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. . ; , . .. The .Demand and .Price Situation - -November, . l942 
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. Summary, ;g ~;3--Cw1ti;n\lt;ld . expQ~.nsion. il,l .ind~f;?trial ~.ct~vi ty .. and i -,c on~umer income 
during 'the ~· next · fe~r i1qn~l:ls', ' is · ~Xpect~d" t Q i;nqrep,se . furth~rr ·domestic demand for :farm. 
p roduct's. '· .Also: 'military. ~nP..'. l .E,m(l....,.leaf:le r~ .ed's ' a;r:~ · e~ect ~d· to ipcrease. ' This rise 
in aggregate demand will c'ontinue ''to . exert ' pressm~e on farm product p rice s all along 
the line--a'!; thEf . f~rrp : anQ. in. )'lhplesalt?., .anQ._ retail m~rl,{e~s . ·.Tl}El ,. eff~.cts , of tJ.?is up­
war~ _1 P5 ·?~~ur~·.: Qli. th~ : genera1. pr.iqe. i~:r.¢~ :·~iil o·~ off .s~t ~ a;t; 1 ie ,a$~ ~- in ,pai·t, ' by : ~overn-
men~?-;L c9ntr:ols ov,e:r:: whole:.'1ale a..'1Q. r etaU prices . ... ~):lese pontrQI& , now.,aJ,Jply to . 
around go ' per 'cerit' ' of 'foods,· n 'eariy"'all "proces~e9. honiQod .. 6oramp¢l.itie.s .. p.nd many :q.on..:. . 
professional services. The fact t hat price ceilings generaiiy .do not apply directly 
to prices received by f ar mers for the products .. they sell, results in more flexibility 
in farm, than in wholesale.: and . tetai-1 ril~l~ke'ts~ . :.: "::.' . ·: :: . 
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... M~lK:, .P. • o-7Tot9<J,. :r,eqlrJ:remerrt;s fq;r ·.!lp.lk on. tb~ ; 'bq,pi~ of prqspectiv~ COl}sumer . 
d~II}aJtfl ·. at . ~e~l_in~ :p~~s.~ s _' fWc'l.. mii~ ~ar;{ and.)~n¢1.-:-le~u?e rtee~~ \i~ll 'b~ mat ~rially l?Xger 
in 1943 than in . ], 9.4~~ : SU.J?P;L'~ ~~ of. milk , .·01f}!J.e, other t h~~ .,. .,p:ro'l?~bly will be sm~ller. 
Restrictions on civilian consumption are like l y to 'be needed in the near future to 
in.~u~Ef . ad~quate su:R:plies ,.fo~ ., mili t.a r y 9-I+d J,.end.-lease .. purposes., 
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Spray process ·powder; pp:3,4,6--Effective No~emQer 3 ,mq,n~~actur~rs will be re-

quired to set a side at least 90 p er cent of the spray-dried skim milk produ ced 'by 
them for. ¢!.el~very .~o ._~he : Agz:icult.~al .Market.].ng .A~~nistrapi~n·.; - !lU,Z: , aliflled :forces, 
an4 ~~ne·r . P,~sJ:gnat~~ .' ~pver,~ent~l ·- ~~~\c~~~~ · ·. SpFay-:proc~ss · dr ie?- .' skim ,miJ,.l-:: is u.rgent-. 
ly needed for lend-leas~ .. ~~~ .. mili ~ai:Y: ~.se f~~ ., ;econsti tu~~~:m , .yri tn ~:rater £:or d:t.;inking 
purposes •••••• In Sept ember spra.Jr-process dried skim milk made up over 60 per cent of 
th~ .-~~ta], .p:ro~uq~iq:p. _ qf dri~q.. sk im )Ili;J.k;,. f~r human c;on,sum:ption. · . ,· , 
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. , ,.; ... , . The Fats and Oils . Situation -: November.t. 1942 
.a ', •• , 1 ~ ', , { • • ,:, , , I ,, I , , , , .., ( • , , , , , , .. J o • I 

.;Fobo. fat~ ··a~d ' ciii~. -~ .~;~st,~~~gt~~~i~~:· of ~~~~nd ~or :f~6o. . :f~ts :· and o.il~ was 
evident in October. The price of 'refiried cottonseed oil rose throughout the month , 
and early in November it reached the cetl.;i.ng.).evel for the first time since May. 
Stocks of lard are now abnormally lo\~ ,·· ·wh:i:Te· ' 'butter stocks have 'been declining more 
~~ -~e~~~xt~lt~~, 1 ,_; Pr,om:o~ ,- ~e*~Y.ery . 9:t; r ~9~~ .. ~eg~tq.q~e oi~f3 1 J:;as ~e.~o~~ d~~f:i,cul~ to ob-
aJ..~·- :. - ~ - , ·~. ~ .i·.J.. ,,: ,-, :: ..... ·;··· ........ ~·J' -~-· ., •• _:_~ : . ~ ·.r. J · ··;.]."~.' ,.-,~ .;-··~. :.-: \·-r· ,_. 
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Butter, p.S--A declining trend in · o~tter production has become apparent i n re-
cent weeks. If continued, it will result in a smaller production of 'butter in 1943 
than in 1942, rather than a larber one as anticipated earlier. This trend is a 
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result not only of difficulties in maintaining milk production but also of a growing 
consumer demand for fluid milk and cream and for ice cream, and large military and 
lend-lease requirements for dairy products. 

