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1977 Index Margin Narrows
Building Permit Valuations Draep
Job Figure Up In November
Jobless Rate Up From Year Ago
Retail Sales Trend Softening
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In November, the Duluth Business Index reached 146
or four points higher than for October. This gain was
slightly better than the October-November average rise of
three points experienced during the past 10 years.

Despite the seasonal rise noted in November, the index
for the January-November period averaged only 8.6 per-
cent above the same months in 1976 which was a decline
from the 9.4 percent average margin of gain noted for the
January-October period of comparison.

A pick-up in the receipts of grain by rail in November
not only was reflected in the November grain volume index
figure, but was also partly responsible for the slight upturn
noted in the freight carloadings index compared to October.

November bank debits held even at the October level.
Check writing by individuals showed a rise in November,
but this increase, however, was offset by a drop in the dollar
volume of checks written by commercial establishments.

A tapering off in the dollar volume of building permits
issued and under construction {(in 1967 dollars) occurred in
November. A decline in building permit valuations was

noted in the nonresidential segment of the building industry.
Both residential and nonresidential permit valuation figures
are ranning behind their respective year-to-date figures of
1976 as alteration and repair work increased its propertion
of the dollar value of permits issued. For the January-
November period this year 24.7 percent of building permit
valuations went to alteration and repair work compared to
i9.3 percent for the same period in 1976.

Increased consumption of electric power in the indus-
trial and commercial category was noted in November as
seasonal factors and a greater demand for power in metal-
working firms caused this index to rise. Residential power
usage showed a slight, but nontypical, decrease from its
October level. Variations in the number of reading days was
a factor in the change as recorded.

As the result of the labor-management dispute in the
iron mining industry, shipments of iron ore were all but
shutdown in November. Tonnage figures this past Novem-
ber were only one-fifth of what they were one year previous,

Port traffic of import-export cargo (excluding grain)
recorded a significant jump over its Qctober level. Substan-
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TIME PERIOD o:'i'cLuUE}H z
November 1977 . e 146

. October 1977 e 1A
~ October-November Change .+ 4
Normal Seasonal Change :
October to November .. ... .. . .. v 3
November 1976 ..., 143
Change, Nov. '76 to Nov. 77 .t 3
Seasonally Adjusted index November 1976 .. ... 120
Seasonally Adjusted Index November 1977 ... 122

Norr VMo change
Work Force .. ... 48,900 50,000 -2
Unemployment . ... 3,300 2,900 +14
Rate .. ... XXX XXX XXX
Actual . 6.7% 5.8% XXX
Seasonally Adjusted ... 7.5% 6.5% XXX
Total Employment ...............45,600 47,100 — 3
Wage & Salary ... ... 42,700 43,900 -3
Manufacturing ... 5,700 5,900 -3
Nonmanufacturing ... 37,000 38,000 -3
Job Openings Received
During Month .....cccecee... 819 646 +27
Persons Claiming Unemploy-
ment Benefits {Area) ....... 2,815 3,486 -19
Average Weekly Earnings—
Mfg. Only o $202.39 $188.98 + 7

NOTE: Employment totals may not add up due to rounding.
Source: Minnesota Dept. of Economic Security,

ADJUSTEDR FOR PRICE CHANGES

(1867 = 100)

Nov, '76 to

3 Yr_ November Nov. '77

Aver. Nov. Nov. % ’
1974-76 1977 1976 Change
Total ... e 138 138 146 — 5
General Merchandise ... 152 154 161 - 4
Apparel Stores ... 122 104 134 —-22
Grocery Stores ... 104 90 116 —18
Automotive Sales ... .. 110 151 118 + 28
%
1977 1876 Change
index Average Year-To-Date (Total) 1155 1155 0

Adjusted for price changes

tial gains over October were recorded in imports of stee!
and salt, while cxports of general cargo rose sharply in
November as did miscellaneous bulk cargo destined for
Canadian ports.

