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• April Index Unusually Strong 

• Port Activity Major Source of Strength. 

• Retail Sales Continue to Languish. 

• Duluth Employment Down. 

• New Residential Housing Down. 

The April Duluth Business Index (DBI) rose considerably 
faster during the month than had been expected. The April 
DBI rose to 154, up from March's 121 and April 1979's 132. 
This strong showing in the DBI continues to mask the 
underlying weakness in the Duluth and Regional economy. 
Most of the increase appears to have been caused by the 
unusually early start of the shipping season. Iron ore and 
grain shipments were very strong. Unfortunately, most of the 
early port activity had little effect on employment in Duluth 
or on the Iron Range. 

National economic conditions continue to seriously affect 
regional economic activity. U.S. economic activity has 
weakened dramatically since early in the year and signs of 
accumulating downward momentum are beginning to appear. 
National retail sales are off 19.3 percent from January to 
April of this year. Industrial production has fallen 10.3 
percent, civilian employment is off 2.6 percent, and payroll 
equipment is off 1.5 percent. 

Total output, measured in constant 1972 dollars, rose by 
only $12 billion from the first quarter 1979 through the first 
quarter 1980. The Gross National Product grew at only 0.8 
percent during this year to $1,442.6 billion in constant dollars. 

Of particular significance to this region, automobile and 
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truck production year-to-date was 2,876,544 units, down 
from 4,347,893 vehicles for the same period one year ago. This 
is a decline of 1,471,348 vehicles and represents a 33.8 percent 
decline in auto production. This decline in auto production 
reduced the demand for steel. Ultimately, the decline in the 
demand for steel will affect the demand for !aconite. As of the 
end of April, the U.S. steel industry had used 35,177,899 tons 
of domestic and foreign ores in production of iron and steel 
products. By comparison, the U.S. Steel industry had used 
39,234,840 tons of ore in production of steel over the same 
period, 1979. This represents a reduction of ore consumption 
of 4,056,941 tons, or 10.3 percent decline in ore demand. 

Although consumption of ore by the steel industry has 
fallen dramatically, shipments of !aconite ore were unsea-
sonally strong. The early start of the shipping season increased 
Duluth's taconite shipments from 48,000 tons in March to 
1,011,000 tons in April. The iron ore shipping index rose from 
4 in March to 86 in April. This was an increase of 50 points 
over April, 1979. Indications suggest that this strong April 
shipping will not last into the summer. 

Other port activity in April was also unusually strong. 
Grain shipments in April amounted to 55,772,000 bushels, a 
significant increase over 1979. The grain shipments index in 
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INDEX HIGHLIGHTS 

TIME PERIOD DULUTH 
INDEX 

April 1980 .... ................................. ..................................... 154 

March 1980 ........................................................................ 121 

March-April Change ...................................................... + 33 

Normal Seasonal Change Mar. to Apr. .................... + 6 

April 1979 .................................................... ...................... 132 

Change, Apr. 1979 to Apr. 1980 .. ........................... ... + 22 

Seasonally Adjusted Index April 1979 ................ .... 150 

Seasonally Adjusted Index April 1980 ........ ...... ...... 175 

DULUTH LABOR MARKET 

April April 'lo 
1980 1979 Change 

Labor Force .............................. 41,100 40,800 + 1 
Unemployment .................... 2,900 2,400 + 21 

Rate ...................................... XXX XXX XXX 
Actual .................................. 7.1% 5.8% XXX 
Seasonally Adjusted ...... 6.2% 5.2% XXX 

Total Employment 
(Labor Force) ····--············ 38,200 38,400 -1 
Wage & Salary 

(Work Force) ................ 45,800 46,800 -2 
Manufacturing 

(Work Force) ............ 6,100 6,200 -2 
Non manufacturing 

(Work Force) ............ 39,700 40,700 -2 
Job Openings Received 

During Month ··••···•···•·••••••••• 357 423 -16 
Persons Claiming Unem-

ployment Benefits (Area) 4,422 3;109 + 42 
Average Weekly Earnings-

April was 190, up 75 points from April, 1979. Other lake 
cargo shipments rose from zero in March to 236,930 short 
tons in April. The other lake cargo component of the index 
stood at 673, up 445 points over April, 1979. The strong early. 
port activity reflects the early shipping season and residua 
effect of the grain miller's strike. Unfortunately, the early 
strong port shipping masks the uncertain impact of the 
Russian grain embargo and the deteriorating national 
economy. 

