,290 532 2,347
Other Lake Cargo 201 154 273 - 72 + 47 (Short Tons} 40,181 30,955 54,647
i\ Dwluth Nonagricuitural Empt. 107 106 1023 + 5 + 1 {Persons) 44,400 43,900
. Duluth Retail Sales Index 142 132 1353+ 7 +1 e
State Metal Mining Empl. 84 82 B7 3 - 3 + 2 {Persons) 13,500 13,100 13,5003
OVERALL 139 115 135 + 4 + 24
1. Source of data: A i
Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis. Bullding Inspector’'s Office of the City of Duluth, U, $. Post
Office in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U. S. Army, Lake Superior
Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Empioyment Security
and the Department of Economics, University of Minnesota, Duiuth,
2. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month,
3. Revised
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