C’Wwwl‘ J Leller

For the Informatlon of County Extensmn Agents and Extension Workers Only

AGRICULTURAL EXTENSION DIVISION—PAUL E. MILLER, DIRECTOR
File for Future Reference—Complete Index Will Bé Furnished Annually

- UNIVERSITY FARM

December 14, 1942 RER LT ST. PAUL, MINNESOTA F No. 00051
Fie unpEr:.  AGRICULTURAL BCONOMICS - ‘Outlook ~ .0 ~0 - of o @ nn L s
: i | NN SN : R ik Wi COReReT
Highlights from U.S.D,A. Situation Revorts -- By ExtensionﬂEoonomists
i_ThejDeﬁend and.Price Situation —iNovember,,1942 | e
Sumnary, p.2—-Gont1nued expansion in industrial activity and in- consumer income

durlng the next few months is expected to increase further domestlc demand for. farm
Droducts. Also, military. ana lend-lease needs are exoected to 1ncrease. This rise, '
in aggregate demand will continue to exert pressure on farm product prices all along
the line--at tne farm. and in wholesale, and retail markets. The, efxects of tnls up-
ward pressure on the general price level will be offset. ab, least in part, by’ govern—
mental” controls over ‘wholesale and retail prices. . These controls now, anply 0
around 90 per cent of foods, nearly all ‘processed nonfood commodltles .and. manv non- |
professional services The fact that price ceilings generallv ‘do not apply directly
to prices received by farmers for the products thev sell, results in more flexibility
in farm, than in wholesalé and retail markets. - :

The Dairy Situation —"No§em6ef}_1é4z"‘.

Mllk, p.o~—Total requlrements for m11£ on the ba31s of prospectlve consumer
demand abt ceiling Drlces and military and. lend—sease 1eeds will be materlally larger
in 1943 than in 1942, Supplies of milk, -on.the other hand, probale will be smaller.
Restrictions on 01v111an consumption are 11£elv to be needed in the near future to
insure.adequate suopl;esﬁfor‘m1litorv and lend-lease purposes.» 2 )

Spray process powder, pp.3,4,6--Effective Vovember 3 manufacturero w111 be re-
quired to set aside at least 90 per cent of the spray-dried skim milk produced by
them for delivery to the Agricultural Marketing Administratien,. our armed forces,
and other des1gnated governmental agencies. Sprav—process dried sklm millk is urgent-
1y needed for lend—lease and mllltarJ use for, reconstltutlon witn water for drinking
PUrpPOSESesssssln September Spray-process dried skim milk made up over 60 per cent of
the total productlop of dried skim milk for human congumption.

The Fats and oiis.Sitdation'—'Novémber,f1942'

‘Food fats and 0113, p.o——Strongthenlng of demand for food fats and oils was .
evident in October. The price of refined cottonseed o0il rose throughout the month,
and early in November it reached the ceiling level for the first time since May.
Stocks of lard are now abnormally low, while butter stocks have been declining more
than seasonally.,.Prompt_delivery of most vegetable oils has become difficult to ob-
taln. i el T e s rioio e i ICATECARE | S SR s ‘

Butter, pe8-—A declining trend in butter production’has bécome apparent in re-
cent weekse. If continued, it will result in a smaller production of butter in 1943
than in 1942, rather than a larger one as anticipated earlier. This trend is a
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result not only of difficulties in maintaining milk production but also of a growing
consumer demand for fluid milk and cream and for ice cream, and large military and

lend-lease requirements for dairy productse.

The Livestock and Wool Situation — November, 1942

Hogs, ppe3, 5--Record marketings probably will occur in December, but the peak in
the winter hog movement now 'is not expected until after the first of the years

The Agricultural Marketing Administration recently has completed plans for the
regulation of hog marketings if such action becomes necessary in order to prevent
congested marketing conditions this winter.

Cattle,.pp.S,é—-Shipments of feeder cattle into the Corn Belt have been substan-
tially larger this fall than last. It appears that the total number of cattle fed
in the 1942-43 feeding season will be at- least as large as & year earlier.

Cattle slaughter has increased sharply- since late summer, with cows and helfers_
accountlng for a greater than usual proportion of ‘the total slaughter. Some markets
have reported the largest runs of grassy cows and hellers since 1934,

Sh eep, p.4—~Although the, 1942 lamb crop was 2 ver cent smaller than a year
earller, sheep and. lamb: slaughter in the € months from May to October .was about 19
per cent éreater than in' that period last vear. A large part of this increase was
due to heavy marketings. of mature sheep.

The Feed Sltuatlon-— November, 1942

High protein feeds, p.3--Production of oil cake and meal in 1942-43 is now ex-
pected to be about 2.5 million tons larger ‘than the 1941-42 production of 4.6 million
tons. Demand for these feeds is much stronger this year than last because of in-
creased livestock numbers, higher livestock prices, and llmlted supplies of ‘other i
protein supplements. Feed mixers in the 'Corn Belt are buying much of the soybean and
llnseed cake and. meal, leaving little avallable for wholesale marketo.- :

Corn crop, p.S-—Lhe 1942 corn crop was ‘estimated November 1 to be 3,185 million
bushels, 53 million bushels larger than that 1ndicated October 1 and 513 million
bushels lar ger than 1941 productlon.

Feed wheat, p.6——Sa1es of wheat throu h the Government feed—wheat program
totaled &bout 35 million bushels in the period:July-October. Sales have averaged a
little over 2 million bushels weekly during the past 2 months. & ARG

Feed needs, p.7--Hogs and poultry in 1942-43 will require much more grain than
in 1941-42, but other clasgses of livestock will require only slightly more. About
25 million bushels more corn may be needed for industrial purposes and food. The
1942 feed-grain crops, along with more wheat available for feedlng, appear to be
more than adequate to take care of the. larber requirements.
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Future Issues

Should this monthly Outlook sheet be continued? Last month's issue carried a
request that each agent write Director Miller whether or not to continue. Fifteen
agents responded. Will the others please write. o Library '
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