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ECONOMIC CONDITIONS 
At the end of the first quarter economic act1v1ty in 

Duluth, compared to last year. started out on a high level. 
For the first three months of 1988 the Duluth Business 
Index ( DBI) averaged 7.3 percent higherthan for the same 
period in 1987 and this year's average is the highest first 
quarter average on record. Whether this pace will continue 
remains to be seen. Contributing to the fast start over 1987 
are gains in the value of building permits issued, postal 
receipts, electric power consumed, grain shipments, retail 
sales and metal mining employment. 

down by more than 600 from last year. The major contributor 
to the nonfactory loss was the reduction in construction 
work. In the first quarter of 1987 the construction of the 
paper mill, a major construction project, was underway and 
with the completion of this project in late 1987 resulted in 
hundreds of building tradesmen being laid off and no other 
similar sized projects are currently available to offset this 
reduction in work force. In addition, government employ-
ment, mainly in local government agencies, is several 
hundred workers below its March 1987 level. 

• 
The March DBI of 124 was down from February by two 

index points and it matched the level of 124 reached in 
March of 1987. The fact that the March level was below 
February might be an indication that the atypical first 
quarter start may not be the pattern for the rest of the year 
although at the start of the year the DBI for 1988 was 
forecast to surpass the 1987 average by 8 percent. The 1988 
outlook for grain shipments, metal mining employment, 
import-export cargo and electric power consumption 
appears to be bright. However, the value of building 
permits issued and wage and salary employment which 
account for one-third of the weight of the DBI may hold the 
key as to whether the index will reach its projected level. 

The unemployment rate of 6.3 percent in March is down 
from the 7.2 percent rate for the month ofFebruaryand also 
below the 7 .6 percent jobless rate of last year for the same 
month. A change in the make-up of the unemployed is 
reflected in the type of occupations of those persons 
drawing unemployment benefits under the regular unemploy-
ment insurance program. In March of 1987 there were 288 
construction workers collecting unemployment insurance 
benefits which accounts for 26 percent of all claimants. In 
March of 1988 there were 520 such claimants which made 
up 4 5 percent of the total. A slower start in the construction 
work this spring is further evidenced by the fact that 2 5 
percent of the construction jobless have been coliecting 
unemployment benefits for 15 weeks or longer as opposed 
to 21 percent last year for the same time period. • The 43,000 wage and salary jobs in March showed no 

change from February which is in line with the experience 
of the past 1 O years. The number of jobs in March, however, 
was down by 600 workers from the level of one year 
previous. Factory jobs were at virtually the same level as 
they were one year earlier, but nonmanufacturing jobs were 

In March, the value of building permits issued and under 
construction ( in 196 7 dollars) recorded a decrease from 
February and the March index was also well below that of 
one year ago. For the first three months of this year, 



TIME PERIOD 
DULUTH 

INDEX 

March 1988 ................................ 124 
February 1988 .............................. 126 
February-March Change ..................... -2 
Normal Seasonal Change Feb. to Mar. .......... +5 · 
March 1987 ................................ 124 
Change, March 1987 to March 1988 ............. O 
Seasonally Adjusted Index March 1987 ........ 148 
Seasonally Adjusted Index March 1988 149 

Current Year 
Month Ago % 

Mar. 1988 Mar. 1987 Change 

TOTAL LABOR FORCE ....•..• 
(Duluth Residents) 

Unemployment ............. 
% of Total (Actual) ......... 
Seasonally Adjusted ....... 

Employment ............... 
%of Total .. , ....... ,, •.•. 

TOTAL WORK FORCE , ......... 
(Duluth Jobs) 

Manufacturing ............... 
% of Total .................. 

Nonmanufacturing ............ 
% of Total .................. 

