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Local, National Economy Slip
Grain Shipping Schedule Resumes
Economic Outlook Not Promising
Unemploymenit Rate Declines
Retail Sales Bounce Back

The Gross National Product, a broad measurement of
the economic condition of the nation’s economy has just
experienced its third consecutive quarterly decline. Re-

“cently reported figures for the third quarter show the na-
tion’s economy declining at a rate of 2.9% a year. With the
nation’s economy reflecting a downward trend it is not
unrealistic to expect the same general movement in Duluth’s
business climate.

In September, the unadjusted Duluth business index
(1967=100) declined by nine points from the August
level of 124. This decrease in September also represents a
nine point loss from the year ago level and is the eighth con-
secutive month in which the index was below the same
month of 1973.

For the year-to-date the Duluth business index has
averaged 6.1% below the corresponding period of last
year, Generally speaking, reduced lake oriented activity, a
soft market for construction and a not too vibrant labor
market have exerted a down pull on this year’s economic
scene.
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Freight carloading volume declined from August for
a nontypical loss of 19 points. September’s carloading index
was the lowest for that month since records were first kept
in 1951, The lack of grain shipped in September, because
of labor dispute {(now settled), slowed grain movements
to a trickle and was a major factor in the August-September
decline.

Bank debits recorded a moderate decline from August
-—dropping about one-half of the normal six point August-
September decrease. The value of building permits issued
in September (1967=100) posted an upturn over the prev-
ious month paced by a sharp rise in permits filed for altera-
tion and repair work and the first permit for a multi-family
dwelling issued to date this year.

Commercial and industrial use of electrical power
dropped slightly between August and September in line
with the historical pattern of recent years. While commer-
cial consumption dropped in September this loss was par-

tially offset by a August-September gain of 1% in the in-
dustrial category.

Duluth Business indicators is compiled and written by Dr. Cecil H. Meyers, Professor, Department of Economics,
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The 1974 grain shipping season so far this year has been
a poor one at best even allowing for the fact that 1973 was
a banner shipping vear for grain. September’s grain move-
ment had a dismal record due principally to a labor dis-

| TIME PERIOD QULUTH | pute involving grain handlers which has now been settied.

September’s grain index was the lowest for that month on

September 1974 o o . 115 record since 1951.

AUgUSE 1974 124 Ore shipments dropped from their August level although
| August- September Change ... s — ¢ . at this time of the season a decrease in tonnage shipped is
. & normal occurrence.

{ Normal Seasonal Change ;

. August to September ... e ssnanets - 1

The shipment of import-export cargo (excluding grain)
: dropped in tonnage volume in September adding to the
. September 1973 , """""""""""""""""""""""""" woes of the port already experienced earlier in the season.
Change, Sept. '73 to Sept. '74 ; Declining cargo contracts, labor disputes, and a blocked
. Seasonally Adjusted Index September 1973 .......... 109 channel due to a ship-drawbridge accident have alternately
_ adversely affected this season’s waterfront traffic.

. Seasonally Adjusted index September 1974 ......... 101 | Wage and salary employment held relatively steady
- e in the August-September comparison although the num-
— s ber of unemployed dropped from 2,900 persons or 6.0%
of the labor force in Aungust to 2,500 or 5.3% in Septem-
ber. The September rate of unemployment was the lowest
for any month since November, 1973,

September  September % Based on the rate of unemployment for a period of time
: 1974 1973 Change | the Duluth area is classified as an area of substantial un-
i Labor FOrce . 48,000 47,600 + 1 employment. Of the 150 major labor market areas in the
E Unemployment ... 2,500 2,200 +14 f. United States, 40 of them also have the same labor market

classification as Duluth.

