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The level of Duluth business activity for June was below that of a year
ago, despite an above average pick-up from the previous month.

Figures from the Duluth Business Index show the June, 1967 business level
5 points below June, 1966,

The unadjusted index for the month was 140 or six points above May
(1957-1959 equals 100) double the normal May-June increase.

The Duluth Business Index is published by the Department of Economics at
the University of Minnesota, Duluth (UMD) in cooperation with the Duluth Chamber
of Commerce, the Duluth Industrial Bureau and the Minn. Dept. of Employment &
Security.

The authors of the Index are Dr., Cecil H. Meyers, head of economics at
UMD, and Glenn O, Gronseth, research analyst, Minnesota State Employment Service,
Duluth.

This is the third successive month in which the Duluth area economy has
not matched the corresponding month level of 1966, Mayers and Gronseth say this
"softening™ of the local economy is not peculiar to the Duluth area only, since
there has also been a leveling off in some sectors of the national economy.

The area's economy started the first quarter of the year at a higher
level than for the same period of 1966, but there has been a "softening" since
April,

The index average of business activity for the first six months of 1967
now is the same as for the comparable period last year.

Grain movement showed the greatest individual industry decline from a
year ago. Meyers and Gronseth say abundant grain crops in other areas of the world

are one factor in reducing the volume handled this year,
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Freight car loadings declined as a result of the reduction of grain
handled. A decreased national demand for iron ore has also depressed the car-
loading figure as well as the volume of ore shipped.

The value of building permits issued and in progress in June (in 1957~
1959) was down 35 points from last year with less construction of single resi-
dences, non-housekeeping dwellings and schocl buildings.

Telephone usage is ahead of 1966, continuing the upward month-to-month
trend of recent years. Residential usage of electric power recorded a strong
gain over last year's level,
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Retail trade is running 4 % ahead of last year with general merchandise

%

sales up 7 % and men's and wemen's apparel shops averaging almost 1 % higher.

Because of increased shipments of scrap steel and new products, lake
cargo == other than grain and iron ore -- showed a healthy increase over last
year and bulk and lake cargo was up 158 points from May.

The largest drops in Index components from May to June, 1967, were in
iron ore shipments and building permits., Ore shipments were down 19 per cent,
Building permits for single family dwellings were half the May total.

Duluth employment levels are up seasonally over May -~- a normal pattern

each year at this time., However, the rate of unemployment in June was 4.3 per

cent compared to 4,0 per cent a year ago.
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