PERSONS CLAIMING 
UNEMPLOYMENT BENEFITS 

37,300 

2,300 
6.3% 
5.3% 

34,900 
93.7% 

43,000 

3,900 
9.0% 

39,100 
91.0% 

36,400 +2 

2,800 -18 
7.6% XXX 
6.4% XXX 

33,700 +4 
92.4% XXX 

43,600 -1 

3,900 0 
8.8% XXX 

39,800 -2 
91.2% XXX 

(Duluth only) .. • • .. . . . .. .. .. .. . 1,082 1,017 +6 
AVERAGE WEEKLY EARNINGS 
(Manufacturing Only) ......... , $410.89 $395.44 +4 

NOTE: Employment totals may not add up due to rounding. 
Source: Minnesota Dept. of Jobs and Training. 

March 1988 
68 

February 1988 
57 

Estimated Tourist expenditures 
(in 00O's) 

Lodging ................... . 
Eating, Drinking ............ . 
Retail Sales ................ . 
Auto, Gas .................. . 
Other ...................... . 
Totals 

Mar. 
1988 

$1,332 
2,803 

970 
473 
750 

$6,328 

March 1987 
65 

Mar. % Change 
1987 1987-88 

$1,216 + 9.5% 
2,632 + 6.5% 

903 + 7.4% 
440 + 7.5% 
698 + 7.5% 

$5,889 + 7.5% 

however, the dollar valuation of permits issued averaged 31 
percent ahead of the same period of last year. 

Because of the sizeable numbers of permits issued in the 
first quarter of 1987 for nonresidential construction which 
did not happen during the first quarter of this year there has. 
been a redistribution in the f'ocus of the building dollar. Last 
year only 5 percent of the building construction dollar 
went for the construction of new, single residences as 
compared to 16 percent for the same first three months of 
this year. In I 987 the January-March figures for nonresiden-. 
tial building construction took 65 percent of the building 
dollar and this year the first quarter share was 27 percent. 
So far this year a greater share of permit dollars went for 
alteration and repair. First quarter permit valuations in 
1988 for alteration and repair work accounted for 5 7 
percent of the total valuation compared to only 30 percent 
last year. A slight increase in the share of the alteration 
dollar this year for residential structures has been noted 
compared to last year. 

The use of electric power by industrial and commercial 
customers in March slowed somewhat from February but 
was well above the year ago figure. The sharp increase over 
one year earlier primarily reflects the demand placed on the 
power company by the new- paper mill, although other big 
users have also contributed to the increased demand. 

The early season grain movement is normally a slow 
starter each spring but accelerates when lake shipping gets 
into full swing. This year the volume of grain for the year-Io-
date is 36 percent ahead of' the same three months of last 
year and this margin of improvement is expected to be 
maintained in April. About one third of the grain shipped or 
received in the first quarter was handled by lake carriers. 

Although ore shipments from the Iron Range are expected 
to be higher this year than w-as the case in I 987, no tonnage 
was shipped in March from the Duluth port. The expected 
overall increase in shipments will not be as likely to affect. 
Duluth tonnage figures since much of the increase will 
show up in the tonnage figures for Superior and Two 
Harbors. Both ports reported ore shipments in March. 

There was a minimal amount of import-export activity 
( excluding grain) in March but because the tonnage was 
small this activity will be included in the April report. 

Employment in !aconite ore mining increased to 5,000 in 
March, up by 100 over February. Because of the more 
favorable outlook for the steel industry in 1988 the number 
of jobs has been edging upward although the 5,000 jobs are 
afar cry from the nearly 14,000 persons employed in 1980. 
Employment in this industry is expected to remain at a 
rather constant level thoughout the year and may even rise a 
bit more this summer as some more worker callbacks are 
anticipated. 

Retail sales ( deflated for price changes) recorded a gain 
of six index points over February but remained at the same 
level as it was one year earlier. The February-March 
increase, however, was only at about one-half the gain for a 
similar period in 1987. Consumer buying still remained 
strong when compared to last year. For the first three 
months of this year, sales led last year by 5.1 percent. 

Building material and hardware suppliers experienced in 
March a 25 percent drop in sales from last year's level. Part 
of this decline can probably be attributed to the decrease in. 
construction activity this year. On a quarter-to-quarter 
comparison, the average sales for this group was down 20 
percent from their first quarter average sales in 1987. 
Furniture and home furnishing stores have also suffered a 
sales loss from last year's figure. Motor vehicle dealers. 
however, are doing better so far this year than they dia,a 
during the comparable three month period in 1987. 

