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Duluth =--- Population and employment in the seven county area of
Northeastern Minnesota lagged far behind the growth that occured in the
State of Minnesota, according to a report released today by economists at
the University of Minnesota, Duluth (UMD).

The report on Regional Population and Employment between 1976 and 1983
was authored by Glenn Gronseth, research associate at the UMD Bureau of
Business and Economic Research. Assisting in the study was Assistant
Bureau Director James Skurla.

The report shows that between 1970 and 1980 population in Northeastern
Minnesota (Region 3) grew 4.2 percent, compared to 7.1 percent for the
state. During those years more than one-half of the regional growth
occured in Itasca County, and only one county (Lake) recorded a loss in
population. Population in the City of Duluth dropped from 100,578 in 1970
to 92,811 in 1980, while the population of St. Louis County as a whole rose
by 1,536 persons.

Between 1980 and 1983, the population of Region 3 dropped 2.3 percent,
in comparison to a 1.7 percent increase for the state as a whole. Gronseth
projected a 1.7 percent increase in population in Region 3 by 1990 and a
5.4 percent increase for the state.

Employment in Region 3 fell 11.8 percent between 1976 and 1983,
compared to a 14.1 percent increase for the state. In 1976 employment in
Region 3 accounted for 7.8 percent of the total for Minnesota, but declined

to 6 percent by 1983.
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Between 1976 and 1983 the major industry job losers in Region 3 were
mining, construction, and manufacturing, while some gains were noted in the
service industries, particularly in the health and social service areas.

The mining industry accounted for 12 percent of employment in Region 3
in 1976, compared to 7.2 percent in 1983. Construction made up 7.5 percent
of the region's employment in 1976, but only 3 percent in 1983.
Manufacturing accounted for 13.8 percent of the region's employment in
1976, compared to 12.3 percent in 1983. Conversely the service industry
accounted for 16 percent of the employment in 1976, increasing to 21.4
percent in 1983. Employment within the retail trade industry jumped from
18.9 percent in 1976 to 20.9 percent in 1983.

Overall government employment recorded a moderate growth between 1976
and 1983 and now accounts for the region's largest single source of jobs.

In contrast to the 13,340 job loss in the region between 1976 and 1983
was the increase of nearly 205,000 workers in the state. This translates
to an 11.8 percent drop for the region, compared to 14.1 percent gain for
the state.

Between 1976 and 1983 there was an increase of 7.4 percent in the
number of business establishments, with trade and service businesses
pacing the gain. This compares to an increase of 19.7 percent for the
state.

In Region 3 the average number of workers per establishment went from
15.5 persons in 1976 to 12.7 persons in 1983. This cocmpares to 15.8
percent workers per establishment for the state in 1976 and 15.1 percent
in 1983.

Unemployment in Region 3 was 7.8 in 1976, compared to 5.9 percent for

the state. Tne report also shows that since 1981 unemployment in the
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region has on the average been double of that for the state.

Unemployment was 12. 3 for the region in 1983, compared to 6.3 percent
for the state.

The report also shows that unemployed workers in the region receive a
higher rate of unemployment benefits per dollar of employer taxes paid than
the state average.

——UMD——