The Duluth retail sales index continues to provide the best 
early indicator of the region's economic health. April's retail 
sales index was at 102.8, up slightly from March's 100.5, but 
considerably below April 1979 and the most recent three year 
average. In comparison to April 1979, retail sales in all major 
areas, except grocery sales, were do~n. The total index was 
down 14.2 percent from April 1979. Automotive sales led the 
decline, declining by 56.0 percent. Apparel was off 12.2 
percent and merchandise was off 10.9 percent. Only grocery 
sales rose by 21.9 percent over last year. 

Estimates of dollar retail sales suggest that in April 1980 the 
dollar volume of retail sales was $48,168,000. By way of 
comparison, April 1979 retail sales were $46,255,000. While 

---e1111'ff~til-o-H-ar-sates-rose--by-4+-pereent--d uring this periud--of -
time, prices of the products sold rose by substantially more 
- 16.1 percent. Therefore, the actual volume of products sold 
in units has fallen off nearly 12 percent. In summary, the retail 
sales industry is selling substantially fewer products but at 
considerably higher prices. 

Duluth retail sales index suggest that the Duluth and 
regional area are in the midst of a regional recession. Total 
retail sales year-to-date for the first four months of 1980 is off 
12.0 percent in comparison to 1979. 

The job market is also showing negative signs. Wage and 
salary employment in April rose by 0.9 percent in contrast to 
the historical average March-April seasonal upturn of I .• 
percent. The April job figure of 45 ,800 workers also fell belo 
the year previous figure by 800 workers. Factory jobs fell 
slightly in April, the first March-April decline since 1977, and 
are also 71 below last year's manufacturing employment level. 

Nonmanufacturing employment, up seasonally by 760 
workers over March, still failed to match its April 1979 
nonfactory job level by nearly 1,000 workers. 

Fewer job openings received so far this year by the Duluth 
Job Service office point to the increased job hunting problem 
of the unemployed. For the first four months of 1980 there 
were 300 or 17 percent fewer job openings listed with the Job 
Service by Duluth employers than for the same period in 
1979. The same slowdown in work opportunities is prevalent 

Mfg. Only ................................ $249.46 $230.62 +8 i;::......--l--.....:..:~ ~.....:..:~ ===.:.:=.:.:.:..:.:.:.:.:..:.:--'-..c;....-'--'-"---'--'--'--'-'--'---~-"--t-- --<· ... aU ... of~-m:tJieast~n-ne-w-ta-w-h-0r-e-+h :i-ah--m-a-r-k-et---i 
down 18 percent from last year. NOTE: Employment totals may not add up due to rounding . 

Source: Minnesota Dept. of Economic Security. 

RETAIL SALES INDEX 

ADJUSTED FOR PRICE CHANGES 
(1967 = 100) 

Total ......................................... . 
General Merchandise 
Apparel Stores ............... . 
Grocery Stores ............... . 
Automotive Sales ........... . 

3 Yr. 
Aver. 

1977-79 
118 
114 
117 
107 
178 

Apr. 
1980 
103 
103 
88 

121 
97 

Apr. 
1979 
120 
116 
100 
99 

220 

Apr. '79 to 
Apr. '80 

'lo 
Change 
-14.2 
-11.2 
-12.0 
+22.2 
-55.9 

'lo 
1980 1979 Change 

lndexAverageYear-To-Date(Total) 95.7 108.7 12.0 
Adjusted for price changes 

With the decrease in employment, the job placement 
figures are also down from last year. So far this year a total of 
1,204 persons have been placed on jobs by the Duluth office. 
This is down 174 from last year's record. Declining work 
opportunities have hurt those most in need of assistance. 
Placements of economically disadvantaged, minority persons 
and handicapped so far this year are down by 154 people or 89 
percent of the total decline from 1979. 