In March the Duluth Tourist Index was 68, up 19 percent 
over February and 5 percent over one year earlier. On a 
quarter to quarter comparison, the tourist index for the 



INDICATOR 
PERCENTAGE CHANGE 

.. 15 -10 -5 0 +5 +10 +15 

first three months of 1988 averaged 2 percent over the 
comparable three months in 1987. Estimated tourist expen-
ditures in March of 1988 recorded a 7. 5 percent gain over 
the same month of last year. 

•. Electric Power 

• 

• 

(Commercial-Industrial) 

State Metal Mining 

Grain Shipments 

Building Permits (Adj.) 

Electric Power (Residential) 

Postal Receipts 

Total Duluth Business Index 

Retail Sales (Adj.) 

Electric Customers +1% 

Coal Receipts NO CHANGE 

Duluth Nonagricultural 
Employment I NO CHANGE 

Bank Debits 

Airline Passengers 

Iron Ore Shipments 

Other Lake Cargo 

All Urban Consumers ... 
Urban Wage Earners & 

Clerical Worker (Revised) 
Source: Bureau of Labor Statistics 

% 
Change 

116.5 112.1 +3.9% 

115.1 111.0 +3.7% 

Current Month Year Ago 

BANK DEBITS TOTAL 
Individuals 

o/o of total ... . 
Commercial Accounts ......... . 

o/o of total ...... . 
Government (State & Local) 

o/o of total ............. . 

TOTAL DEPOSITS (END-OF-MONTH) 
Demand ........................ _ 

% of total .... . 
Time and Savings ........ . 

o/o of total 
Savings Only ..... 

DOLLAR VALUE OF NEW REAL ESTATE 
MORTGAGE ISSUED {CURRENT MONTH) 

Residential 
% of total 

DEPOSIT TURNOVER RATE• 

Mar. 1988 Mar. 1987 
$1;090.8 $1,135.9 

162.3 158.7 
14.9% 14.0% 

834.3 863.7 
76.5% 76.0% 
94.3 113.4 

8.6% 10.0% 

$924.7 
170.5 

18.4% 
754.2 

81.6% 
173.9 

.6 
84.4% 

6.4 

$960.8 
157.9 

16.4% 
802.8 

83.6%, 
170.7 

$4.4 
4.1 

92.0% 

7.2 

' Figures rounded in millions. Shown in current dollars. Sub-totals may not sum to totals 
due to rounding. Percentages calculated from unrounded data. Above data cov~rs 
commercial banks and savings and loan associations only. 

*Deposit Turnover-Bank debits divided by demand deposits 
1Estimated 

UNAOJUSTED(FOR PRICE CHANGES) SALES ADJUSTED (1967"'100) SALES 

MONTHLY YEAR-TO-DATE 

Mar. % Mar. % Mar. Mar. % % 
Selected Industry Description 1988 Total 1987 Total 1988 1987 Change 1988 1987 Change 

Bldg., Materials, Hardware, etc. $ 1,654 3,3% $ 2,126 4.6% $ 1,430 $ 1,912 -25,2% $ 4,005 $ 5,027 -20.3% 
General Merchandise •••••••••••.• 10,089 19.9% 9,098 19.9% 8,720 8,182 6.6% 22,482 21,478 4.7% 
Grocery Stores ................. 6,977 13.8% 6,917 15.1% 6,115 6,247 -2.1% 19,429 20,697 -6.1% 
Other Food Stores . . . . . . . . . . . . . . . 1,605 3.2% 1,477 3.2% 1,406 1,334 5.4% 4,160 3,795 9.6% 
Motor Veh. Dealers (New & Used) •••••• 5,875 11.6% 5,486 12.0% 5,543 5,414 2.4% 15,978 12,999 22.9% 
Other Auto Dealers, Serv. Stations 5,002 9.9% 4,522 9.9% 4,718 4,463 5.7% 14,471 13,181 9-8% 
Apparel & Accessory Stores •.••••••• 1,333 2.6% 1,113 2.4% 1,207 1,100 9.7% 2,866 2,712 5.7% 
Furniture, Home Furnishings ••••••••• 1,586 3.1% 2,442 5.3% 1,475 2,296 -35.8% 4,392 6,125 -28.3% 
Eating & Drinking Places ••••.•••••• 6,902 13.6% 4,314 9.4% 5,966 3,847 55.1% 16,993 16,231 4.7% 
Miscellaneous Places •••.•.••.••.• 9,561 18.9% 8,276 18.1% 8,263 7,442 11.0% 24,166 20,497 17.9% --- --- ---• TOTAL ...................... $50,584 100.0% $45,773 100.0% $44.843 $42,237 6.2% $128,942 $122,742 5.1% 

