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• Index above yoor ago 
• Seasonal activities decline 
• Job cuts boost claim load 
• 1974 business down 4.9% 
• Retail sales hold strength 
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Although overall business activity in Duluth declined 
by 16 points between November and December this con-
traction was much less than the usual seasonal average 
downturn of 29 points for this period. December's unad-
justed business index was 123 (1967=100) compared to 
139 in November and 120 in December of 1973. 

A Jess than average November-December drop in im-
port-export cargo (excluding grain) due to a flurry of 
activity at the end of the shipping season to compensate for 
tonnages lost during the year, was noted. This development 
plus the fact that wage and salary employment did not 
experience its normal December cutbacks and December's 
bank debits were up by a greater amount over November 
than normal were responsible for the deviation in pattern 
from normal November-December declines. 

The decrease in freight carloadings from November was 
primarily due to December reductions in the amount of 

Agrain, iron ore and import-export cargo ( excluding grain) 
~andled. This is a normal seasonal occurrence for carload-

ings each winter. Rail receipts of grain, a major factor in the 
carloading figure, (in 1974 approximately 70% of all grain 
receipts came in by rail - up from the 64% rate in 1973) 
showed its customary drop in the November-December 
comparison. 

The value of building permits issued and under con-
struction (in 1967 dollars) dropped from its November 
level by slightly more than is usually experienced at this 
time of the year. Permit valuations in December fell dras-
tically from the previous month in the category of non-
residential construction and new residential building. The 
November valuation of permits issued for residential con-
struction was inflated above normal levels, however, be-
cause of the issuance of permits for 14 recreation type hous-
ing units. 

Usage of electric power for commercial and industrial 
purposes was up slightly from November in contrast to a 
minor decline that has been the historical direction experi-
enced in recent years. Gains in the commercial segment 
were great enough to offset the 9% loss experienced by in-

Duluth Business Indicators is compiled and written by Or. Cecil H. Meyers, Professor, Department of Economics, University of Minnesota, Duluth, and 
Glenn O. Gronseth, Research Analyst, Duluth, Office, Minnesota Department of Employment Services. Extra copies are available on request. 
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TIME PERIOD 

December 1974 
November 1974 
November-December Change 
Normal Seasonal Change 

November to December ............... . 

DULUTH 
INDEX 

123 
139 
16 

29 

December 1973 ........................................ 120 
Change, December '73 to December '74 .. . ........ + 3 

Seasonally Adjusted Index December 1973 131 

Seasonally Adjusted Index Dec,mber 1974 135 

December December 
1974 1973 

Labor Force ........... ···········.47,300 47,500 

Unemployment ·············· 3,100 
Rate ····································· 6.6% 

Total Employment ............... .44,200 
Wage & Salary ..... ···········.41,700 

Manufacturing .. ··········· 5,600 
Non manufacturing ······36,100 

Job Openings Received 
During Month ... 

Persons Claiming Unemploy-

560 

3,000 
6.3% 

44,500 
42,000 
5,800 

36,200 

490 

ment Benefits ........................ 1,768 
Average Weekly Earnings-

Mfg. Only .............................. $208.08 

2,324 

$189.43 
NOTE: Employment totals may not add up due to rounding, 
Source: Minnesota Dept. of Employment Services. 

ADJUSTED FOR PRICE CHANGES 
(1967;;:;100) 

Total 
General Merchandise . 
Apparel Stores . 
Grocery Stores .. 
Automotive Sales . 

* Revised 

3 Yr. Dec. 
Aver, Dec. 

1971~73 1974 

158 
178 
163 
103 
104 

165 
190 
160 
102 

76 

1974 

Index Average Year-To-Date (Total) 117.4 
Adjuiled tor price changes 

Dec. 
1973 

158* 
172 
171* 
102* 
107 

1973 

112.3 

% 
Change 

0 
+ 3 

XXX 

1 
1 

3 
0 

+14 

+24 

+10 

Dec. '73 to 
Dec. '74 

% 
Change 

+ 4 
+10 
- 6 

0 
-29 

% 
Change 

+ 5 

dustrial firms, some of which can be attributed to cutbacks 
in the construction and auto industry nationally which ad-
versely affected local suppliers of products to those indus-
tries. 

With the settlement of the labor-management problems 
affecting local waterfront workers in late fall, an in-
tensification of shipping activity occurred in December in 
an effort to move scheduled cargo prior to the closing of 
lake navigation for the winter. Although December's im-
port-export activity was below that of November, as is nor-
mal, tonnage volume in December was above the year 
previons level by 22 % . 