The April jobless rate of 7.1 percent is down seasonally 
from the 7.7 percent rate of March, but is still well above the 
year ago rate of5.8 percent. The effects of the recession, rising / 
consumer prices and job retrenchment this year is readily 
noted by examining the increased unemployment rates. 
During the January-April period this rate has averaged 7.5 
percent, well above the 5. 7 percent rate of last year for the 
same period. Northeastern Minnesota has also experience. 
the same problem with this year's four month average jobless 
rate of9.9 percent substantially above last year's 7.5 percent 
rate for the same months. 

Building construction activity, especially in new residential 
construction is reflecting the weak national picture. Only fom:_ 
percent of this year's building dollar has gone into residential 
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DULUTH TOURIST INDEX 
MARCH TOURIST INDEX .63 

In March, the Duluth Tourist Index fell to .63, down from both February 
1980's .68 and March 1979's .73. This decline reflects a decline in real 
spending of Duluth visitors, as well as a decline in the members of tourists 
visiting the area. Both the tourist party and tourist traffic components of 
the index were below the 1979 March levels. 

Tourist spending in Duluth in current dollars rose from $4,577,000, March 
1979 to $4,819,000, March 1980. This increase represents a 5.3 percent gain 
over last year. Although tourist spending increased over the year, the per-
centage increase in tourist spending was significantly below the rate of 
inflation. During this same period of time, the Consumer Price Index rose 
from 209.1 to 239.8, an increase of 14.7 percent. 

The volume of tourist activity also appeared to be below the 1979 level. 
In March 1980, the number of tourist parties visiting Duluth were 14,574. 
(Tourist Party is comprised of 2.753 adults and .782 children and is estimated 
to stay 2.446 days in Duluth.) By comparison, the number of tourist parties 
visiting Duluth in March 1979 were 17,500. The volume of tourist traffic was 
also off in March 1980 with the total tourist traffic estimated at 36,607 
vehicles, down from 43,209 in March 1979. 

It should be noted that March was particularly a poor month as far as 
national economic events were concerned. The Federal Government had just 
announced its more stringent economic policy to control inflation. These 
policies were aimed at reducing consumer buying and concentrated on restricting 
the extension of credit. Since the tourist demand may be sensitive to credit 
restriction, the Duluth tourist industry may have felt some pressure from 
restriction on credit spending. 

Lodging 

Eating, Drinking 

Retail Sales 

Auto, Gas 

Other 

Totals 

ESTIMATED TOURIST EXPENDITURES 
MARCH 1980 

March '80 March '79 

$ 786,000 $ 759,000 

2,020,000 1,886,000 

863,000 831,000 

410,000 388,000 

740,000 713,000 

$4,819,000 $4,577,000 

Percent 
Change 

3.95% 

7.10% 

3.85 

5.67 

3. 79 

5.29% 



Duluth Tourist Index 
June, July, August 

1979 = 100 

Expenditure 1 Tourist 2 Tourist Traffic 3 Party Tourist 

Index x Weight + Index x --- Weight + Index x Weight Index 

1979 Jan .6916 .5000 .6598 . 4384 .0653 .0616 .6391 
Feb .8255 .5000 .6995 .4384 .0868 .0616 . 7248 
March . 7988 .5000 . 7261 .4384 .1234 .0616 . 7253 

April . 7174 .5000 .4877 .4384 .1579 . 0616 . 5822 

May .8922 .5000 .9369 .4384 . 35 76 .0616 .8789 

June .8520 . 5000 .8555 .4384 .5563 . 0616 .8353 

July .9363 .5000 1.0715 .4384 .8420 .0616 .9898 

Aug 1.0093 .5000 1.1911 . 4384 1.0271 . 0616 1.0901 

Sept .9205 .5000 1.0344 .4384 .7453 . 0616 . 9596 
Oct .8090 .5000 .8615 .4384 .4271 .0616 .8085 