Rate oo, 53% 4.6% XXX Although it had been assumed that some improvement
.............. 45,300 45,400 0 in the local economy would be evident after mid-year this

: does not seem to be the case. Overall economic conditions .
W & Salary ... 42,700 42,80 o0 . ; ) :
age ary 0 : have worsened since June. At that time the business index

Manufacturing ........... 3,800 6100  — 5 ' for the year averaged 5.5% below the same six months of
Nonmanufacturing ... 36,900 36,700 + 1 ° 1973. By September this deficit had increased to 6.1%.
* Job Openings Received With the settlement of the grain millers strike a year-
During Month ... 637 633 + 1 :  end improvement in the movement of grain is anticipated.
" Persons Claiming Unemploy- . Both lake and foreign vessels will share in the remewed
. ment Benefits . 1,057 1,128 -6 grain shipping schedule.
© Average Weekly Earnings—- Building construction is down from a year ago as is
. Mfe. Only . $18495 §180.76 0 4 2

construction employment which dropped by 10%. Highway

° NOTE: Employment totals may not add up due to rounding. : construction projects are down from last year as is new
{ Source: Minnesota Dept. of Employment Services.

home construction. Residential home building in 1974 is
running about one-third of the 1973 building rate.

Neither residential users of electric power or commer-
cial and industrial firms are using as much power as a year
ago. Continued emphasis on conservation of electric power

ADJUSTED FOR PRICE CHANGES : appears (o be bearing fruit.
(%771 Import-export trade (excluding grain) was up over a
aysem 5“22,;;’;.;2 - year ago, but not by much. An August-September decrease
S5 e S change in this category in 1974 paralleled a similar drop in 1973.
: ; Wage and salary employment was at about the same
Total e i?ﬁ SZ }UZ* +19 level as a year ago with factory job losses about offsetting
General Merchandise ... 110 99 10 7o the increase that occurred in nonmanufacturing. The per-
Apparel StOes ... 9 03* -4 : centage of manufacturing employment to total wage and
Grocery Stores ... 95 99 a9 411 | | 4 to decline. In S ber. 1074
tive Sales . 123 12 146 —16 salary employment continues to decline. In eptember,

Automo this classification accounted for 13.6% of wage and salary
S % employment, in September, 1973 the rate was 14.3%, while

; *Revise 1974 1873 Change two years ago the rate was 15.6%.

index Average Year-To-Date (Total} 101.7 979  + 4 After a slow first half, retail sales, when deflated for
Adjusted for price changes

price changes price increases, have shown a resurgence in the third quar-
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Duluth Hotel-Motel Indicators
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ANALYSIS

DULUTH HOTEL-MOTEL INDEX

August, 1974 Index Higher Than Avgust, 1973

The tentative August, 1974 Duluth Hotel-Motel Index
was 151 as compared with the Avgust, 1973 Index of 127
and August, 1972 Index of 122. The index measures room
rental receipts unadjusted for price changes.

AVERAGE DAILY ROOM RENTAL RECEIPTS PER
OCCUPIED HOTEL-MOTEL ROOMINTHE UNITED STATES

May, 1974 Receipts Higher Than May, 1973

For the United States the May, 1974 average dcily
room rental receipts per occupied hotel-motel room were
$22.87 as compared with May, 1973 receipts of $20.53
ond May, 1972 receipts of $19.35. The average increase
in hotel-mote! room receipts between May, 1974 and May,
1973 was $2.34 or 11.4%.

DULUTH HOTEL-MOTEL ROOM RENTAL RECEIPTS

August, 1974 Room Rental Receipts Higher Than August,
1973

Tentative August, 1974 Duluth Hotel-Motel rosm rental
receipts were $670,905 as compared with August, 1973
room rental receipts of $565,673.

AVERAGE HOTEL-MOTEL ROOM OCCUPANCY
PERGENTAGES—-DULUTH AND THE UNITED STATES

For Duluth the Moy, 1974 average hotel-motel room
occupancy was 41% as compared with May, 1973 occu-
pancy of 46%.

For the United Stutes Mey, 1974 average hotel-motel
room occuponcy was $9% as compared with the May, 1973
occupancy of 69%.

by Richard O. Sielaff, Professor of Business Administration and Economics, University of Minnesota, Duluth
Month of publication, October, 1974
Duluth Hotel-Motel Indicators is published by the Bureau of Business and Economic Research as a service for the
‘ State of Minnesota and mailed with the Duluth Business Indicators.