During the past 10 years nonagricultural wage and.

salary employment in Duluth recorded an average decrease
of nearly 200 workers between October and November.
This year, however, a contratrend developed with the job
figurc advancing by approximately 200 workers. Factory
employment rose by only 40 workers over October. This is
not a significant increase, but it is important because it re-
flects a stabilizing condition in an industry that has been
slowly declining in recent years in its proportionate share of
total employment.

Among the nonmanufacturing categories, retail trade,
transportation and service establishments felt the indirect
results of the labor-management dispute in the iron ore min-
ing industry. Although, not all classifications of retail trade
were affected, many local retailers reported decreased sales
volume which in turn held down hiring plans for the holi-
days. A slight seasonal risc in retail trade employment is
normal for November. However, this year a drop of 100
workers occurred.

The November index figure of 146 was up by three
points over a year previous, but this margin was not great
enough to maintain the year-to-date advantage over the
1976 average noted in October.

Increased grain receipts by rail this year was a major
factor in the sharp rise in freight carloadings over one year
previous. Bank debits, which have been declining slightly
since September, were up over November 1976 by only 4.8
percent which is less than the 6.7 percent rise in inflation
over the same time period.

While electrical power used by commercial and indus-
trial firms was up by one point over a year previous, the
residential index was down five points from November
1976,

The number of wage and salary workers employed in
November, 42,650, was down by 1,250 workers from 12
months previous. Manufacturing employment dropped by
220 in this period due in part to the closing of two plants.
Nonmanuofacturing employment in November was 1,030
below the same month last year with cuts in jobs most
noticeable in construction, transportation and retail trade.

The jobless rate in November of 6.7 percent was well
above what it was for the same month in 1976. The con-
dition of the labor market this year has not been as strong
as a year ago and the number of persons collecting unem-
ployment benefits for 15 weeks or longer has risen.

As an example it was observed that in November of
1977, about 33 percent of the total claimants or 333 per-
sons collected unemployment benefits under the regular un-
employment benefits program for 15 weeks or longer. By
comparison, in November 1967, about 8 percent of the
total claimants or 98 persons had been collecting benefits
for that length of time or longer. This fall, the unemployed
whose previous work experience had been in manufacturing,
trade or service occupations are experiencing the most dif-
ficulty in finding immediate reemployment.

The downturn that had been taking place this fall in




retail sales continued its pattern in November. The retail
sales index (deflated) for November was 138 or eight index
points below November of 1976. From the first of the year
through September the sales figures had been averaging two
percent or higher than in the comparable period of 1976.
\ Beginning with the fourth quarter this year, a definite de-

Percentage Change cline was noted and by the end of November the year-to-
“15 —10 =5 0 +5 +10 +18 date figures for 1977 equalled the 1976 record for the same
period. It remains to be seen what effect December sales
will have on the retail picture for the year when that data
becomes available.

INDICATOR

Building Permits {(Adjusted)

Only two components of the total retail sales index
(deflated) matched or exceeded their respective three year
1974-76) November average sales. They were general mer-
chandise stores and automotive sales.

" Bank Debits

Other Lake Cargo

 Grain Shipments

Total Duluth Business index 9%
. . A o,
Freight Carloadings i +6% curNrent 1“3?'?“‘ ":ear ‘Aeg,g
ov. 0V,

* Electric Power (Commercial- B39, BANK DEBITS — TOTAL $508.5 $485 8
Industrial) Individyals . %g% ez,

O ota . .
Number of Telephones ~+2% Copmercial | K& L

Government [State & Local) ... 54,5 51.0
Electric Power (Residential) C+2% o OF MOt o 10.7% lo5%

. o TOTAL DEPOSITS (END-OF-MONTH) ......... $687.4 $63L.7

Number of Electric Customers +1% DEMANG oo 1458 1514
% of total . ; 2.2% 24.0%

. . Time & SaVINES .o, 541.6 480.3
Duluth Retail Sales Index {Adj.) No Change % of total ... 78.8% 76.0%

Savings ... 2235 2191

% of total XXX XXX

. Postal Receipts -1%
DOLLAR VALUE OF NEW REAL ESTATE

. o MORTGAGES ISSUED (CURRENT MONTH) ... § 10.2 $ 7.6

Duluth Nonagricultural Empl. —2% Residential ... 7.8 6.1
% of tota 75.9% B08%

fron Ore Shipments S =23% DEPOSIT TURNOVER RATE* ... 35 3.2

‘Figures rounded it millions,

Sub-tetals may not sum to totals due to rounding.

