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[In these minutes:  Desirable Financial Calculator Attributes] 
 
[These minutes reflect discussion and debate at a meeting of a committee of the University of 
Minnesota Senate; none of the comments, conclusions or actions reported in these minutes 
represent the views of, nor are they binding on, the Senate, the Administration or the Board of 
Regents.] 
 
PRESENT:  Daniel Feeney, chair, Jane Carlstrom, Thomas Schenk, Nancy Fulton, Barry 
Melcher, Jackie Singer, Vernon Cardwell, Murray Frank, Harvey Keynes, Jennifred Nellis, 
Vernon Eidman 
 
REGRETS:  Gavin Watt, Joe Jameson, Chris Suedbeck, Kathryn Hanna 
 
ABSENT:  Andrew Whitman 
 
OTHERS ATTENDING:  Rosalie O’Brien, counsel to the committee 
 
I).  Professor Feeney called the meeting to order and welcomed all those present. 
 
II).  Members unanimously approved the November 8, 2010 minutes. 
 
III).  Professor Feeney introduced the main agenda item for the meeting, a discussion about 
desirable financial calculator attributes for the purpose of making the existing calculators more 
robust.  He stated that once the committee compiles its list of desirable attributes, a 
subcommittee will be formed to spearhead this initiative and work with Securian to implement 
the recommendations. 
 
The committee discussed at length how to keep the calculator simple enough so that it can be 
used with ease by all who wish to use it, while also providing sufficient flexibility for those who 
prefer to incorporate multiple factors.  Several members of the committee also noted the need 
for participants to take into account the various kinds of risk inherent in any investment program, 
notably sequence-of-return risks, and expressed their concern that any calculator would need to 
accommodate some quantification of risk.  
 
Member’s salient comments/suggestions included: 
 

• Sequence-of-return risk needs to be built into the enhanced calculators so that users are 
not given a false sense of security. 

• Use benchmarks for returns. 
• Develop tiered calculators so it will meet the needs of novice through sophisticated 

investors. Also, more should be done with providing plan participants with educational 
materials in an effort to engage them in taking an interest in planning for their retirement. 



 
• Plan participants need to be made aware that the concept of risk/reward is central to 

investing.  A person can actually be risky by investing too conservatively. 
• Keep the calculators as simple and user-friendly as possible. 
• Make the Minnesota Life & Health Insurance Guaranty Association’s 

(http://www.mnlifega.org/) guarantee for the General Account and General Account 
Limited options easily accessible for plan participant’s to find on the Retirement Savings 
Plans website, and include it in appropriate communication pieces.  

• The notion of asset allocation management is very important over time.  Plan participants 
need to be aware that it is important to periodically rebalance their investments. 

• Force people to realize that uncertainty is an important portfolio management tool. 
• The calculators should include user-selectable “length of life” data. 
• Inflation effects should be built in the calculators. 

 
At the conclusion of the discussion, Dr. Feeney requested Ms. Singer provide the committee with 
a (de-identified) snapshot in time of how plan participants are investing their money and the 
committee will review this data at the February meeting.  Ms. Singer stated that she would send 
this information out ahead of time so members would have a chance to look at it prior to the 
meeting.  Dr. Feeney also noted that he would talk with Dick Manke, vice president, Securian 
Retirement, about members’ suggestions for enhancing the existing financial calculators, and 
discuss whether it would be possible to develop a three-tiered financial calculator. 
 
As follow-up from today’s meeting, Dr. Feeney asked Ms. O’Brien, counsel to the committee, to 
look into making more readily available to plan participants the General Account and General 
Account Limited guarantee information.  He also asked Ms. O’Brien to review the committee’s 
charge and stated that this item would be put on the February agenda as well.  
 
A member asked about whether there have been any new developments concerning possible 
changes to the University’s retirement benefits.  Professor Feeney stated that he has heard 
nothing other than that Vice President Carrier plans to have a meeting with a select group of 
people on December 13th.  He then deferred to Ms. Singer to find out if she had heard anything.  
Ms. Singer stated that to the best of her knowledge no decisions or additional developments have 
occurred.  
 
Ms. Singer reported that the focus for the December Board of Regents has changed.  Because the 
presentation was running long, a decision was made to share Minnesota State Retirement System 
(MSRS) information with the Board at their December meeting, and that the Faculty Retirement 
Plan (FRP) information would be shared with the Board at a spring 2011 meeting.   
 
IV).  Hearing no further business, Professor Feeney adjourned the meeting. 
 
        Renee Dempsey 
        University Senate 
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