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CONSTRUCTION STUDY 

• Construction employment up in June. 

• Unemployment rate down. 

• Out-of-area jobs down. 

• Building permit valuations increase. 

• Construction job outlook rosy. 

The number of union building tradesmen with jobs in June was double the 

number employed in March. Seasonal hiring plus the resumption of highway work 

and street bricking were major factors in the number of building construction 

workers increasing from 891 in March to 1,820 in June. As previously forecast, 

building construction activity this year was expected to exceed last year's 

level of construction jobs and the figures reflect this. In June of last year 

union construction jobs totaled 1,225. 

Because of the completion of some out-of-the-area projects plus the 

improved job opportunities locally there were fewer union members working out-

of-the area than one year ago, but the June figure was up slightly over March. 

See Table I for details by crafts. 

Unemployment among the members of the 11 unions covered by this report 

dropped sharply in June as local job opportunities improved. In June there were 

837 union members still without jobs, representing a 49 percent drop from the 

1,649 jobless members in March. This sharp decline is expected to continue 

going into the third quarter as the pace of hiring will accelerate, principally 

at the site of the new paper mill. Other construction projects will also afford 

work opportunities for a number of tradesmen. As of June 1985 the number of 

unemployed members ~tood at 1,055. 



-2-

The June unemployment rate was 28.2 percent of the membership, down from 

the 58.3 percent rate in March and the 36.5 percent rate of June 1985. Work 

opportunities for ironworkers, although better than three months ago and one 

year ago, still were not improved enough to reduce its jobless rate to more 

acceptable levels. The 54.8 percent unemployment rate of ironworkers in June 

was the highest among the 11 building trades unions for that month. 

For the first five months of 1986 the value of building permits issued for 

Duluth projects totaled $9,142,000, a 104 percent increase over 198S's figure of 

$4,478,000. None of the major projects expected this year were included in the 

1986 figures. So far this year the average dollar value of the 662 permits 

issued amounted to $13,811 compared to last year's figures for the same five 

months of 677 permits issued for an average of $6,616 per permit. 

It should be noted that the statistics shown in Table III represent current 

dollars and reflect only the value of permits issued for Duluth construction 

projects. Other construction projects in the surrounding areas do not have 

permit valuations listed in Table III but nonetheless offer work opportunities 

for local construction workers. 

In Region 3, building construction is also picking up this year. Although 

the number of individual permits issued for the first half of this year is down 

from the comparable months of 1985 the dollar value of permits issued is up 

49.8 percent over last year. In addition, the average value of permits issued 

this year was $19,097 compared to $11,774 a year ago. See Table IV for other 

details. 

The long awaited surge in construction activity is developing at a rapid 

pace and will continue during the last half of this year. Union spokespersons 

foresee an excellent outlook for the last six months of 1986 and this optimistic 

outlook will extend throughout 1987 and continue into 1988. Although there are 



-3-

a number of sizeable projects either underway or expected to get started soon 

and continue next year, the major project underway is the construction of a 

paper mill. On this -project, double shifting will be required in order to 

enclose the structure in time to avoid problems of inclement weather the area 

faces each winter. 

With this stepped up construction schedule work can continue unabated 

during the winter months in the enclosed structure. This will mark the first 

time in years that construction employment will not suffer significant cold 

weather layoffs of workers typically experienced each winter. 

With the stepped up construction schedule, the number of unemployed 

tradesmen in most of the local unions will be depleted this fall and union 

officials will then issue work permits to workers referred here from other 

unions in nearby areas. This is a common practice when a large construction 

project is underway in a given area. Union officials also report an increasing 

number of calls coming in from outside unions relative to the number of persons 

they can send here when and if the need arises. 

Given the outlook for the construction industry in Duluth, the economy of 

the city should receive a "shot in the arm" during the winter months, especially 

in the area of employment and for businesses that provide services affected by 
.... 

an improved spendable earnings figure. 



TOTAL MEMBERS 

·4 

t 
U N I O N 

June March June 
1986 1985 1985 

Asbestos Workers 149 40 36 40 

** Bricklayers & Others 13 86 122 80 

Laborers #1091 350 350 350 

IBEW #242 408 407 439 

Sheet Metal Workers #10 159 158 156 

Plumbers/Steamfitters Ill 255 254 310 

Carpenters #361 458 315 313 

IUOE 149 525 500 500 

Iron Workers #563 354 370 393 

Painters #106 225 210 200 

Roofers #96 108 108 108 
** 

Totals 2,968 2,830 2,889 

Source: Duluth Building Trades Council. 

* ** 

11\Dlt 1 

EMPLOYMENT STATUS OF SELECTED 
BUILDING TRADES MEMBERSHIP 

June 1986 

N U M B E R W O R K I N G 

DULUTH ONLY OTHER AREAS 

June March June June March 
1986 1985 1985 1986 1985 

10 6 10 20 5 

* 74 25 4 3 

250 60 250 0 0 

155 177 233 96 81 

133 114 115 5 9 

134 90 110 46 30 

351 113 190 5 7 

390 155 100 60 100 

120 60 40 40 40 

120 40 175 35 15 

83 51 102 0 0 -- -** 
1,820 891 1,225 311 290 

On strike. Sub-totals do not add up to total due to strike. 

