
 
 
 
 
 
 
 
 

RESEARCH REPORT 

 COVID‐19 RESPONSE 

The Role of Poultry Farmers in Minnesota’s 
Rural Economy 
Joleen Hadrich, Extension economist; Megan Roberts, Extension educator; Brigid Tuck, Extension 

senior economic impact analyst  

 

July 7, 2020 

 
KEY SUMMARY POINTS 

 Minnesota turkey, chicken, and 
egg producers contributed $995 
million in agricultural product 
sales to the economy in 2019.i 

 COVID-19 caused different 
economic effects on turkey, 
chicken, and egg production.  

 Minnesota turkey farmers 
generate 64 percent of total 
poultry agricultural sales in the 
state.ii 

 The average Minnesota turkey 
farm generates $2.3 million in 
economic activity.iii  

 

Introduction 

The vast majority of poultry 

production in Minnesota consists of 

turkey, chicken/broilers, and egg 

production. According to the United 

States Department of Agriculture 

(USDA), in 2019, Minnesota poultry 

farmers produced 40 million turkeys worth $639 million and 63.9 million broiler chickens 

worth $189 million.iv Additionally, nearly 11 million laying hens in Minnesota produced 3.2 

billion eggs worth $167 million.v Together, turkey, chickens, and eggs contributed $995 

million in agricultural product sales to Minnesota’s economy in 2019. While, most 

Minnesota poultry production is consumed within the state and U.S., some is exported. 

Figure 1. A turkey exhibited at the Meeker County Fair 
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Minnesota exports $20 million in broiler meats and $123 million in other poultry 

products.vi 

USDA Census of Agriculture data ranks Minnesota’s 4,175 poultry and egg farms that 

market product as the fifth largest contributor to Minnesota’s agricultural sales. This 

accounts for 7 percent of the state’s total agricultural products sold.vii Nationwide, 

Minnesota ranks 15th for overall poultry and egg production.viii and first in turkey 

production.ix Morrison,x Stearns,xi and Kandiyohixii counties in central Minnesota lead the 

state in overall poultry and egg production. Minnesota’s poultry farms range from very 

small laying flocks in backyards and small meat flocks raised on pasture to medium and 

large family-owned flocks raised in barns and very large vertically integrated production.xiv 

In fact, 45 percent of farms reporting any type of poultry inventory to the USDA Census of 

Agriculture were small egg producers with less than 50 laying hens.xv 

COVID-19 has caused unprecedented economic repercussions for many Minnesota 

industries,xvi including the poultry industry. The economic effects of COVID-19 vary 

depending on the type of poultry farm, with turkey farms generally faring better than 

chicken or egg producers. From March to June, turkey prices remained mostly strong, 

increasing steadily during the last several months to just over $1 per pound in June.xvii  

Chicken and egg prices, however, have been more volatile during COVID-19. Whole fryer 

chicken prices began the year around 90 cents per pound before dropping to a low of 50 

cents per pound in April. Prices have since moderated to 70 cents per pound by mid-

June.xviii Other types of processed chicken (e.g., not whole birds), held steady in price during 

COVID-19 stay-at-home orders.xix Egg prices during this time varied based on use. The price 

of those shipped to retail stores quadrupled due to high demand from consumers cooking 

at home during late March and early April.xx During the same time period, however, prices 

fell dramatically for processed eggs bound for food service.xxi By mid-June, the average egg 

price per a dozen eggs received by producers in the upper Midwest was 46 cents.xxii 

The Minnesota poultry industry generates substantial agricultural product sales across 

three distinct industries.  The remainder of this report will focus on the economic activity 

generated by one of these groups — turkey growers in Minnesota. 

Turkey growers’ breakevenxxiii 

Approximately 50 percent of Minnesota’s 600 turkey growers are independent turkey 

farmers. Independent farmers own their turkey barns, source all of their inputs, and in 

some cases, are shareholders of turkey processing cooperatives. One of the largest input 

costs for independent turkey production is feed. Ground corn and soybean meal comprise 

the majority of a turkey's diet. While feed costs have fluctuated recently, the average feed 

cost to raise a turkey is $10/bird. Feed cost here is averaged across light hens, heavy hens, 

and toms. It is also averaged across the years 2014 through 2019.  Remaining operating 

and ownership costs increase the break-even price by another $5/bird. These costs include 

hired labor, hauling and trucking, veterinary care and supplies, depreciation of barns, and 

unpaid labor and management. On average, a turkey grower needs $15/bird in order to 

break even. Using a five year average, turkey growers generated a $1.39/bird profit, which 

includes unpaid labor and management. 
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In general, corn, soybean, and crude oil prices have fallen in response to COVID-19. This 

will reduce feed and hauling costs for turkey production in the coming months. Turkeys 

marketed in March through May, however, were produced with pre-pandemic input costs. 