--- --- ---
DULUTH RETAIL SALES INDEX 96.8 91.1 6.2% 92.7 88.3 5.1% 

Note: The information contained in this table reflects actual sales of Duluth firms who report sales taxes on a monthly basis. Information on sa1es 
of other firms and on the methodology used to prepare this table can be obtained from the Bureau on request. 

Source: City of Duluth, Treasurer's Office. 



ORIGINAL DATA • 
INDEX CHANGE 

Mar. '87 Feb. '88 
Mar. Feb. Mar. to to Mar. Feb. Mar. 

Component 1988 1988 1987 Mar. '88 Mar. '88 Unit 1988 1988 1987 • ' 
Airline Passengers 114 96 144 -30 +18 (Persons) 20,773 17,379 26,166 

Bank Debits 2 299 262 317 -18 +37 (Dollars in '000's) 1,090,830 953,696 1,135,875 

Building Permits 3 64 103 90 -26 -39 (Actual $ Value) 2,478,634 3,048,615 8,227,944 

Postal Receipts 415 590 475 -60 -175 (Dollars) 979,093 1,390,190 1,120,393 

Electric Power {Commercial & Industrial) 276 284 190 +86 -8 (K.W.H. in '000's) 68,997 70,955 47,519 

Electric Power (Residential) 170 174 137 +33 -4 (K.W.H. 1n ·ooo'sl 24,688 25,300 19,888 

Number of Electric Customers 106 106 106 0 0 35,439 35,409 35,226 

Grain Shipments 50 29 30 +20 +21 (Bushels in '000's) 14,529 8,383 8,674 

Goa! Receipts 0 0 0 0 0 (Short Tons in '000's) 0 0 0 

Iron Ore Shipments 0 0 4 -4 0 (Gross Tons in '000's) 0 0 50 

Other Lake Cargo 0 0 36 -36 0 (Short Tons) 0 0 12,613 

Duluth Nonagricultural Empl. 103 103 105 5 -2 0 (Persons) 43,000 43,000 43,600 5: 

Duluth Retail Sales Index 4 97 91 97 0 +6 (Dollars in '000's) 50,584 47,546 45,773 

State Metal Mining Empl. 39 39 27 +12 0 (Persons} 5,000 4,900 3,400 •• OVERALL 124 126 5 1245 0 -2 

1. Source of data: Duluth Industrial Bureau, Building Inspector's Office of the City of Duluth, U.S. Post Office In Duluth, Minnesota Power Company, Minneapolis Grain Exchange, American 
Iron Ore Association, Seaway Port Authority of Minnesota, Minnesota Department of Jobs & Training, and the Oepartmen: )! Economics. University of Minnesota-Duluth 

2. Beg1nnIng with January 1978 and for subsequent months the Bank Debits Index number will be adjusted by the GNP lmpl1cI1 Price Deflator _ All dollar figures shown lor Bank Debits ;;ire In 
current dollars 

3. The Building Permits Index is adjusted to rellect the amount of construction occurring during the month 
4 Deflated for price changes. All dollar figures shown 1or retail sales are in current (unad1us1ed for price changes) dollars 
5. Revised 
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