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• August Index Tops for Month 

• Waterfront Activity Paces Gain 

• Jobs Total Still High 

• Economic Activity Average Up 2% 
• Retail Sales Show Improvement 
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The local business picture brightened somewhat during 
August in contrast to the sluggish first half of 1970. In 
August the unadjusted Duluth business index (1957-
1959=100) hit 164 which set a new high for that particular 
month. Activity centering abont the port and waterfront 
operations plus a sharp gain in retail sales paced the August 
business upturn. The business index for the month was 
three points higher than in July compared to the historical 
five point rise normal for this time period. 

Because of the continuing heavy traffic in grain through 
the port for overseas shipments, the freight carloading index 
enjoyed one of its highest Augusts on record. Receipts of 
grain by rail were up 57% over July. Inbound shipments 
of wheat, com, oats, barley and flax all recorded sizeable 
gains over their respective July levels. 

Bank debits continue to slip. August total bank debits 
were the lowest for that month since 1966. This year's 
July-August decline of 16 points is in contrast to the his-

torical three point average rise of the past 10 years. For the 
year-to-date the average monthly bank debit figure is 5% 
below the comparable months of 1969. 

Building activity continues to show little vigor. The 
value of building permits issued and put in place (in 1957-
1959 dollars) was down 13 points from July. Decreases 
were noted in single family dwelling permits and also in 
nonresidential construction and alteration and repair work. 
Since the first of the year, more of the building dollar 
( 69 % ) has gone into nonresidential construction and 
alteration and repair work than last year when the per-
centage for the same period was 57%. 

Electrical power use by commercial and industrial firms 
posted a 10 point gain over July which is about four points 
higher than average for this period. The bulk of the gain 
was in the commercial segment where expansion of com-
mercial and recreational activity is beginning to develop. 
Residential use of electric power was down, however, in • 

Duluth Business Indicators 1s compiled and written by Dr. Cecil H. Meyers, Professor, Department of Economics, University of Minnesota, Duluth, and 
Glenn o. Gronseth, Research Analyst, Duluth, Office, Minnesota Department of Manpower Services. Extra copies are available on request. 



TIME PERIOD 

August 1970 ....... . 

DULUTH 
INDEX 

July 1970 ............................................................................ . 

164 

161 

July-August Change ........................................................ + 3 

Normal Seasonal Change 
July to August ....... . 

August 1969 .............................. . 
·····································••+ 5 

·························· 150 
Change, Aug. 1969 to Aug. 1970 ......... . ········· .... + 14 
Seasonally Adjusted Index August 1970 ................... 139 

Seasonally Adjusted Index August 1969 ..................... 127 

Labor Force ................. . 
Unemployment ...... . 

August 
1970 

.. 51,800 
...... 1,800 

Rate ................................... 3.5% 

Total Employment ............... 50,000 

Wage & Salary ............... .46,100 

Manufacturing .... 9,400 

Nonmanufacturing ...... .36,800 
Job Openings Received 

During Month 741 
Persons Claiming Unemploy-

August 
1969 

51,100 
1,600 

3.1% 

49,500 

45,700 

9,400 

36,300 

930 

ment Benefits ........ 835 513 
Average Weekly Earnings-

Mfg. Only .............................. $132.28 $126.63 
NOTE: Employment totals may not add up due to rounding. 
Source: Minnesota Dept. of Manpower Services. 

UNADJUSTED 
1957-1959 = 100 

% 
Change 

+ 1 
+13 

XXX 

+ 1 

+ 1 
0.0 

+ 1 

-20 

+63 

+ 4 

Aug. '69 to 
3 Yr. Aug. Aug. '70 

Aver. Aug. Aug. % 
1967-69 1970 1969 Change 

Total ...... 148 161 150* + 7 

General Merchandise .... 170 182 169* + 8 

Apparel Stores ................ 156 154 155* 1 

Grocery Stores ....... 113 125 118 + 6 

*Revised % 
1970 1969 Change 

Index Average Year-To-Date (Total) 136 133 + 3 

August which is a normal occurrence at this time. 