Nov .6634 .5000 .5141 .4384 .1005 .0616 .5633 

Dec .7058 .5000 .5256 .4384 .0924 .0616 .5890 

1980 Jan .7040 .5000 .6156 .4384 .0683 .0616 . 6291 

Feb .7457 . 5000 .6883 .4384 .1107 .0616 .6814 

March . 7231 .5000 .6047 .4384 .1045 .0616 .6331 

1Donald J. Thomas, Auditor, Duluth City Auditors Dept. Report from City of Duluth 
Hotel/Motel Tax and City Food and Beverage Tax, Duluth, Minnesota: 1979-80. 
Adjusted stimates taken from data of Department of Economic Development Reports 
entitled "Minnesota 1978 Lodging Receipts", "Minnesota 1978 Tourist-Travel Industry", 
'

1Minnesota 1978 Retail Sales"; Jerrold M. Peterson, Duluth Tourist Survey, 1978, 
Duluth, Minnesota: 1979-80. 

2Based on Estimated Lodging receipts divided by Estimated Average Room price, from 
Jerrold M. Peterson, Duluth Tourist Survey, 1978, adjusted for inflation 

3 

to determine Occupied Rooms. Estimated Tourist parties from survey procedures 
on request. Tourist parties divided by 24,103. Average Monthly parties for June, 
July, August 1978. 

Based on Traffic Count ATR 100, I-35, 27th Avenue West, Duluth. This Traffic 
Count is provided by Duluth and St. Paul Offices of Minnesota Department of 
Transportation and is adjusted for total traffic estimated for June, July, 
August, 1978. Estimate of Tourist Traffic based on seasonal index developed 
from Hazel Peterson, monthly report, Thompson Hill Tourist Center. Procedures 
on request. 
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PERCENTAGE CHANGE 
INDICATOR -15 -10 -5 0 +5 +10 +15 

Other Lake Cargo 

Iron Ore Shipments 

Coal Receipts 

Grain Shipments. 

Freight Carloadings 

Total Duluth Business Index 

Building Permits (Adj.) 

Bank Debits 

Postal Receipts 

Number of Telephones 

Number of Electric Customers 

Electric Power (Commercial- -2% Industrial) 
Duluth Nonagricultural 

Empl. 
-2%' 

State Metal Mining Empl. -5% 

Electric Power (Residential) 
Duluth Retail Sales 

Index (Adj.) 

Tota/Index down 1.7% 

-7% 

-12% 

.!\:1~.$°41 

_+~311~ 

-Hpow. 
+43% 

+6% 

+5% 

+4% 

+3% 

+2% 

No Change 

• Consumer Goods Production down 3.2% 
Manufacturing Production down 2.2% 
Mining and Utilities up 3.5% 

Index 

160 

140 

120 

100 

80 

construction. Last year for the year-to-date the percentage 
was 16.4 percent and in 1978 the comparable rate was 41 
percent. Nearly one-half of value of building permits issued 
has been for alteration and repair work which is not 
considered a labor intensive type of building activity. 

All Urban Consumers 
Urban Wage Earners & 

Clerical Worker (Revised) 
Source: Bureau of Labor Statistics 

Apr. 
1980 
242.5 

242.6 

Apr. % 
1979 Change 
211.5 +14.7% 

211.8 +14.5% 

Current Month Vear Ago 
Apr. 1980 Apr. 1979 

BANK DEBITS TOTAL 
Individuals 

....................... $830.0 $680.1 

% of total .... 
Commercial Accounts 

% of total .. 

