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DULUTH -- The Duluth area economy registered a fifth straight year 

of growth in 1966, according to the year-end summary of business conditions by 

the Duluth Business Index. 

The 1966 Index rose to 123 points or 6% above 1965 -- an all-time 

high for the area. It was accomplished without any significant increase in 

population; around 107,400 compared to the 1960 census count of 106,884. 

Another healthy sign was the December index of 110, the highest ever 

recorded for that month and seven points ahead of 1965. 

The Index is published monthly by the rnm Department of Economics in 

cooperation with the Minnesota Department of Employment Security, Duluth Chamber 

of Commerce and the Duluth Industrial Bureau. It is co-authored by Dr, Cecil 

H. Meyers, professor and head of economics at UMD, and Glenn O. Grpnseth, re-

search analyst for the Minnesota Employment Service, 

During the year, 12 of the 15 DBI barometers showed gains over 1965, 

The usual slowdown in activity during the last half was not enough to offset 

the 9% gain during the first six months, 

A barometer-by-barometer review shows: 

Freight Carloadings, An 8% rise over 1965, particularly aided by 

record gr ain volume. Steel and cement shipments also helped boost the yearly 

average t o its highest level since 1957 , 

Bank Debits. Finished 16% higher than 1965. 

Postal Receipts, A 4% gain over orevious year. Gains registered in 

private mailings as well as in commercial purchases. 

Building Permits. Various large projects pushed the dollar value of 

permits to a level 12% ahead of 1965, Construction of new r esidences di d not 

experience the same downturn that oc,:ured nationally. 
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Number of Telephones Installed. Residential re-installations, multi-

ple phones in homes and business firms combined to show a 3% increase. 

Electric Power/Cor.1mercial. An advance of 5% with the expansion of 

industrial activity making a significant contribution. 

Electric Power/Residential. Usage climbed 7% and, in part, reflects 

the substantial ourchase of household appliances, TV's and power tools noted in 

retail sales especially during the first half of 1966. 

Number of Electric Customers. In general, this barometer has re-

mained stable reflected by the virtually unchanging population. 

Grain Shipments. A sharp 18% increase despite the temporary unavail-

ability of a number of ships last summer. 

Coal Receipts. Down about 8% over 1965 due, in part, to more urgent 

needs for coal elsewhere. 

Iron Ore Shipments. About the same as last year marking the fourth 

successive year of relatively high shipments. However, shipments were made 

from the Two Harbors' docks for the first time in several years and are not in 

a part of the Duluth index. 

Duluth Employment Levels. Continued uoward trend, reading its high-

est yearly average since 1957. Manufacturing job totals advanced by nearly 

1,000 workers over previous year's average, particularly in the metalworking 

group. 

A 7% growth was noted in the number of employers with employment of 

50 to 100 workers, while the number of firms employing between 1 and 49 workers 

decreased by 2%. 

Duluth Retail Sales. Added to the Index in January, 1966. With 

only a short historical series of this index available, volume was up 3.3% with 

sizable gains recorded in boats, cars, household appliances and furniture. 
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State Metal Mining. Up 9% over 1965 as a result of the continued high 

demand for iron ore. 

General and Bulk Lake Cargo. Declined by nearly 9% due t o substantial 

reductions in corn meal, flour, powdered milk, seed, talc and linseed oil. 

Nevertheless, the total dollar value of the Port of Duluth to the area in terms 

of goods and services purchased amounted to $21.7 million compared to 1965's 

$15 million. 

Based on pr9sent estimates, Gronseth and Meyers Dredict that the Duluth 

economy will advance 3-4% durin~ 1967. However, they emphasize that a signifi-

cant change in the Viet Nam situation, a tax increase or an unforeseen national 

variation could exert some effect on the predictable growth pattern. 

Referring to December business growth, the co-authors of Index reported 

all-time highs were reached in bank debits, number of telephones and electric 

power consumption. Altogether, seven of the 15 barometers showed gains over 

November. 
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