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Duluthe~- "Unless foreign markets are supplied from
the output of domestic plants, the growth of Upper Midwest durable
industries may be tied more closely to the overall growth of the
U.8. economy and less to ths'growth of the export demand," Oscar
Litterer, business economist, Pederal Reserve Bank, Minneapolis,
warned today. "

Speeking at the Uhiveraity of Minnesota's {irst amnual
Seaway Institubte, Iitterer indicated that many U.S. firms which
plan expansion of production and distribution facilities abroade-e
especially in Burope-~-might now find it cheaper through lower
transportation costs on the 8t., Lawrence Seaway to spend that money
at home through increased exports,

Litterer sald Seaway commerce has and will play a major
role in the export market at a time when there has been a draln of

gold from the U.S. troaaury;

Litterer sald American firms have become less concerned
about import restrictions since many American companies have
increased investments abroad. For example, nearly one-fourth of
UeSe imports in 1959 wers from such firms.

The imports 8f foreign iron ores, Litterer pointed
out, has caused displacement of both labor and capital in mining
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through supplementary unemployment %eneti#s. earlier social security
retirement, re-education for new Jobs, transportation to new job
f00 business fivms. Litbever noncluded e Bekvay will play an

inereasingly lmportant role in the future export and lmport strength
of our national economy.