TOT AL DEPOSITS (END-OF-MONTH) 
Demand 

% of total. 
Time and Savings 

% of total .. 
Savings Only 

DOLLAR VALUE OF NEW REAL ESTATE 

114.3 95.3 
13.8% 14.0% 

641.6 525.8 
77.3% 77.3% 
74.2 59.0 

8.9% 8.7% 

..... $723.4 $715.2 
128.2 

17.7% 
595.2 

82.3% 
184.2 

154.8 
21.7% 

560.4 
78.3% 

218.9 

MORTGAGES ISSUED (CURRENT MONTH) ........... $ 2.5 $ 4.3 
Residential 2.2 4.1 

% of total.. 86.6% 95.7% 

DEPOSIT TURNOVER RATE' . 6.5 4.4 
'Figures rounded in millions. Shown in current dollars. 
Sub-totals may not sum to totals due to rounding. 
Percentages calculated from unrounded data. 
Above data covers commercial banks and savings and loan associations 
only. 

·Deposit Turnover-Bank debits divided by demand deposits. 

U. $. INDEX OF INDUSTRIAL PRODUCTION 

1980=----
1979 = -------

(1967 = 1001 UNADJUSTED 

... -----------.... --- --~ ----- ........ 

0 
JAN. F M A M J JULY A s 0 N DEC. 

Source: Federal Reserve Board of Governors 



INDEX NUMBERS ORIGINAL DATA (1967 = 100) UNADJUSTED 

INDEX CHANGE 
Apr. '79 Mar. '80 ..,,,_ Mar. ..,,,_ lo lo 

Component 1980 1980 1979 Apr. '80 Apr. '80 UNIT Apr.1980 Mar. 1980 Apr.1979 

Freight Carloadings 81 85 88 -7 -4 (Cars) 9,188 9,560 9,918 

Bank Debits5 324 288 290 +34 +36 (Dollars in 'OO0's) 830,044 736,570 680,098 

Building Permits2 64 153 86 -22 -89 (Actual $ Value) 6,511,634 9,974,316 1,578,274 

Postal Receipts 264 275 258 + 6 -11 (Dollars) 621,956 648,701 608,087 

Number of Telephones 136 136 134 + 2 0 (Units) 96,045 96,021 94,548 

Electric Power {Commercial & Industrial) 162 166 171 -9 -4 (K.W.H. in '0OO's) 40,482 41,410 42,786 

Electric Power (Residential) 140 133 139 + 1 + 7 (K.W.H. in '000's) 20,424 19,320 20,191 

Number of Electric Customers 105 105 104 + 1 0 35,170 35,223 34,877 

Grain Shipments 190 48 115 +75 +142 (Bushels in 'OOO's) 55,772 14,036 33,590 

Coal Receipts 6 0 0 + 6 + 6 (Short Tons in 'OOO's) 13 0 0 

Iron Ore Shipments 86 4 36 +so +82 (Gross Tons in 'OOO's) 1,Q11 48 420 

Other Lake Cargo 673 0 228 +445 +673 (Short Tons) 236,930 0 80,338 

Duluth Nonagricultural Empl. 110 109 1133 - 3 + 1 (Persons) 45,800 45,200 46,6003 

Duluth Retail Sales lndeX4 103 101 120 -17 + 2 --- --- --- • State Metal Mining Empl. 106 113 1183 -12 -7 (Persons) 13,500 14,300 15,5003 

OVERALL 154 121 132 + 22 +33 

1. source of data: Duluth Industrial Bureau, Federal Reserve Bank of Minneapolis, Building Inspector's Office of the City of Duluth, 
U.S. Post Office in Duluth, Minnesota Power & Light Company, Duluth Board of Trade, Corps of Engineers, U, S. Army, Lake Supe-
rior Area Office, American Iron Ore Association, Seaway Port Authority of Duluth, Minnesota Department of Economic Security 
and the Department of Economics, University of Minnesota, Duluth. 

2. The Building Permits Index is adjusted to reflect the amount of construction occurring during the month. 
3. Revised 
4. Deflated for price changes. 
5. Beginning with January 1978 and for subsequent months the Bank Debits Index number will 

Price Deflater. All dollar figures shown for .1~ank Debits are in current dollars. 
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