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Prospecting and mining can be financially rewarding for tti 
owner of mineral rights (landowner). However, there are a 
number of points that need to be carefully considered and 
remembered. 

1. ADVICE. Get professional legal and geological counsel be
fore signing a lease. The leases involved are binding legal 
contracts. To have your own best interests looked after, 
you need the advice of a qualified lawyer or a professional 
geological or mining engineer. If the fee for a consultation 
is high, you may wish to form a group to get advice. The 
information you get may cost a little, but it will benefit you 
in the long run. 

Government agencies that can offer assistance at no cost are: 
Liaison Office, MN/WI Division of Minerals 
U.S. Bureau of Mines Dept. of Natural Resources 
P.O. Box 1660 P.O. Box 45 
Twin Cities, MN 55111 
(612) 725-4535 

Centennial Building 
St. Paul, MN 55155 
(612) 296-4807 

The publication, Mineral Prospecting and Mining Transactions 
(Information Circular No. 23, 1975) is another excellent 
resource. Published by the University of Wisconsin Exten
sion Service. 

2. BARGAINING. All parts of the lease are open to bargaining 
by both sides. You have to bargain to get the best possible 
deal for yourself and here again, legal advice can be helpful. 

Do not allow yourself to be threatened or forced into sign
ing a lease about which you have questions. Federal and 
state agencies have the power to condemn and confiscate 
land and mineral rights, but private companies don't have 
this authority. 

3. RELIABILITY. Be sure you are dealing with a reliable com
pany or a properly financed group. 

4. TERM. The term or length of the lease is very important. 
You will probably want to keep the lease as short as possible 
unless it takes into account the fact that land values and 
mineral prices will probably rise. 

Some provisions should be made for extending the lease l!. 
the mining operation is underway, but not finished at the 
end of the original time period. A clause increasing royalties 
for each year of extension could be added. 

This is an area where both the company and landowner 
should be very concerned. Both sides should balance their 
interests in setting the term. Remember, sticking to a hard 
line too strongly may keep either group from benefiting at all. 
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Another point that needs to be emphasized is that most 
leases are designed so that the lease can be resold. If your 
lease has such a clause, the company that you sign with may 
not be the company that eventually prospects or mines on 
your land. 

5. RENT. Rent should be paid annually in advance. In most 
cases, it should not be deductible for future royalties. 

You may want different rental terms to apply if the company 
decides to use only a portion of the land originally rented. 

6. ROYALTIES. Make sure that you get a fair royalty rate. 
Sometimes the deductions against the royalties can leave 
you with little or nothing. 

An advance royalty should be paid to the landowner. The 
company should pay at least some minimum amount each 
year before mining begins. The minimum advance royalty 
may increase over time to encourage the company to start 
mining. The advance royalties may be deductible from the 
regular royalty payments. 

A lien may be desired on the company's ore and machinery 
to insure that royalties are paid. 

7. LAND VALUES AND PROPERTY TAXES. Recognize the 
fact that while signing a lease may increase the land's value 
to speculators, it may lower the land value for developers, 
farmers or home builders. This latter group of people often 
doesn't like the uncertainty that can accompany a long-term 
lease. 

If you have questions relating to property taxes, call the 
county assessor's office. 

8. MINING METHODS. The lease should, when possible, tell 
how the company will mine and how it will dispose of wastes. 

9. REHABILITATION. The company should guarantee a plan 
to rehabilitate the area after prospecting or mining. 

10. WATER RIGHTS. You may wish to have a separate clause 
in the lease relating to the company's use of or right to water 
from the land. 

11. LIABILITY. Make sure a clause is present that insures that 
you are not liable for injuries or damages relating to pros
pecting or mining ~evelopments. 

12. DISPUTES. Includes a clause that tells how you want any 
dispute between yourself and the company arbitrated. 



IMPORTANT. It's worth repeating! Get the help of a qualified 
lawyer or a professional geological or mining engineer. 

Much of the preceding information has been summarized from 
Mineral Prospecting and Mining Transactions, P. McKeerer and 
J. Preston, Information Circular No. 23, 1975. ($2.00) 

Mining on Your Land? D. Barrows, M. Ostrom and J. Preston, 
Special Report No. 3, March 1975. ($.50) 

These are available from: Map & Publications Sales Office 
Wisconsin Geological & Natural 

History Survey 
1815 University Avenue 
Madison, Wisconsin 53706 
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