Wage and salary employment recorded a seasonal decline 
in December practically all of which was in nonmanufactur-
ing. Construction, transportation and service employers ac-
counted for the bulk of the nonmanufacturing downturn. 
Retail trade added 170 persons to its payroll in December 
for the holiday shopping period, which is in line with the 
average seasonal increase of recent years. However, this 
added hiring was not enough to offset the other cutbacks 
that occurred in nonmanufactnring. 

Unemployment rose from 2,800 persons in November 
to 3,100 in December. The numerical increase resulted in 
the rate of unemployment rising from 5.9% to 6.6% in this 
two-month comparison. December's jobless rate was the 
highest for that month since the 7 .2 % rate of 197 I. 

Rising unemployment in December, due to seasonal 
layoffs and other plant cutbacks in firms supplying products 

• 

for the construction and automobile industries, resulted in • 
a sharp rise in the number of persons applying for un-
employment benefits. The nearly 1,800 persons collecting 
claims in December was up I 00% over November. In 1973, 
the December claims figure rose by only 39% over Novem-
ber, however, the number of claimants was higher due to 
heavy layoffs in the metalworking industry at that time. 

The economy of Duluth showed some slight improve-
ment during the last two months of the year. As a result, 
the index for 1974 ended up averaging 4.9% below the 
year previous. Earlier in the year it had been running as. 
much as 6.3% below 1973. 

December's business index of 123 was up by three 
points over the same month of 1973. This was only the 
second time that the index for a given month surpassed the 
comparable month of 1973. Major contributors to this im-
proved picture in December were bank debits, foreign cargo 
shipments and retail trade. 

While it is difficult to pinpoint the specific area of bank 
debits where the gains have been made, the increase over 
the year of 25% far exceeds what one might expect through 
inflation alone. 

The volume of foreign cargo (excluding grain) handled 
was much greater this year than a year ago in exports of 
general cargo and scrap iron, and imports of salt, limestone 
and limestone products were above their respective Decem-
ber, 1973 tonnage figures. • 

Job totals were below the year previous by 300 workers 
with the net loss about equally divided between factory 
and nonfactory jobs. While the decline in employment is of 
concern, there was not a corresponding gain in the ranks 
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Duluth Hotel-Motel Indicators , 
Volume IV, Number 12, 1974 

Index DULUTH HOTEL-MOTEL INDEX BY SALES MONTH (July 1970 - 100) 
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ANALYSIS 

Duluth Hotel-Motel Index 

November, 197 4 Index Higher Than November, 1973 
The tentative November, 1974 Duluth Hotel-Motel 

Index was 64 as compared with the November, 1973 Index 
of 51 and November, 1972 Index of 47. The Index measures 
room rental receipts unadjusted for price changes. 

Average Daily Room Rental Receipts per 
Occupied Hotel-Motel Room in the United States 
August, 1974 Receipts Higher Than August, 1973 

For the United States the August, 1974 average daily 
room rental receipts per occupied Hotel-Motel room were 
$21.79 as compared with August 1 1973 receipts of $20.93 
and August, 1972 receipts of $19.83. The average in-
crease in hotel-motel room receipts between August, 1974 
and August, 1973 was $.86 or 4.1%. The average per-
centage increase in national room prices in 1972 over 
1971 was $.67 or 3.6% and in 1973 over 1972 was $.97 
or 5.0%. 

Duluth Hotel-Motel Room Rental Receipts 

November, 1974 Room Rental Receipts Higher Than 
November, 1973 

Tentative November, 1974 Duluth Hotel-Motel room 
rental receipts were $275,172 as compared with November, 
1973 room rental receipts of $219,026. 

Average Hotel-Motel Room Occupancy 
Percentages-Duluth and the United States 

For Duluth the August, 1974 average hotel-motel room 
occupancy was 99.9% as compared with August, 1973 
occupancy of 92%. 

For the United States August, 1974 average hotel-
motel room occupancy was 73% as compared with the 
August, 1973 occupancy of 70%. 

by Richard O. Sielaff, Prafessar of Business Administration and Economics, University of Minnesota, Duluth 

Month of publication, JANUARY, 1975 

Duluth Hotel-Motel Indicators is published by .the Bureau of Business and Economic Research as a service far the 

State of Minnesota and mailed with the Duluth Business lndi catars. 