Record cargo shipments of grain during August pro-
duced the highest grain index for any August since 1951 
when index records were first prepared. The bulk of the • 
grain went to overseas ports and Canada. Shipments of iron 
ore continued to run heavy in August with tonnage for the 
month registering the highest on record since 1965. It is 
expected, however, that the ore movement will level off this 
fall as shipping adjustments are made to conform to pre-
established goals for the year. Coal receipts rose moderately 
in August after a dismal July record, but tonnage for the 
year-to-date is running 20% below last year. 

Import-export cargo, other than grain, posted a re-
spectable record for August, although the tonnage index was 
down from July. Exports of miscellaneous bulk products 
showed a sharp drop in August. 

Despite a sag in employment nationwide, the local job 
picture continued to bold steady. The July-August growth 
of 460 workers was mostly in nonmanufacturing fields 
chiefly construction, transportation, service and government. 
In August there were 1,800 unemployed persons or 3.5% 
of the labor force. Youth returning to school or simply the 
evaporation of persons from the jobless ranks lowered the 
figures from the 2,100 jobless or 4. 1 % of the labor force 
noted in July. 

As a result of the pick-up in Duluth business activity in 
July and August the business index for the first eight months 
of 1970 showed an average gain of 2 % over the same 
period in 1969. However, it is too early to tell whether the 
recent gains reflect the beginning of an overall upturn in 
business or merely mirror the influence of some short-term 
developments. 

In view of the fact that since January of this year 
unemployment is averaging 15% above 1969, job oppor-
tunities received are down 25 % from last year and the num-
ber of persons collecting unemployment compensation is up 
32% over 1969, one must conclude that the knowledge of 
this data casts a shadow over au early conclusion that au 
upturn is in the making. Furthermore with the usual sea-
sonal slowdown in employment only a few months away 
it appears that some caution must be observed in assessing 
the local impact of recent trends. 

In setting the new high for August, 11 of the 15 index 
components bested their year ago figures. Some of the gains 
were substantial. The major contributors to the over-the-
year gain were freight carloadings, grain shipments, iron 
ore shipments, import-export cargo, except grain, and retail 
sales. 

• 

The heavy shipments of commodity credit grain, not 
significant last year, boosted not only the grain index, but. 
also the carloading figure. Slightly more than one-third of 
the grain receipts in the port arrive by rail. The continued 
demand for steel bas been a factor in sustaining the rela-
tively high shipments of ore so far this year. 
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INDICATOR -1s -10 -s o +s +10 +1s 

Grain Shipments 

Other Lake Cargo 

Freight Carloadings 

Total Duluth Business Index 
Duluth Retail Sales Index 

(Unadjusted) 

Number of Telephones 
Electric Power (Commercial & 

Industrial) 

Iron Ore Shipments 

Electric Power (Residential) 

State Metal Mining Employment 

Number of Electric Customers 

Duluth Nonagricultural Empl. 

Bank Debits 

Postal Receipts 

Coal Receipts 

Building Permits 

-9% 

-9% 

Total Index down - 3% 

+9% 

+7% 

+5% 

+5% 

+4% 

+3% 

+2% 

+1% 

+1% 

Consumer Goods Production down - 1 % 
Manufacturing Production down - 5% 
Manufacturing Payrolls (Value) down-2% 
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Building construction is down from last year when the 
permit valuation figure was swelled by the start of high rise 
apartments and an industrial warehouse. Import-export 
cargo, other than grain, was well above last year's level. 
Chiefly responsible were the increases in exports of grain 
by-products and general cargo. Bank debits, on the other 
hand, were down sharply from a year ago. 