During COVID-19, turkey prices and production remained relatively stable,xxiv and turkey 

was not included in the USDA’s Coronavirus Food Assistance Program (CFAP) payments.xxv  

Minnesota turkey farms generate rural economic activityxxvi 

In Minnesota, turkey farmers generate: 

 $2.3 million in economic activity per farm 

 $51,260 in state and local taxes 

Turkey farmers create economic activity through spending to raise turkeys. In 2019, 

Minnesota farmers raised 40 million turkeys on 600 farms. Thus, on an average Minnesota 

turkey farm, 67,000 turkeys were raised annually.  

An average Minnesota turkey farmer spent $1,065,000 to operate in 2019. This spending 

generated $2.3 million of economic activity in the state. Of this, $408,560 was in labor 

income. The average turkey farm also supported six workers. In the database used for this 

analysis, one job is one job, regardless if it is full-time, part-time, or seasonal. 

TABLE 1: Economica Contribution of a 67,000 Bird Minnesota Turkey Farm
  OUTPUT  EMPLOYMENT  LABOR INCOME  STATE & LOCAL TAXESb 

DIRECT  $1,065,000  2  $128,240   

INDIRECT  $899,840  2  $179,890   

INDUCED  $290,490  2  $100,430   

TOTAL  $2,255,330  6C  $408,560  $51,260 

Note. aEconomic impact data from IMPLAN, Version 3.1 with Type SAM multipliers; bState and local taxes are only 
available at the total level. cIn IMPLAN, one job is one job, regardless if it is full‐time, part‐time, or seasonal. 

 
The top industries affected by turkey farming include animal food manufacturing, 

wholesale trade, and poultry and egg production. Feeding a turkey is a major expenditure 

for farmers, and the economic impact results show the impact this creates at feed mills 

and on grain farms. The impact of turkey growing on poultry and egg production reflects 

the nature of the industry, in that certain poultry growers specialize in hatching turkeys. 

Turkey growers must purchase poults from these growers, which then creates a purchase 

within the industry. Other major impacts are in grain farming and trucking (Chart 1).  
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Poultry in rural communities  

Poultry farmers continue to produce quality products during the COVID-19 pandemic and 

market fluctuations. During the summer, poultry products are often highlighted at town 

festivals and fairs. However, with many event cancellations due to COVID-19, these foods 

are being presented in new settings, such as food trucks. For local community members 

and consumers, now is the time to explore unique opportunities to support local 

agriculture. Likewise, it is also time to reach out to local officials to contract with food 

vendors that highlight the town’s local agricultural products. 

Understanding the agricultural economy, how it functions, and the challenges of poultry 

producers can lead to local strategies that enhance the industry. This report shows the 

impact that poultry has on Minnesota’s economy as a whole. These impacts, however, are 

magnified in communities with strong agricultural industries. For example, counties in 

central Minnesota with high dairy cattle and poultry numbers, multiple feed mills, and 

stores that directly supply the livestock industry will experience stronger economic 

impacts from livestock production. In these counties, it may be valuable to convene 

farmers, suppliers, community decision makers, and other important stakeholders to 

further explore livestock industry linkages. 

 
For more information on Extension’s community economics work, visit 
extension.umn.edu/community-development. For questions about this report, please 
contact Brigid Tuck at tuckb@umn.edu. 
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Notes on data sources 

FINBIN: FINBIN is a farm financial database. The site provides benchmark financial 
information for farm producers, educators, lenders, and other agricultural professionals. 
The database summarizes actual farm data from agricultural producers who use FINPACK 
for farm business analysis. Data on revenues, expenditures, and other metrics is available 
at finbin.umn.edu. 

