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Duluth--- Duluth recorded its best business year in 19C5 since 

records were first kept in 1951, according to the an.1ua l rerort of the Duluth 

Busines s Index ~e l eased today. 

The Index reached an estimated l eve l of 119 ( 1957••1959=100) com-

pared to 110 for all of 196 4. It was the fifth year of successive gains for 

the city's economy. 

The Index for Dec., 1965, was 116, down seasonally from the level 

of 134 in November~ but 19 points higher than Dec. of 1964. 

Issued mont;-ily by the Department of Economics at the University of 

Minnesota, Dulutl: (UM:O), the Index is authored by Dr. Cecil H. Meyers, head 

of economics at UMD j a.""1d Glenn O. Grons eth , r esearch analyst for the Minnesota 

State Employment Service, ru.lutho 

Meyers and Gronseth predict that the Duluth BJsiness Index will rise 

to 124 in 1966 , j 4 1/4% higher than the present 119 points providing the in-

ternational situation G.oes not det er·iorate to the point cf affecting the local 

economy and providing that the national business climate continues its upward 

trend. 

The Meyers-Gronseth DBI report showed gains in 12 of the 15 economic 

barometers of the Index . 

* Freight carloadings: This category ran ahead of 1964 (102 DBI 

points in 1965 compared to 99 in 1964) because of record shipments of grain, 

a 6 per cent increase in iron ore shipments, and the build-up of shipments of 

material and machinery for new taconite plants on the Mesabi Iron Range. 

* Bank Debits. Up 7 per cent in 1965, the second year of significant 

gains in this category. (112 points, 1965; 105 points, 1964) 
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Building Permits. Up significantly over 1964 due to increased 

activity for the arena-auditorium, school buildings, water laboratory, hos-

pital addition and the YMCA. (96 points, 1965; 58 points, 1964) 

* Postal Rec8ints. The 138 points in 1965 we.s the same as 1964. ______ , __ 
:,•~ ~_E') ephones J Slightly higher than the year--to--year f,ains of the 

preceding ~hr ee years becru1se of new residences and multiple phones in homes. 

(119 points, 1a65; 116, 1964) 

* Electric Power. Both categories of commercial and residential 

kilow2.tt hom·s showed gains over 1964 and continuing an upward trend since 

1951. (commercial electric, 158 points in 1965, 153 in 1964. Residential 

electric, 154, 1965; 141, 1964) Weather conditions, more electrically heated 

homes, new equipment in homes aGd stores all contributed to the increases. 

Nur.iber of electric customers ,ns down fractionally from lS154, largely due to 

changes in classification of a~counts. (99, 1965; 100, 1964) 

Grain Shipments. U;) substantially ove:;.."" 1964 and the highest 

in the 95 years that records have been kept of lake shipments. (~if6 points, 

1965; 13: points, 1901:) Bi:·t:t8r t"ban two-thirds of the lal<:E; shipmants went 

to Canadian and o~•e::rseas points. 

Coal Receipts. Recorded a 16 per cent gain over 1964 due partly 

to increased use of industrial coal in Northern Minnesota. Coal receipts 

have been increasing steadily since 1962. (90 points, 1965; 78 points, 1964) 

* Iron Ore Shipments. Because of national demands, shipments were 

up 11 per cent over 1964, repeating gains of 1963 and 1964. (145 points, 1965; 

131 points, 1964) 

Metal Mining Employment. Up 8 per cent over 1964, reversing a 

downward trend which started in 1960. Statistics do not include persons en-

gaged in taconite construction. (77 points, 1965; 72 points, 1964) 

(more) 
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"'': General and Bulk Cargo: (other than grain). Down 6 per cent 

from 1964 although Duluth was visited by 79 more vessels---both lake and ocean--

during 1965. (186 points, 1965; 198, 1964) Sharpest drop was in shipments of 

scrap iron and tank farm products. No scrap was shipped from Duluth compared 

to 81,600 tons in 1964. Shipments of bulk lard dropped by 38,000 tons or 

78% from 1964. 

* Retail Sales. Up significantly over 1964 due to a strong Christ-

mas holiday spurt and to the influences of higher employment and the beginning 

of taconite construction projects. (107 points, 1965; 101, 1964) 

Employment and Unemployment. Employment was the highest in eight 

years and averaged nearly 5 per cent above 1964 due to job gains in metal-

working, construction, transportation (especially railroads) and retail estab-

lishments. (96 points, 1965; 92 points, 1964) Unemployment dropped to its 

lowest levels since 1956. 

As for 1966, Meyers and Gronseth believe that "the strength of the 

economy in 1966 will be nourished by continued high levels of local construction, 

a second half recovery in employment, and a good year in retail sales due to 

anticipated good ?ayrolls and favorable business conditions. With the opening 

of the new arena-auditorium this fall to add tourist and convention dollars, 

plus the anticipated peak year of construction employment at the taconite sites 

on the Iron Range, it seems certain that retail sales volume will grow. 11 Other 

categories of the Duluth Business Index---employment, power consumption, ship-

ping--all are expected to remain strong. 

The Index for December, 1965, noted usual seasonal declines in grain 

and iron ore shipments, coal receipts, lake cargo other than grain, Duluth em-

ployment and metal mining employment. However, freight carloadings recorded a 
contra-seasonal rise because of heavier coal shipments and taconite shipments 
to local storage docks. 

Department store sales in December soared to an index of 192, the 
highest December level ever recorded, a 74 point gain as compared to a normal 
57 point gain. -1-


