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St. Paule-~ Economic gains likely would offset losses if the Pro-
_ posed 168,000 acre Voyageur National Park is established in Hinnesota, accorde
ing te a report released today by Covernor Kavl Rolvaag.

At a capitol news conference, Governor Rolvaag said t«iht axe
penditures at private hotels, motels, resorts and service establishments near
the park would elimb to more than S4,000,000 annually in ten years once the
park is in operation, twice the amount being spent now.

Additional millions of dollars would be spent for new tourist face
ilities, both by the federal government inside the park and by private ine
dividuals and firms outside the park borders,

The park also would attract nationwide publieity to the region and
the State of Minnesota,

The Governor said the economic study recently completed showed that
St, lLouis and Koochiching counties together would lose about $30,000 in tax
income from the park area, or about one tenth of one per cent of their total
1964 tax receipts, He noted, however, that the tax loss might well be cane
eelled by inecreased business and constructieon of new tourist facilities in
the area around the park proper.

Rolvaag said timberland losses within the park could be offset by
unused, available forest area in both counties.

While no new suumer homes would be built in the park once it is es-
tablished, the tax income from the 132 homes already there would not be lost
sinee the ommers would be allowed to stay for a lifetime tenure.
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Voyageur Park Studye-page 2

The economic study was made at the request of the National Park
Service by Dr., Richard 0, Sielaff, Dr, Ceeil H. Meyers and Philip L. Friest,
all faculty members of the Department of Business and Economies at the Unive
ersity of Minnesota, Duluth,

The study findings will be considered by the U,S, Depavtment of
Interior before a final decision is reached as to whether or not the park
should be established,

The proposed Voyageur National Park includes 107,788 acres of land
and some 58,457 acres of water in an area along the U.S. Canadian berder about
20 miles east of International Falls, 85t, Louls county land takes up 87.9 %
of the park area; 12.1 % is in Xoochiching ecounty.

Hinnesota and Ontarioc Paper Company cwns 45,8 % of the proposed parvk
area, Other owners are the State of Minnesota, 26,4 %; other private owners,
17.7 %3 the U,S. Government, 7.9 %3 and Koochiching county, 2.2 %. St, Louis
county owms no land in the park area.

The report indicates that a broadened business and tax base for both
counties, the city of International Falls and other nearby villages could off-
set tax and timber income losses if the park is established.

The National Park Service would spend $8,894,550 the first five years
in the park for buildings and operational expenses,

The 52,000,000 currently being spent each year in the area by tourists
is based on a 1958 study which showed that the average transient tourist spent
$6.82 per person per day for an average of 9,14 days at resorts, motels and
hotels in the 19 ecounty area of Northern Minnesota.
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This type of income plus expendituves from campers in the park and
the surreunding area for supplies and services will beost actual teurist spend-
ing in the Veyageurs Natienal Park area to more tham 54,000,000 annually in tem
years,

The families living in 138 summer howmes in the park area spend between
$75,000 and $80,000 per summer season for supplies and services, These expend-
itures likely will centinue, along with tax payments to the counties, hecause
National Park Service policy usually allows such families to continue to own and
live in the homes for a life tenuve. No additional summer homes would be built,
however, ocnce the park is established,

The veport notes that the money spent in the park avea on new tourist
accomodations might well balance the dollars which might have been spent in the
future on additional summer homes.

The study also suggests that while numerous camp grounds and other
tourist facilities will be needed within the propesed park, “some attention
should be given also to providing recreational facilities, especially for guests
in the vesorts, motels and hotels near the park area.” Facilities for winter
recreation poassibly should be considered at the same time,

$t, Louls county income from real estate, personal property and
forest velated taxes in 1964 from land in the proposed park is set at $2u,705.,46
or 5/100s of one percent of the county's total tax collection for the year.

Koochiching county would lose 55,184,048 or .16 % of its total 1964
tax collections If the park is established.

(more)
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The veport indicates that tax losses in both counties might be
less than anticipated because of possible Ffederal-private land exchanges,
continued tax income from properties allowed to remain in the park, increased
usage of park and area faellities, and inereased job opportunities.

"It is possible that taxable income generated in the avea will be
large encugh within a number of years after the park is established to yield
taxes suffiecient to cover the entive investment and currvent expense of the
parks The demand for recreation in publie parks gemerally is inereasing so
rapidly that an investment of this type is likely to be a successful aid te
private business operations in the tourist industry of the entire area," the
researchers state. ‘ |

The proposed park avea now is producing an amnual cut averaging
some 8,100 cords of timber with a stumpage value of $17,900, During the 1959
64 period studied, 59 % of the cuttings were made on privately owned acres
(mostly by Minnesota and Ontario Paper Company), and 41 % from state and
ecounty lands.

Because of a heavy timber harvest within the park area prior te 1910
and a 1936 fire which burned over 20,000 asecres, it is estimated the potential
harvest "sometime after the year 2000,..could produce 30,130 cords per vear."

The report notes that Koochiching county in 1960 had an annual surplus
of 338,500 cords while St. lLouls County had a surplus of 569,830 cords, It is
felt that this excess would more than make up for the cordage loss if the park
is established, It is believed that the 35«40 jobe involved in curvent park
;:;;fmmuhaunpdbym in the new areas adjacent to or near the
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