IMPLAN: IMPLAN is an input-output modeling system. Input-output models trace the flow 
of goods and services throughout an economy. The model can then quantify how a change 
in one sector of the economy will affect other sectors. Indirect effects are business-to-
business effects, or effects generated when the industry affected makes purchases from its 
suppliers. Induced effects are consumer-to-business effects, or effects generated when the 
workers of an industry use their income to make purchases. Learn more at implan.com. 

NASS and AMS: NASS is the National Agricultural Statistics Service of the United States 
Department of Agriculture (USDA). NASS performs hundreds of phone and written surveys 
each year, covering a wide range of U.S. agricultural topics, with a strong emphasis on 
farm-related statistics. Once every five years, NASS conducts a comprehensive survey of 
U.S. agricultural producers, providing detailed information on size and composition of U.S. 
farms at the county, state, and national level. AMS is the Agricultural Marketing Service of 
the USDA. In addition to helping facilitate domestic and international marketing 
opportunities for U.S. agricultural producers, AMS compiles detailed daily, weekly, 
monthly, and annual statistical reports on market sales, including hog slaughter. Learn 
more at nass.usda.gov and ams.usda.gov. 

 

 
i. https://quickstats.nass.usda.gov/ “Poultry, Minnesota, 2019” 

ii. Ibid. 

iii. IMPLAN analysis  

iv. https://quickstats.nass.usda.gov/ “Poultry, Minnesota, 2019” 

v. Ibid. 

vi. https://www.ers.usda.gov/data-products/state-export-data/ 

vii. https://www.nass.usda.gov/Publications/AgCensus/2017/Online_Resources/ 

Rankings_of_Market_Value/Minnesota/ 

viii. https://www.nass.usda.gov/Publications/AgCensus/2017/Online_Resources/ 

County_Profiles/Minnesota/cp99027.pdf 

ix. https://www.ers.usda.gov/newsroom/trending-topics/turkey-sector-background-statistics/ 

x.https://www.nass.usda.gov/Publications/AgCensus/2017/Online_Resources/County_Profiles/

Minnesota/cp27145.pdf 

xi.https://www.nass.usda.gov/Publications/AgCensus/2017/Online_Resources/County_Profiles

/Minnesota/cp27097.pdf 
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xii.https://www.nass.usda.gov/Publications/AgCensus/2017/Online_Resources/County_Profiles

/Minnesota/cp27145.pdf 

xiii.https://www.nass.usda.gov/Publications/AgCensus/2017/Online_Resources/County_Profile

s/Minnesota/cp27067.pdf 

xiv. https://www.nass.usda.gov/Publications/AgCensus/2017/Full_Report/Volume_1,_ 

Chapter_1_State_Level/Minnesota/st27_1_0030_0031.pdf 

xv. Ibid. Note: The much higher total number of farms reporting poultry inventory (see xiv), as 

compared to the total number of farms reporting poultry product sales and marketing (see vii), 

shows that many small poultry farms do not sell product. Rather, these small farms raise 

poultry for personal consumption and/or enjoyment. 

xvi. https://extension.umn.edu/community-research/minnesotas-economy-and-covid-19  

xvii. https://usda.library.cornell.edu/concern/publications/gm80hv39h Note: June 19 USDA 

Turkey Market News report used. 

xviii. https://usda.library.cornell.edu/concern/publications/t435gc985?locale=en Note: January 

3, April 10, and June 19 USDA Weekly National Whole Broiler/Fryer reports referenced. 

xix. https://usda.library.cornell.edu/concern/publications/3197xm08n Note: June 19 USDA 

Processed Chicken report used. 

xx. https://www.ams.usda.gov/sites/default/files/media/Egg%20Markets%20Overview.pdf 

xxi. Ibid. 

xxii. https://usda.library.cornell.edu/concern/publications/707957706 Note: June 19 USDA 

Shell Eggs: Daily Midwest Regional Eggs report used. 

xxiii. All data in break-even section is from http://finbin.umn.edu. Note: 2014-2019 MN turkey 

FINBIN enterprise report retrieved June 22, 2020.   

xxiv. https://usda.library.cornell.edu/concern/publications/gm80hv39h 

xxv. https://www.farmers.gov/cfap  

xxvi. For Extension’s hog and dairy reports, FINBIN data was used to measure economic impact, 

as the authors believe the data more accurately reflects the industry in Minnesota. As Extension 

does not have a 2019 FINBIN report for turkeys, IMPLAN default data was used to measure 

economic impact. All data in this section is from the IMPLAN analysis. 