Bureau of Business and Economic Research, University of Minnesota, Duluth, Duluth, Minnesota 55812



BULUTH HOTEL-MJE. NDICATORS-TARLES

By Richard O. Sielaff, published by Bureau of Bus

¥s and Economic Research, University of Minnesota-Duluth

T

) Avetage Hotel-Motel Room U.5. Average Buloth Hotel- L Duluth Hotel- Average Hotel-Motal Room U.5. Average
vonTH YEAR Lo e Re | OSeRaney Parcentoges Rentol Receipls Per || MONTH YEAR | Motol Index Motel Room Olc;‘;':::“ Porcentages Rental Receipt= P
July 1970 =100] Rental Recwipts Dt.rylnuth us. Hore T ot s July 1970 = 100 | Rental Recelpts - U.5- Hotels and Matels
JAN. 1970 35 $156,493 AUG. 1970 123 $546,730
1971 43 192,789 3% 52% $17.78 1971 119 530,906 93% 65% $19.30
1972 43 190,706 34 55 19.03 1972 122 541,068 93 68 19.83
1973 44 193,314 34 57 19.52 1973 127 565,673 92 70 20.93
1974 44 193,985 32 56 20.35 1974 151 670,905
1975 1975
FEB, 1970 40 $ 160,799 SEPT. 1970 24 $403,475
1971 51 206,485 44 T 57 $17.77 1971 90 387, 155 72 62 $18.79
1972 48 197,494 Kk} 57 19.01 1972 101 432,629 78 64 19.54
1973 46 185,815 35 60 19.85 1973 95 408,374 69 66 20.71
1974 54 218,187 a8 63 21.86 1974
1975 1975
MAR 1970 45 $199,966 oCT. 1970 67 $7298,451
1974 44 196, 148 36 61 $18.29 1971 67 297,598 51 . 68 $19.91
1972 48 211,752 37 63 19.36 1972 69 310,696 52 71 20.43
1973 50 224,067 37 645 20.32 1%73 77 342,287 55 73 2109
1974 59 263,549 42 66 21.54 1974
1975 1975
APR. 197¢ 46 $196,223 NOV. 1970 45 $191,523
1971 53 227,065 43 62 $18.73 1971 49 212,197 39 58 $18.96
1972 55 234,750 43 66 19.07 1972 47 206,509 a7 60 19.38
1973 56 239,521 42 67 20.06 1973 51 219,026 37 63 21.04
1974 59 253,105 40 68 22.48 1974
1978 1975
MAY 1970 56 $250,987 DEC. 1970 28 $122,567
1971 58 '256‘4]5 46 62 $18.93 1971 34 149,230 28 45 $18.16
1972 62 277,107 49 &6 19.35 1972 38 172,601 31 48 18.88
1973 62 277,211 46 69 20.53 1973 39 171,432 29 46 20.36
1974 74 329,930 49 69 22.87 1974
1975 1975
JUNE 1970 87 £376, 141
1971 75 320,512 58 63 $19.26 AVG. 1971 66.4 $290,119 52.6% 60% $18.74
1972 97 418,645 75 68 19.53 1972 71.1 311,016 55.0% 62% $19.21
1973 99 425,022 73 68 20.39 1973 71.6 313,372 52.8% 64% $20.42
1974 108 464,972 73 70 22.30 1974
1975 1975
JULY 1970 100 $444,830 SOURCES: (1} Survey of Current Business, (3} Computer Program by
1971 114 504,937 20 61 $1§.95 U7 5. Dept. of Commerce Duane Anderson, Dept. of Math. UMD
1972 121 538,242 94 63 19.45 (2) Departmant-of Finance and Records :
1973 115 513,097 86 65 20,25 Cf,‘; f Doluth
1974 125 555,958 85 67 22.27
1975 . .
Tentative




ter. The adjusted retail sales figure for September was up by
9% over the same month one year previous. When Septem-
ber’s sales are aggregated with all of the previous month’s
in 1974 the result shows a year-to-date gain of nearly 4%
over the same nine months in 1973,

Percentage

g September’s sales (deflated) showed a greater-than-
15 —10 =5 0 45 +10 +15 normal decline for tt}e Augu§t~September pericd. The above
L I | average decrease this year is the result of the heavy con-

sumer buying splurge that developed in Awugust pushing
that month’s index to a new high.

INDICATOR

. Postal Receipts
Bank Debits Of the 38 retail stores sampled in September, 26 stores
recorded gains over the previous September, 11 firms ex-
perienced a decrease, while one firm reported no change.
As a whole the category — automotive sales — recorded a
sharp decline from September, 1973 sales figures,

Duluth Retail Sales Index (Adj.)