The Livestock and ~tool Situation - 3ovember, 1942 

Hogs, pp.3,5--Record marketings probably will occur in December, but the peak in 
the winter hog movement now ·is not expected until after the first of the yeal'• 

The Agricultural Marketing Administration recently has comp.l.e,.t.ed ;plans for the 
regulation of hog marketings if such action becomes necessary ··ih .. orC.er to prevent 
congested marketing conditions this winter. 

·'' . ~ ... . . 

Cattle~ . pp~ ·3, 4~-·Shlpments of feeder cattle into the Corn :Belt have been substan­
tially larger this fall than last. It aypears tlli~t the total . number of cattle fed 
in the 1942-43 feeding . sf?ason ·will .b~ .at ; leasi/as · .large as a year earlier. 

G~ttl~_ , slaughter has increased s·harply · since ·l ·ate summ~r, . with ~ows and heifers 
accoiil)...'t\ng ·lor a. : ir:ea~er than usual ·· proport-ion of · the·. to.t'a.l slaughter.. .some mqrk;ets 
have , r'~I?.?~ted · t~e . ~argE;).s-t rWis of grassy· cows and heifers .s,ince ~934~ 

• !. • • 

Sheep, . ·p:4~~Al th~ugh. the, 1942 .lamb crop was 2 per ce~t small~r ~~ a year 
earli~.r. •. '. sheep and . lamb• .s1allghter in the 6 months from r,fay t 'o October .was about 19 
per .. ce:D.i{ grea~-~.r .. · t~n inr t ·ha,t .period las·t· year. A lar·ge ;part. of this increase was 
due t?_ .?,ea'V1 marketings. of ::mature sheep.' . 
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. , ·., The Feed Situa,tion" - Hovember, . l942' 
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High -protein feeds, p.3--Production of oil cake and. . m~al in 1942-43 is nov1 ex­
pected to be about 2.5 million .tons l:arger ·than the ·l94J:-42 -production of 4.6 million 
tons. Demand for these feeds is much stronger this year than . las~ because qf in- . 
creased :J-.ive.sto.ck n.Ull)b.ers, ... higher :livestock prices; and .lim'ited supp+ies of other 
protein s\1pplem~·nts. Feed . mixe~s in · the 'Corn Belt ar'e buyin,g much of the soybean and 
linseed 'Jc'ake 'and meal., :J,.eav.ing little aV'ailable for wholesaie marke~s • . 
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Cor:n .·crop, p'.3:...-The 19.42. corn: crop was .estimated' N~ve'mbei- l to be 3,185 million 
bushels, 53 million bushels larger than that indic~ted Octob~r ~ an~ 513 million 
bushels Jarger than .. ~4;L_, pz:.qduction. · . · · · · · · · · · _ '. ' · · 

, .., . ' • I 

. ' . ... . ··:· . . .. ·. . I . . . 
Feed wheat, , p •. f;i--~a,le~ of . :wheat through; ·the Government fee<?--wheat program 

total~d about 35·;·I.Qillio):'l bu.sl.1,els in the perj_od· July-Octob~+· Sales hay~ ayeraged a 
little· over. !3 !lliPiC?~ . ~shels . ~eekly · during the past ·2 months. . . •. . . . . . . . . 

Feed ·needs, p. 7_:_-Hogs ~d.: p.qultry in 1942-43 will require much more grain than 
in 1941-42, but other classes of livestock will reouire only slightly more. About 
25 million bushels more co_rr1, mayl be n:ee.9-e~ ·for ind~strial pu':rpolres and food. The 
1942 feed-grain crops, along with more wheat available for feeding, appear to be 
more than ·.~de~uc3;te -to t_alse car·.e 0f ·the :1arger requirements.! · 
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Shoi.Iid tlus ·~onth~y Outlook. sheet be continued? Last · ino~th' s issue c'arried a 
re~uest that each ·agent write Director Miller whether or not to continue. Fifteen 
agents responded., Will the others p~ease wri~. e.. 3 . , Library 

~ i .. ' · ·. • · · · •• · . . 1 , University Farm ~ 
.. ·. ,, ... , St. Paul 

· · · ' ·. · ' Minnesota 
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