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AT A GLANCE: Feed grain supplies decreased in 1962 for the second consecutive year. Domestic demand is 
expected to continue strong with possible declines in exports. The volume of corn and other 
feed grains sold by CCC under the 1961-1962 Feed Grain Program will continue large in 
1962-1963. Feed grain prices are expected to average close to support levels. 

SITUATION 

Payments under the 1962 Feed Grain Programs are 
I ikely to be about $1 . 2bi11 ion, $400mi11 ion above 1961. 

Total production offeedgrains in 1962 is estimated 
at the same levels as 1961. While farmers reduced acre
age, yields per acre have increased by 5%. 

Feed grain supplies for 1962-1963 are expected to 
decrease6%from the 1961-1962 levels. This marks the 
second consecutive year total feed grain supplies are 
expected to decrease. 

OUTLOOK 

Domestic demand is expected to continue strong 
in 1963. Produi:tion is expected to fol I short of total 
requirements with further declines expected in carry
over stocks in 1963. 

The volume of corn and other feed grains sold by 
CCC wil I continue large in 1963. 

TOT AL FEED SUPPLIES 

The 1962 corn crop (estimated in August) was nearly 
equal to production in 1961, but below the 1960 record 
crop. 

The 1962 sorghum grain production should be in 
balance with requirements, similar to 1961. 

Supplies of oats ore smaller for the United States, 
while they are larger in the North Central Region than 
last year, when drought naturally reduced yields. 

The 1962 barley production is approximately 7% 
larger than the 1961 crop, while barley supplies have 
declined about 15% since 1958. 

Carryover of corn into 1963 is expected to de
cline from the record carryover of last year based on 
domestic consumption and record exports. 

Tota I supp Ii es of sorghum for 1962-1963 are ex
pected to remain at the same I eve Is as 1961-1962. 

Supplies of oats and barley for the 1962-1963 
marketing year ore expected to be sma Iler than 1961-
1962. 

FEED UTILIZATION 

Increases in the domestic use of feed grains and 
concentrates in recent years have resu I ted from an in -
crease of 23% in grain fed, with a 4% increase in grain 
consuming I ivestock. 

The feeding rote during 1963 should continue at 
the record rate of . 91 tons per animal unit. 
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SITUATION 

Exports of feed grains have increased sharply and 
are reaching a record high, more than double the ex
ports of 5 years ago. 

OUTLOOK 

With expected increases in numbers of livestock 
fed, total consumption of feed grains should increase 
to a record I eve I . 

Reduction from the record 1961-1962 levels of 
grain exports in 1963 seems probable as a result of the 
favorable growing conditions in importing countries 
and the influence of the Common Market. 

FEED PRICES 

The 1961 Feed Grain Program was a dominant factor 
influencing feed grain prices in the 1961-1962 season. 

During the 196 1-1962 season, corn prices have 
been substantially below average as a feed grain in re
lation to prices of oats and barley. The smal I oat and 
barley crop in relation to corn has resulted in relatively 
high oat and barley prices. 

Oat prices which normally average around 90% 
of corn prices, advanced above corn prices per hundred 
pounds during the past 3 years. 

Total quantity of feed grains going under price 
support set a new record during the 1961- 1962 season. 

Feed grain prices in 1962-1963 may average close 
to the 1961-1962 levels. 

Corn and sorghum grain prices wi 11 average some
what below the 1962 supports. Corn prices are ex
pected to average $1.05 into early 1963. 

Corn wil I continue as a relatively cheap feed 
grain in 1962-1963, but oat and barley prices may 
not be as high in relation to corn as 1961-1962. 

Oat and barley prices are expected to average 
near or a I ittle above support levels in 1962-1963. 

Another reduction in grain held under the price 
support program is in prospect, based on present in
dications, as sales are expected to exceed quantities 
going under support price. 

HIGH PROTEIN FEEDS 

Production of soybean oil meal is presently at a 
record output. 

Prices of protein feeds are averaging 5% higher 
during the current feeding year than 1960-1961 because 
of strong export and domestic demand. 

During 1961-1962the short supply of linseed meal 
has meant an unusually high price relationship of I in
seed meal to other protein feeds. 

HAY 

Improved moisture conditions for forage crops in
dicates a hay crop in 1962 equal to 1961. 

Highproteinfeedsuppliesfor 1963will be ample, 
continuing the upward trend of recent years. 

Prices of soybean meal and high protein feeds in 
1963 are expected to average as high as the 1961-1962 
season. 

The total hay supply for 1963 is somewhat smaller 
as a result of a smaller carryover. 
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