State Metal Mining Empl.

| Number of Telephones NATIONAL CONDITIONS

| Number of Electric Customers No Change Economic news at the national level has not been as
. optimistic as earlier forecasts suggested. The gross national
. Duluin Nonagricultural Empl. No Change _ product has slipped for the third quarter in a row (as noted

in an earlier paragraph). Prices continue their relentless
climb, both at the wholesale and the consumer levels. The
wholesale price index rose 2.2 points in September over
August to a level of 167.2 (1967=100). The Consumer
price index rose by 1.9 index points to a level of 150.2
(1967=100). Earlier pronouncements by Government of-
ficials to the effect that inflation would slow down in the
second half of the year have not been borne out by the
facts. Adding to the disquieting news is the rise in unem-
ployment from 5.4% of the labor force in August to 5.8%
in September. Business trade journals and other sources of
economic news indicate that more layoffs have occurred in
recent weeks reflecting the generally soft state of the econ-
omy. Clearly, the hope is that we will be able to solve cur-
rent economic problems and move ahead to more normal
levels of income and employment, but the evidence for a
quick turnabout is lacking at the moment,

. lron Ore Shipments _1%

| Electric Power (Residential) —1% .

Electric Power (Commercial- .
Industrial} —5%

. Total Duluth Business Index —6%

Freight Carloadings

Building Permits
: (Adjusted)

i Other Lake Cargo
Coal Receipts

. Grain Shipments

. e

U. S. INDEX GF INDUSTRIAL PRODUCTION

(1967 = 100)
fndex UNADJUSTED
150 1973 = —————
1911 = ——e—
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Total Index down 1%
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Consumer Goods Production down 2.5% 120 W ~
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Manufacturing Production down 0.7%
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Source: Federal Reserve Board of Governors



INDEX NUMBERS ORIGINAL DATA
{19867 = 100)
INDEX CHANGE
Sept. 73 Aug.'T4
Sept. Aug, Sept. to to
COMPONENT 1974 1974 1973 Sept. '74 Sept. T4 UNIT Sept. 1874 Aug. 1974  Sept. 1973 .

Freight Carloadings 72 91 112 — 4 —19 | (Cars) 8,145 10,223 12,664

Bank Debits 147 150 118 +2 -~ 3 {Dollars in "000's) 313524 320,121 250,425

Building Permits? 121 93 133 — 12 + 28 {Actual § Value} 1,439,284 2,495,393 2,617,307

Postal Receipts 175 163 142 + 33 + 12 {Doilars) 412 588 383,733 335,813

Number of Telephones ' 124 124 122 + 2 0 {Units) 87,421 87,524 85,690

Electric Power (Commercial & Industrial} 119 120 123 — 4 -1 (K.W.H. in ’000's) 29,669 30,048 30,790
Electric Power (Residential) 109 103 110 - 1 + 4 (K.W.H. in '000's 15,903 15,3‘55 16,017
Number of Electric Customers 102 102 101 + 1 0 33,921 33,902 33,864
Grain Shipments 40 123 05  —265 — B3 | (Bushels in '000's) 11,700 36,168 89,371
Coal Receipts 65 58 70 — 5 % 7 {{Short Tons in '000's) 154 136 166
Iron Ore Shipments 221 252 186 + 35 - 31 (Gress Tons in '000's) 2,599 2,954 2,041
Other Lake Cargo 59 126 50 4+ 9 — 67 | (short Tons) 20,649 44,173 17677
Duluth Nonagricuitural Empl. 103 103 103 0 1} {Persons) 42,700 42,800 42,800
Duluth Retail Sales Index¢ 117 145 1078 + 10 — 28 e e -
State Metal Mining Empl. 110 111 1062 + 4 - 1 {Persons) 14,000 14,100 13,2003
: QVERALL 115 124 129 - 9 - 9

1. Source of data:
Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Builiding Inspector's Office of the City of Puluth, U. S. Post
Qffice in Duluth, Mihnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U, 5. Army, Lake Superior
Area Office, American iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Employment Services
and the Department of Economics, University of Minnesota, Duluth,

2. The Building Permits Index is adjusted to reflect the armount of construction occurring during the month,

3. Revised

4, Adjusted for price changes.
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