Percentages calculated from unrounded dats,

Above data covers commercial banks and savings and loan associa-

State Metal Mining Empi.

4 tions only.
Coal Receipts *Deposit Turnover — Bank debits divided by demand deposits.
U. S. INDEX OF INDUSTRIAL PRODUCTION
(1867 = 160)
Index UNADJUSTED
1976 =
LT > R
160
140 - o
- -~ -
Total Index up 6(;;’0 .’—"--“-----m
Consumer Goods Production up 5% 120
Manufacturing Production up 6% 100
® so
0
JAN.  F M A M N TTTR -\ s o] N DEC.

Source: Federal Reserve Board of Governors
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INDEX NUMBERS ORIGINAL DATA
(1967 = 100)
Nov. 6. Oct. 77
Nov. Dct. Nov. to to

COMPONENT 1977 1977 1976 Nov, *77 Nov.'77 UNIY Nov. 1977 oct. 1977 Nov. 1976

Freight Cartoacings 106 15 78 + 28 + 1 (Cars) 12,621 11,812 8,764

Bank Debits 239 233 228 + 1 4] {Dollars in 000's) 508,524 507,819 485,764

Building Permits® 131 178 116 + 15 — 48 {Actual $ Value) 1,730,084 5,180,152 1,272,941

Postal Receipts 227 201 214 + 13 -+ 26 {Dotlars) 936,314 472,966 503,845

Number of Telephones ‘ 131 131 130 + 1 [+ {Units) 92,543 92,375 91,590

Eleciric Power {Commercial & iIndustrial) 136 130 135 + 1 + 6 (K.W.H, in '000's) 33,969 32,477 33,768

Electric Power (Residentiat) 118 119 123 - 5 -1 (K.W.H, in '000's) 17,190 17,341 17,858

Number of Electric CustOme;'s 104 104 103 + 1 ] 34,603 34,607 34,351

: Grain Shipments 18 156 02 + 87 + 33 {Bushels in ’000's) 556,435 45,738 29,807

Coal Receipts 42 50 59 - 17 — B {Short Tons in *000's) 99 117 138

Iron Ore Shipments 11 44 52 ~ 41 - 33 (Gross Tons in '000's) 128 514 606

" Other Lake Cargo 741 602 T + 3 +139 (Short Tons) 260,927 211,857 249,852

Dututh  Nonagricuttural Empl. 143 102 1063 - 3 + 1 (Persons) 42,700 42,300 43,900%
Duluth Retail Sales Index4- 138 111 146 - 8 + 27 - — .

State Metal Mining Empl 28 3 1963 — 78 - 3 {Persons) 3,500 3,900 13,5008

OVERALL 146 142 143 + 3 + 4

1. Scurce of data:
Puluth industrial Bureaw, Federal Reserve Bank ot Minneapclis, Building Inspector's Office of the City of Duluth, U. S.
ofﬁceoif?_ Dulxth, .Minn?sotaoi’ow:r &_L.tl_ght %ompanybogtutgtr:rlaoard ?f Trade, Corps of Engineers, U.y s, Army,thLakLé Ssup§§§£
Area ice, American |ron Ore Association, Seaway uthority of Duluth, Minnesota Department of i i
the Departn’went of Economics, tiniversity of'Minnesota, Dututh. =P Economic Security and
2. The Building Permits Index iz adjusted to reflect the amount of construction occurring during the month.
3. Revised

4, Deflated for price changes.
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