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• FARM FAMILY NET INCOMES are ex
pected to be somewhat lower than in 
1948.-

• PRICES FARM FAMILIES PAY FOR 
FAMILY LIVING ITEMS are still rising, 
but at a slower rate than last year • 

• FARM FAMILY SPENDING FOR HOUSE 
FURNISHINGS and home improvement 
has increased more than other items dur
ing the past several years of high farm 
income. 

• EXPANSION OF RURAL ELECTRIC 
LINES is expected to take place at the 
fastest rate in history. 





FARM FAMILY INCOME 
1949 should be another year of good incomes for Min

nesota Farm families. Demand for farm products is likely 
ta be about as strong as in 1948, because employment 
is high and payrolls are large. But the large crops and 
more liberal feed supplies of 1948 may result in lower 
prices for farm products. Costs of farmers' purchases will 
likely remain high and may go higher. Thus net incomes 
available to farm families for improvements in living, debt 
payments, and investments are expected to be somewhat 
lower than in 1948. 

7:rentls in Prices 
Paid uu '!armers 

During the past year, prices paid by farmers for 
family living items continued to climb. However, 
price rises were fairly small compared with the rapid 
price rises in the previous year when price controls 
had just been removed. 

TRENDS IN SPENDING 
In 1947 southern Minnesota farm families spent 

over two-and-one-half times as much for family liv
ing as in 1940. When the amounts spent are adjusted 
to allow for price rises in this period, an increase of 
one tenth is indicated for food; one third for clothing; 
two thirds for furniture and equipment; and medical 
care was more than doubled. This indicates that farm 
families have improved their level of living. There 
have also been many repairs and improvements in 
farm houses. 

extension of 8/ectrictu 
7:0 1<11ral Areas 

Despite scarcities of essential construction ma
terials and equipment, rural electric lines will be 
extended to new consumers in 1949 at what is 
expected to be the fastest rate in the history of rural 
electrification. 

The power shortage is crucial. Whether or not 
consumers can continue to expand their use of elec
tricity, therefore, depends on how extensively our 
generating capacity can be increased under the cur
rent expansion programs. 

1amilg_ Civinp eosts to ~emnin .Higlt 
-Farm Home· Improvement 

BUILDING MATERIALS SUPPLIES , •• 

The shortage of many building supplies was re
duced in 1948 as a result of a favorable production 
record. Although the steel industry appears to be 
headed for new production i-ecords, all types of sheet 
steel and steel pipe will be hard to get. 

Wire nails, cement, and cast iron soil pipe are 
still hard to get, and cement shortages prevail in 
some areas. 

There should be plenty of bathtubs, lavatories, 
and sinks available in 1949, but water closets and 
flush tanks may be less plentiful. 

BUILDING MATERIALS PRICES ••• 

The rate of increase in prices for house-building 
materials has slowed down. Continued heavy de
mands on the building materials industry, however, 
will keep prices up for some time, despite consumer 
resistance. 

HOUSEHOLD EQUIPMENT ••• 

Since the end of the war, the demand for house
hold equipment has been the highest in history. This 
demand came chiefly from newly established families 
in need of all major items of equipment and older 
established families now able to buy modern equip
ment. 

Price reductions on refrigerators and the recent 
trend in manufacture of the smaller, standard models 
are indications that supplies are catching up with 
demand. But since steel is such an important raw 
material in the manufacture of equipment, it is not 
likely that a general· decllile in prices will occur in 
the near future. 

HOME FURNISHINGS ••• 

The supply of. home furnishings is much more 
adequate than it. has been Since prewar years. The 
quality of some furnishings is better because of tech
nical advances made during the war. 

Prices for most home furnishings may be slightly 
higher in 1949. Lower prices, however, are forecast 
for some itenis, such as sheets and towels. 

Manufacturers recently advanced prices of wool 
rugs as a result of higher raw wool costs. Increases 
may now be over, however, as some weakening ap
pears to be evident in carpet wool markets. 

Even with the high cost of lumber and hardware 
and the scattered wage increase, furniture manufac
turers probably will hold prices in line because of 
consumer resistance to higher prices. 

Larger supplies of lower-priced merchandise 
probably will be available in 1949 because of the 
pressure being exerted by retailers who do not like 
to see their low-income customers walking away dis
satisfied. 

