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General Economic Conditions 
Which Will Affect Farmers 

in 1953 
National Defense Program-Will continue to ex

pand during the first half of 1953, then will level off. 
National security spending in fall of 1952 was at a 
rate of about 50 billion a year. By mid-1953 this spend
ing will be at the annual rate of 55 to 60 billion. 

Business Investment-To continue at high levels. 
Includes new construction of industrial plants, pur
chase of equipment, and nonfarm homes. 

Income of Industrial Workers-Will continue high. 
Numbers employed and rates of pay are both high 
and should continue so through the year. 

State and Local Spending-Schools, roads, and 
other facilities are being constructed in large volume 
all over the country and this will continue. 

Inventories-Retailers' inventories have been re
duced during the year; manufacturers' inventories 
were increased except that steel inventories were 
sharply reduced. Summary: inventories generally are 
lower than a year ago, a favorable condition. 

Agricultural Exports--Will be lower. Foreign sup
plies of wheat, cotton, and some other products are 
higher, and prices of some competitive products are 
lower. Limitation of dollar exchange and lack of 
sufficient imports are other factors limiting exports. 

Farm Costs-Will be higher. Farm machinery, trac
tor fuel, tires, will cost more. Supplies of fertilizers 
are larger, but prices are up slightly. Pesticide sup
ples are ample. Farm labor will continue to be limited. 
Building materials will remain at about the same 
prices, fencing materials will be higher. Protein feeds 
will be up somewhat. 
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High employment creates high demand. 

Dairy 
The Minnesota dairyman is confronted this year 

with three questions that loom above all others. (1) 
Am I located in the right place for profitable dairy
ing? (2) How far should I go towards specialized 
dairying? (3) What effect will beef cattle numbers 
have on my dairy operations? 

Location-Accessibility to market has always been 
a major concern of the dairyman. Less demand for 
butter, more demand for whole milk and the products 
made from whole milk give an increasing advantage 
to the dairyman who has access to a large and good 
whole milk market. A dairy producer may find him
self in one of several types of market opportunity: 

1. Surrounded by many other good dairymen and 
served by a large modern whole milk agency. Such 
producers appear to have the best long-time dairy 
opportunity. 
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A drastic reduction in cows-not much reduction in milk. 

2. In an area of large dairy production but not 
yet adequately served by a whole milk marketing 
agency. Potentially such an area has a good future, 
but the producers have some work ahead to modernize 
their marketing facilities. 

3. In an area of small production, adequate only 
for a small creamery on a butter basis. Butter faces 
increasing competition, especially if demand for 
whole milk slackens. Patrons should do everything 
possible to assist their creameries to turn out high 
quality butter and keep manufacturing costs low. 

Specialization-The trend in dairy production is 
toward delivery of whole milk and toward produc
tion and delivery on a grade A basis. This quality 
requirement calls for a modern milk house with 

electric cooler and other equipment. It also requires 
adjustments in the barn and surroundings, perhaps 
also in the water supply, certainly in the manage
ment practices. Meeting all these requirements with 
a small herd may be impractical; with a larger herd 
it may be profitable. Modern equipment also allows 
considerable increase in the dairy herd with little 
additional labor. 

The possibility of too rapid a shift to grade A 
must be recognized. The trend for the years ahead is 
definitely for a general shift to grade A. But the de
mand for such milk may not always be as good as it 
appeared during 1952. Part of that demand was due 
to shortages caused by drouth in some areas. Shifting 
to grade A may be costly. Each farmer should study 
his situation with care. 

Producers located in good corn areas, who would 
have to reduce corn and hog production in order to 
raise enough hay and pasture for a larger dairy herd, 
will need to consider reduced hog income as well as 
increased dairy sales as another factor in a proposed 
shift towards larger qairy production. 

Cafile Numbers-(See section on beef cattle.) 
Dairymen have for several years been favored with a 
goo.d beef market for their cull and surplus cows and 
their veal calves. This market has already been seri
ously affected, and while it may improve from time to 
time, the presure of surplus beef supplies will have a 
depressing effect generally on the market for dairy 
beef. 

In most parts of Minnesota, cattle of some kind 
will be kept to consume the hay and pasture needed 
for keeping up the soil. Since a shift in the type of 
cattle involves long-time decisions, any shift should 
be made only after thorough study of all possible 
long-time considerations. 