Bureau of Business and Ecanami c Research, University of Minnesota, Duluth, Duluth, Minnesota 55812 



• DULUTH HOTEL-MO-!NDIOATDRS-TABLES • By Richard 0. Sielaff, published by Bureou of Business and Economic Research, University of MinnesotasDuluth 

Aven:ige Hotel-Motel Room U.S. Average Duluth Hotel- r Duluth Hotel-
Average Hotel-Motel Room U.S. Average Duluth Hotel- Duluth Hotel- Occupcmcy Percentages Rental Receipts Per Motel Room 
Occupancy Percentages Rental Receipts Pe MONTH YEAR Motol Index Motel Room MONTH YEAR Motel Index Occupied Room in 

July 1970 "'100 Rental Receipts Duluth I U.S. Occupied Room in July 1970 = 100 Rental Recoipts Duluth U.S. Hotels and Motels % % Hotels and Motels % % -
JAN. 1970 3S $156,493 AUG. 1970 123 $546,730 

1971 43 192,789 37% 52% $17.78 1971 119 S30,906 93% 65% $19.30 
1972 43 190,706 34 S5 19.03 1972 122 541,068 93 68 19.83 
1973 44 193,314 34 57 19 52 1973 127 565,673 92 70 20.93 
1974 44 193,985 32 56 20.35 1974 151 670,905 99.9 73 21.79 
1975 1975 

FEB. 1970 40 $160,799 SEPT. 1970 94 $403,475 
1971 51 206,485 44 57 $17.77 1971 90 387,155 72 62 $ 18 .79 
1972 48 197,494 38 57 19.0 I 1972 101 432,629 78 64 19.54 
1973 46 185,815 35 60 19.85 1973 95 408,374 69 66 20.71 
1974 54 218, 187 38 63 21.86 1974 114 490,717 78 66 22.08 
1975 1975 

MAR 1970 45 $199,966 OCT. 1970 67 $298,451 
1971 44 196, 148 36 61 $18.29 1971 67 297,598 51 68 $ 19.9 l 
1972 48 211,752 37 63 19.36 1972 69 310,696 52 71 20.43 
1973 50 224,067 37 65 20.32 1973 77 342,287 55 74 20.64 
1974 59 263,549 42 66 21.54 1974 86 380,299 56 72 22.97 
1975 1975 

APR. 1970 46 $196,223 NOV. 1970 45 $191,523 
1971 53 227,065 43 62 $18.73 1971 49 212,197 39 58 $ 18.96 
1972 55 234,750 43 66 19.07 1972 47 206,509 37 60 19.38 
1973 56 239,521 42 67 20.06 1973 51 219,026 37 63 21.-04 
1974 59 253, 105 40 68 22.48 1974 64 275, 172 
1975 1975 

MAY 1970 56 $250,987 DEC. 1970 28 $122,567 
1971 58 256,415 46 62 $18.93 1971 34 149,230 28 45 $18. 16 
1972 62 277. 107 49 66 19.35 1972 38 172,601 31 48 18.88 

1973 62 277,21 J 46 69 20.53 1973 39 171,432 29 46 20.36 
1974 74 329,930 49 69 22.87 1974 
1975 1975 

JUNE 1970 87 $376,141 AVERAGE TOTAL AVERAGE AVERAGE AVERAGE 

1971 75 320,512 58 63 $19.26 1970 63.8 $3,348,185. - - -
1972 97 418,645 75 68 19.53 1971 66.4 3,481,437. 53.08% 59.66% $18 .7 4 
1973 99 425,022 73 68 20.39 1972 70.9 3,732,199. 55.08% 62.42% 19.41 
1974 108 464,972 73 70 22.30 1973 71.8 3,764,839. 52.92% 64. 17% 20.38 
1975 1974 

1975 

JULY 1970 100 $444,830 
SOURCES: (l) Survey of Current Business, (3) Computer Progrr1'n by 

1971 114 504,937 90 61 $18.95 U. S. Dept. of Commerce Duane Anderson, Dept. of Moth. UMD 
1972 121 538,242 94 63 19.45 

(2) Deportment-of Finance and Records 1973 115 513,097 86 65 20.25 City of Duluth 
1974 125 555,958 85 67 22.27 
1975 

* Tentative 
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Percentage Change 

INDICATOR -15 -10 -5 O Hi +10 +15 

Postal Receipts 

Bank Debits 

Duluth Retail Sales Index (Adj.) +5% 

State Metal Mining Empl. + 3% 

Number of Telephones + 2% 

Number of Electric Customers No Change 

Iron Ore Shipments -1%: 

Duluth Nonagricultural Empl. 