UNEMPLOYED PERCENT UNEMPLOYED 

June June March June June Maret June 
1985 1986 1985 1985 1986 1985 1985 

20 10 25 10 25.0 69.4 25.0 
* * * 8 94 9.3 77.0 

0 100 290 100 28.6 82.9 28.6 

104 157 149 102 34.5 36.6 23.2 I 
.p- . 
I 

10 21 35 31 13.2 22.2 19.9 

33 75 134 167 29.4 52.8 53.9 

14 102 195 209 22.3 61.9 66.8 

298 75 245 102 14.3 49.0 20.4 

100 194 270 253 54.8 73.0 64.4 

0 70 155 25 31.1 73.8 12.5 

0 25 57 6 23.1 52.7 12.5 -- --** ** 
579 837 1,649 1,055 28.2 58.3 36.5 



Year 
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1979 

1980 

1981 

1982 

1983 

1984 

1985 

1986 

January 

February 

March 

April 

May 

June 

* Revised 
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TABLE II 

AVERAGE ANNUAL EMPLOYMENT 
IN CONSTRUCTION - DULUTH 

BY YEAR 

Actual Change 
Emeloxment From Previous 

Year or Month 

1,861 --
1,650 -211 

1,620 -30 

1,268 -352 

1,060 -208 

915 -145 

1,015 +100 

1,149 +134 

Monthh --

743 --

735 -8 

827 +92 

993 +166 

* 1,071 +78 

1,373 +302 

Source: Minnesota Department of Jobs and 
Training - St. Paul. 
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TABLE III 

ANNUAL VALUE OF BUILDING PERMITS 
ISSUED - DULUTH 

(In Current Dollars) 

1983 1984 1985 
'OOO's 'OOO's 'OOO's 

$15,627 $30,372 $16,284 

NUMBER OF PERMITS 2,139 2,439 2,106 

(AVERAGE COST) (7,306) (12,453) (7,732) 

NEW RESIDENTIAL 2,604 1,003 921 

NONRESIDENTIAL 2,922 8,956 2,892 

ALTER. & REPAIR 10,101 20,413 12,471 

RESIDENTIAL 2,825 3,240 3,216 

NONRESIDENTIAL 5,292 15,509 7,779 

OTHER 1,984 1,664 1,476 

Source: Duluth Building Inspector's Office. 

JANUARY - MAY 

1985 1986 
'OOO's 'OOO's 

$4,478 $9,142 

677 662 

(6,616) (13,811) 

319 563 

1,004 952 

3,155 7,627 

725 966 

1,986 6,212 

444 449 
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TABLE IV 

ANNUAL VALUE OF BUILDING PERMITS ISSUED 
IN REGION 31 1984 - 1'986 

(in Current Dollars) 

JANUARY-JUNE 

CATEGORY 
1984 1985 1985 1986 

TOTALS: 

NUMBER OF PERMITS 5,608 4,499 2,022 1,867 

VALUATION $87,212,358 $51,092,493 $23,806,810 $35,654,647 

(AVERAGE COST) ($15,551) ($11,356) ($11,774) ($19,097) 

VALUE OF PERMITS 
ISSUED FOR: 

NEW RESIDENTIAL $29,309,818 $16,893,032 $9,839,555 $9,003,052 

PRIVATE 3,557,650 185,738 135,738 2,500 
NONHOUSEKEEPING 

NONRESIDENTIAL- 28,682,625 14,202,352 8,179,009 $13,793,716 
PRIVATE 

AL TERA TI ONS AND 25,662,265 19,811,265 5,652,508 11,914,379 
REPAIRS 

Source: Department of Commerce. 

1 Excludes public construction. 



TOTAL MEMBERS 

U N I O N 

June March June 
1986 1985 1985 

Asbestos Workers #49 40 36 40 

** Bricklayers & Others #3 86 122 80 

Laborers #1091 350 350 350 

IBEW /1242 408 407 439 

Sheet Metal Workers #10 159 158 156 

Plumbers/Steamfitters #11 255 254 310 

Carpenters #361 458 315 313 

IUOE #49 525 500 500 

Iron Workers 1563 354 370 393 

Painters #106 225 210 200 

Roofers #96 108 108 108 
** 

Totals 2,968 2,830 2,889 

Source: Duluth Building Trades Council. 

* ** 

TABLE I 

EMPLOYMENT STATUS OF SELECTED 
BUILDING TRADES MEMBERSHIP 

June 1986 

N U M B E R W O R K I N G 

DULUTH ONLY OTHER AREAS 

June March June June March 
1986 1985 1985 1986 1985 

10 6 10 20 5 

* 74 25 4 3 

250 60 250 0 0 

155 177 233 96 81 

133 114 115 5 9 

134 90 110 46 30 

351 113 190 5 7 

390 155 100 60 100 

120 60 40 40 40 

120 40 175 35 15 

83 51 102 0 0 -- -- - -** 
1,820 891 1,225 311 290 

On strike. Sub-totals do not add up to total due to strike. 

UNEMPLOYED 

June June March 
1985 1986 1985 

20 10 25 

* 
8 94 

0 100 290 

104 157 149 

10 21 35 

33 75 134 

14 102 195 

298 75 245 

100 194 270 

0 70 155 

0 25 57 - - -** 
579 837 1,649 

June 
1985 

10 

* 

100 

102 

31 

167 

209 

102 

253 

25 

6 --
** 

1,055 

PERCENT UNEMPLOYED 

June March June 
1986 1985 1985 

25.0 69.4 25.0 

* 9.3 77.0 

28.6 82.9 28.6 

34.5 36.6 23.2 

13 .2 22.2 19.9 

29.4 52.8 53.9 

22.3 61. 9 66.8 

14.3 49.0 20.4 

54.8 73.0 64.4 

31.1 73.8 12.5 

23.1 52.7 12.5 -- --
28.2 58.3 36.5 

I .p,-
1 