The need for lower-priced merchandise is being 
met in part by the volume of "seconds" appearing in 
retailers' stocks. These bargains are again available 
because manufacturers, conscious of growing com
petition, are inspecting their products more carefully_ 

Clothing and Textiles 
The clothing price rise has slowed down since 

last March. Prices of cotton clothing increased less 
than prices of wool, rayon, and nylon clothing. Prices 
of men's clothing have leveled off more than women's 
clothing. 

Clothing prices are likely to continue high during 
the coming winter. Labor costs are expected to re
main high, freight rates have again been increased, 
and prices of fabric are still high. 

Clothing prices will depend on the future of raw 
fiber prices. The recent drop in the price of raw 
cotton may have some effect on the retail prices of 
many types of apparel The recent rises in the prices 
of raw wools may be reflected in higher wool ap..: 
parel prices. -· 

By reducing the amounts of fabric and quality of 
construction and trimmings, some manufacturers are 
able to keep prices down and meet consumer resist
ance. This is, of course, a "hidden" price increase~ 

, Supplies of clothing and household textiles are 
generally good throughout the country. Store shelves 
are filled and clothing, although too high-priced for 
many, is generally available. 



Food 
Supplies of foods farm families commonly buy are 

expected to be as large as or larger than in 1948. 
Prices may be a little lower. 

Retail food prices are more than twit:e the 1935-
39 level. No slackening of consumer buying is ex
pected. 

MEATS. 
Civilian consumption of meat in 1949 is not ex

pected to di1fer much from the 1948 rate of 145 
pounds per person. As long as the general price level, 
industrial activity, employment, and consumer in
comes remain high, prices of meats are not likely to 
decline very much. 

DAIRY PRODUCTS ••• 
Fluid milk and cream consumption per person in 

1949 will probably be slightly below the 1948 rate. 
Only a slight increase in farm production of milk is 
likely. Fluid milk prices to consumers in the first 
half of 1949 will probably average lower than a 
year earlier. Increased production and a decline in 
consumption of fluid milk is likely to be reflected 
in increased production of manufactured dairy prod
ucts. 

POULTRY PRODUCTS • 
. The demand for eggs in 1949 is likely to be about 
the same as in 1948, and· egg prices will probably 
not average any higher. 

During the coming winter, chicken output is ex
pected to increase. This will bring a total supply for 
the year somewhat above 1948, and will probably 
result in lower average prices. 

FRUIT ••• 
The 1948 deciduous fruit crop was a little below 

last year; production of frozen fruit exceeds that of 
last year. 

The 1948-49 citrus crop probably will equal the 
record 1947-48 crop. Another large pack of canned 
citrus juice seems likely in 1949. 

POTATOES ••• 
The 1949 potato crop may be smaller than in 1948 

because fewer acres will be planted. Potatoes will be 
plentiful during the winter of 1948-49 and the price 
probably will be about the same as last year. 
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The 1949 supply outlook for fats and oils is good. 
Accordingly, the general level of fats and oils prices 
is likely to be moderately lower than a year e~lier. 

VEGETABLES ••• 
Fresh vegetables are expected to be at least as 

plentiful in 1949 as in 1948. The prices may be 
slightly lower. The total canned vegetable pack in 
the 1948-49 season will be slightly lower than a year 
earlier. 

Per capita quantities of frozen vegetables are ex
pected to be about the same as in 1947. The prices for 
canned and frozen vegetables will be about the same 
as last year. 

Automobiles 
AUTOMOBILE SUPPLY ••• 

Automobiles remain the No. 1 scarcity among con
sumer goods, and the 1949 outlook shows no appre
ciable increase in supply. The automobile industry 
has production facilities to turn out many more cars, 
but output is seriously limited by material shortages. 

PRICES AND TERMS ••• 
Wage increases and higher steel prices will keep 

automobile prices climbing in 1949. Also, the retool
ing necessary for production of new models will in
crease manufacturers' costs and thus, prices. There is 
not enough price resistance apparent to avert in
creases. 

Little shrinkage in the market for new cars is 
expected to result from the stiffening of credit terms, 
but the used-car market may be slowed up somewhat 
by the new rules. 

Genuine postwar models, as compared with the 
"face-lifted" models of recent years, are expected to 
appear on the market early in 1949. 

TIRES ••• 
Not only wili there be plenty of tires, but they 

will be made with more natural rubber. Although 
synthetic rubber has been greatly improved since it 
first came into use, consumers prefer natural rubber. 
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