Electric Power (Residential) 

Electric Power (Commercial-
Industrial) 

Total Duluth Business Index 

Building Permits 
(Adjusted) 

Freight Carloadings 

Other Lake Cargo 

Coal Receipts 

Grain Shipments 

Total Index Down 6,2% 

-1% 

-1% 

-5% 

-5% 

Consumer Goods Production Down 5.1 % 
Jlfanufacluring Production Down 6.7% 

Index 

180 

160 

140 

of the unemployed. This means that the work force total 
experienced a net loss of 200 persons from December, 
1973. The implication of this loss suggests the movement 
out of the area of persons se,eking jobs elsewhere and/or the 
retirement of workers from the work force. 

The index of job openings received by the local office 
of the State Employment Service (1968 = 100) was 70 in 
December compared to 55 one year previous. Increased 
orders were noted in the professional and managerial cate-
gory as well as in the service occupations. Part of the gain 
can be attributed to new public service employment jobs 
which were generated by the implementation of government 
programs to help alleviate unemployment. Openings for 
service occupations were up due to new industry needs. 

Although the number of persons collecting unemploy-
ment benefits in December was up sharply over November, 
the nearly 1,800 claimants in December was still below the 
year previous total of 2,300. One- year ago there was a 
heavy concentration of laid off workers from the metal-
working industry collecting benefits. 

Given the fact that national retail sales volume was 
slowing down and locally the job market was not especially 
vibrant, it may be somewhat of a surprise to note that re-
tail sales in Duluth in December ( when deflated for price 
changes) still recorded a 4 .4 % gain over December of 
1973. The gain, however, was not generally experienced by 
all segments of retail trade as apparel, food and automotive 
sales failed to match their year previous levels. Automotive 
sales, as was the case throughout the nation, dropped 
sharply from the previous year. 

In December, 20 of the 39 retail stores in the sample 
reported gains over their year ago levels, while 19 estab-
lishments recorded losses. Despite the uncertainty of con-
sumer plans earlier in the year, retail sales ( deflated for 
price changes) for the year showed enough strength in the 
second half of 1974 to post an overall gain of 4.5% over 
the 1973 statistics. 

U. S. INDEX BF INDUSTRIAL PRODUCTION 
(1967 = 100) 

1973 = -----
1974::;;: --.-. 

UNAtJJUSTED 

-1-----... . -~,_ ___ ,..,.. .. -_,,.,.,_...,-~•~-~~-·---..._ __ 
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80 
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INDEX NUMBERS ORIGINAL DATA 
(1967 :::; 100) 

INDEX CHANGE 
Dec. '73 Nov. '74 

Dec. Nov, Dec. tq to 
COMPONENT 1974 1974 1973 Dec. '74 Dec. '74 UNIT Dec. 1974 Nov. 1974 Dec. 1173 

Freight Carloadings 91 123 94 0 - 32 {Cars) 10,286 13,851 10,668 

Bank Debits 169 149 135 + 34 + 20 (Dollars in 'OOO's) 359,671 316,281 287,679 

Building Permits~ 94 126 94 0 - 32 (Actual $ Value) 334,880 1,011,832 812,653 

Postal Receipts 190 180 168 + 22 + 10 (Dollars) 449,071 423,720 396,913 

Number of Telephones 126 126 124 + 2 0 {Units) 88,949 88,791 87,196 

Electric Power (Commercial & Industrial) 123 122 126 - 3 + I (K.W,H. in 'OOO's) 30,723 30,575 31,570 

Electric Power {Residential) 129 117 133 - 4 + 12 (K.W.H. in '000's) 18,724 17,010 19,351 

Number of Electric Customers 102 102 102 0 0 34,098 34,081 33,975 

Grain Shipments 109 216 l63 - 54 -107 (Bushels in '0OO's) 32,120 63,511 47,793 

Coal Receipts 16 13 16 0 + 3 (Short Tons in 'OOO's) 38 30 38 

Iron Ore Shipments 51 106 65 - 14 - 55 (Gross Tons in 'OOO's} 603 1,242 766 

other Lake cargo 337 439 276 + 61 -102 (Short Tons) 118,662 154,363 97,144 

Duluth Nonagricultural Empl. 100 101 lOP - 1 - 1 (Persons) 41,700 42,000 42,000S 

Duluth Retail Sales Index~ 165 138 158 + 7 + 27 ••·····• ........ .. ...... 

State Metal Mining Empl. 102 102 1003 + 2 0 (Persons) 13,000 13,000 12,7003 

OVERALL 123 139 120 + 3 - 16 

1. Source of data: 
Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth, U. S. Post 
Office in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U, s. Army, Lake Superior 
Area Office. American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Employment Services 
and the Department of Economics, University of Minnesota, Duluth. 

2. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month. 
3, Revised 
4. Adjusted for price changes. 
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