Beef Cattle 
Cattle numbers in the United States are still in

creasing. In 1951 farmers and ranchers increased their 
herds by 6 million head (from 82 to 88 million). In 
1952 they held back another 5 million, so there is 
now a record 93 million head in the country. 

What will happen when producers stop increasing 
their herds and all the surplus calves and yearlings 
and old cows start going to market as beef? What will 
it do to beef prices and which type of beef pro
ducer will feel the effects most sharply? 

The supply of beef that will be offered the con
sumer is one indication of probable prices. When cat
tle numbers stop increasing and all surplus produc
tion goes in consumption channels, the quantity of 
beef available for consumption may be about 70 
pounds per person (even allowing for increases in 
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Available per person for 1953 will be: 66 pounds beef, 
66 pounds pork, 36 pounds poultry, 

some lamb, veal, and fish. 

population). The average amount of beef available for 
consumption per person in the country has usually 
been about 60 to 63 pounds per year. 

What levels beef prices will need to drop to and 
what will happen to hogs and other meat supplies, 
in order to move this much beef into consumption is 
hard to tell. Certainly beef prices will be lower than 
they have been. 

The price adjustment will be felt differently by 
different types of operators. Cattle feeders should be 
able to partially offset the lower prices for finished 
cattle by lower prices for feeder stock. However, they 
will need to keep their costs low by the best possible 
management if they are to come out ahead. 

Feeders who can turn out top grades of slaughter 
cattle may come out better than those who produce 
lower grades. There is usually a smaller decline in the 
prices of the top grades than of other classes. 

The farmer with a beef cow herd may feel the 
effects more sharply than the operator who buys his 
feeders. The beef cow man not only may expect con
siderably lower income from calf sales, whether sold 
as feeders or as fat cattle, he also may expect to see 
the cows go down in value. However, if he keeps his 
cow herd young and productive, and if he has little 
or no debt against his beef business, he may be able 
to ride through even in the face of lower returns. 

Feeder Cattle 
The American consumer likes beef, and when he 

has the money he will take beef at high prices in 
preference to pork at considerably lower prices. For 
the 10-year period 1932-41, when people had to buy 
carefully because of low incomes, beef prices aver-



aged about 37 per cent above hog prices. But in 1951 
and 1952, when consumers had more money to spend, 
beef prices averaged about 80 per cent above hogs. 
Some adjustment toward a more usual relationship 
between beef and hog prices may be expected as beef 
supplies increase. 

That does not mean that prices of finished cattle 
will stay up where they have been. If the decline in 
fat cattle prices is moderate, good cattle feeders 
should be able to feed at some profit this year. The 
total numbers of cattle are so great, however, and 
the number on feed so large that any marked decrease 
in consumer demand, or any big increase in market
ing, could result in another year of below-average 
profits. 

Numbers of cattle on feed this winter are much 
higher than a year ago. Receipts of stocker and feeder 
cattle and calves in nine corn belt states ftom June 
through August 1952 were 15 per cent above a year 
ago. On October 1, the three big feeding states
Illinois, Iowa, and Nebraska-had 14 per cent more 
on feed than a year earlier. 

Hogs 
Hog numbers are continuing downward from the 

peak of 1951, and this helps to compensate partly for 
the increased numbers of cattle that will reach mar
ket in 1953. Beef, pork, veal, and lamb per capita in 
1953 will total about 144 pounds, as compared to 
138 pounds in 1951 and a 10-year average of 146 
pounds. The long range hog prospects must take into 
account the competition of increasing beef supplies. 
A favorable feature is the expectation of continued 
full employment and good buying power. 

Hogs should continue to be a significant part of the 
farm business, but continued good management will 
be needed to enable it to carry its customary share 
of the net farm income. A large scale shift is still 
needed in the type of hogs produced. Even with all 
the interest that there has been toward less lard 
and less carcass fat, there is still much to be done in 
this direction. 

The individual farmer will in most cases con
tinue to combine hogs with cattle, either dairy or 
beef. On some farms more hay and pasture may be 
found practical for the cattle so more corn can be 
left for the hogs. 

The large supply of good corn will invite an in
crease in early farrowing in the spring of 1953 and 
there will probably be a rush by producers to try to 
get their hogs to market ahead of the other fellow. 
But farrowing early is not enough. Care at farrowing 
time, sanitation, disease control, a good feeding pro
gram, and good management throughout, are all 
necessary if pigs are to be marketed early. 