Employment totals were up by over 400 workers over 
1969, but because of increases to the labor supply since 
then, coupled with declining job orders, the rate of un-
employment rose from 3.1 % in 1969 to 3.5% this year. 
The 3.5 % rate for Duluth in August compares favorably 
with the 4.0% rate for Minnesota and the 5.0% rate for 
the nation. 

The unadjusted retail sales index for August was 161 
or 7 % above the level of 150 for the year previous. Very 
favorable weather, a strong back-to-school business and a 
busy tourist month all contributed to the gain over a year 
ago. For the month, 24 of the 34 stores in the retail sample 
reported gains over last year, while. 10 reported declines. 
For the year-to-date, retail sales are 3 % ahead of last year. 

NATIONAL CONDITIONS 

While a good deal of jawboning relative to a slackening 
of inflation and a rise in employment and production oc-
curred during the month of August, the official statistics 
have not generally confirmed t!J.e optimistic outlook ex-
pressed so vocally by the Administration. The Index of In-
dustrial Production moved sideways (seasonalJy adjusted) 
and Personal Income, when adjusted for inflation did not 
increase in August over July. On the other hand, the rate 
of rise in the consumer price index slowed in August over 
July. Thus it would appear that the fear of a serious reces-
sion is over, but that the expected recovery to more normal 
levels of economic activity is not yet assured. 

U. $. INDEX DF INDUSTRIAL PRODUCTION 
{1957 • 1959 = 100) 

1969=---
1970 =------

UNADJUSTED 

JAN. F M A M J JULY A s 0 N DEC. 

Source: Federal Reserve Board of -Governors 
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INDEX NUMBERS ORIGINAL DAT A 
(1957-1959:::: 100) 

INDEX CHANGE 
Aug. '69 July '70 

Aug. July Aug. to to 
COMPONENT 1970 1970 1969 Aug. '70 Aug. 110 UNIT Aug. 1970 July 1970 Aug. 1969 

Freight carloadings 149 142 118 + 31 + 7 (cars) 15,172 14,525 12,070 

Bank Debits 146 162 160 - 14 - 16 (Dollars ;n 'OO0's) 235,032 260,605 257,250 

Building Permits2 126 139 135 - 9 - 13 (Actual $ Value) 710,365 524,175 1,958,299 

Postal Receipts 139 133 153 - 14 + 6 (Dollars) 221,403 212,266 243,773 

Number of Telephones 143 144 136 + 7 - 1 (Units) 79,110 79,943 75,290 

Electric Power (Commercial & industrial) 182 172 173 + 9 + 10 (K.W.H. in '0OO's) 30,403 28,663 28,853 

Electric Power (Residential) 167 174 163 + 4 - 7 (K.W,H. ;n '000's) 13,726 14,223 13,324 

Number of Electric Customers 100 100 99 + 1 0 33,449 33,448 33,123 

Grain Shipments 307 222 155 +152 + 85 (Bushels in 'OOO's) 75,358 54,578 38,069 

Coal Receipts 62 25 102 - 40 + 37 (Short Tons in 'OO0's) 204 83 336 

Iron Ore Shipments 284 262 272 + 12 +122 (Gross Tons in '0OO's) 2,570 2,367 2,460 

other Lake Cargo 358 409 258 +100 - 51 (Short Tons) 71,836 81,877 51,703 

Duluth Nonagricultural Empl. 111 110 110a + 1 + 1 (Persons) 46,100 45,700 45,7ooa 

Duluth Retail Sales Index 161 142 1503 + 11 + 19 ______ ,. 
----···· ······--• State Metal Mining Empl. 90 89 88' + 2 + 1 (Persons) 14,400 14,300 

OVERALL 164 161 150 + 14 + 3 

1. Source of data: 
Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth, U, s. Post 
Office in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, u. S. Army, Lake superior 
Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Manpower services 
and the Department of Economics, University of Minnesota, Duluth. 

2. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month. The original data 
columns reflect only the value of building permits issued during the month and do not show work in progress. 

3. Revised 
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