Sheep 
Lambs-Compared with a total slaughter of 24 

million sheep and lambs in 1945, only about 13 mil
lion will be available for slaughter in 1953. A con
tinuation of this small number of slaughter lambs 
may be expected for some years. 

Wool-While wool prices were much lower in 
1952 than in 1951, it should still be remembered wool 
has a fairly good price support position. The Agricul
tural Act of 1949 provides that the price of wool 
should be supported at between 60 and 90 per cent of 
parity to encourage an annual production of approxi
mately 360 million pounds of shorn wool. U. S. pro
duction of shorn wool in 1952 was 230 million pounds, 
much below the. desired level. 

Sheep require but little labor, except at lambing 
time, and they make effective use of pasture and hay. 
They require good fences, but the shelter can be quite 
inexpensive. Roving dogs or other predators are a 
problem in some areas. If a farmer understands sheep, 
and if his farm is adapted, sheep raising may repre
sent a good opportunity. 

Poultry 
Examined over a period of years, food habits in 

the United States seem to be turning more and more 
toward larger use of poultry products. Eggs con
sumed per person in 1952 were 402 compared to 317 
in 1940; chicken meat, dressed weight, in 1952 was 
29.5 pounds (18.7 in 1940); turkey, dressed weight, 
in 1952 was 5.6 pounds (3.5 in 1940). 

Eggs-From 2 to 4 per cent fewer laying hens than 
a year earlier are expected on the nation's farms on 
January 1, 1953. Also population is increasing so the 
estimated number of eggs per person in 1953 is 390 
to 400 compared to 406 in 1952. Feed costs are likely 
to be about the same. 

Poultry Meat-About as much poultry meat (total 
of broilers, farm chickens, and turkeys) is expected 
in 1953 as in 1952. The broiler business is still ex
panding, and while the increase in numbers (1953 
over 1952) may not be as large as 1952 was over 1951, 
still some increase is expected. Turkeys numbers in 
1953 may be down slightly. 

Costs-Egg-feed price ratios when looked at over 
a period of years seem less and less favorable to the 
egg producer. Egg prices have gone up from year to 
year, but feed costs have gone up faster. Efficient 
producers have met this in part by more eggs per 
hen, and by lower costs of labor and equipment. They 
have also met the rising costs by reducing quality 
losses from farm to market, and better adjustment to 
market demands. The trend toward larger flocks is a 

part of this same shift, as this reduces the labor and 
equipment cost per unit and increases the oppor
tunities for more effiqient management. During the 
past 10 to 15 years a shift toward larger farm flocks 
has been very appa-rent fn the midwest. 

The urgency of-further. progress in all these direc
tions still faces the poultryman. Reductions in cost 
and improvements in marketing are not easy, but 
they can be achieved. With the midwest as far as it 
is from the great centers of consumption, marketing 
improvements, especially on a community basis, 
should be a major method by which the poultryman 
may maintain an adequate return from the enterprise. 

Good Management Needed 
In spite of sale prices that appear to be good under 

most conditions, production costs have risen so much 
that margins in all lines of farmng and especially in 
livestock operations are becoming increasingly nar
row. Producers will need to give more attention to 
management details if they are to keep the net in
come adequate. 

For dairy cattle, beef cattle, and sheep, quality 
and quantity of hay and pasture are important. Early 
cutting of hay, barn drying, hay silage, improved 
pasture mixtures, rotation grazing, supplementary 
roughage feeding during periods of poor pasture, and 
pasture feeding of beef cattle are well-known prac
tices that need consideration. 

For all classes of livestock good production per 
animal is one important method of increasing the re
turn over cost. Dairy herds producing 300 to 400 
pounds of butterfat per cow are usually more pro
fitable than those running under 300 pounds. Hogs 
that make the market at over 200 pounds in less than 
6 months usually return more net profit than those 
that develop slower. Flocks that average 200 eggs 
per hen with 25 per cent of that production during 
the fall months may show a good return over cost 
when many flocks are barely breaking even. 

Control of diseases, parasites, and injuries is a 
constant problem of livestock producers. With nar
rowing margins, this factor becomes even more urgent. 

Coming soon-Crop Outlook for l953 
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