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FARM PRODUCTION COSTS 
are now sub~tantially higher than 
in prewar years. Total cash op
erating expenses . mounted from 
less than 6.2 billion dollars in 1940 
to 11.3 billion in 1945. an increase 
of 82 per cent. Because produc
tion increased 15 per cent. the per 
unit operating expense in 1945 
was about 60 per cent above the 
1940 level. Prices of most produc
tion goods and particularly labor 
rose sharply during most of 1946. 
Further increases may be ex· 
pected durinCJ 1947 ~of most items. 
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Farm Power and 
Machinery 

THE COST of operating and 
maintaining farm power and ma
chinery in 1945 was about 4.3 billion dollars. This 
was 73 per cent above the 1935-39 average. However, 
gross farm income was up 136 per cent so that costs 
of farm power and machinery were only 16 per cent 
of gross farm income compared to 22 per cent in 
1935-39. 

The largest single item of cost still is the keeping 
of horses and mules, which is over one third of the 
total cost. The cost of operating tractors, trucks, and 
automobiles in 1947 is expected to increase by 15 per 
cent from 1946, or about equal to the increase from 
1945 to 1946. Costs of keeping other farm machinery 
are also expected to be slightly higher in 1947, in 
view of the strong demand for new machinery and 
the need for repair items. 

Labor-management disputes in major farm ma
chinery plants and shortages of materials resulting 
from work stoppages in allied plants were important 
causes for a 1946 output that was about 5 per cent 
below the previous year. It is doubtful if supplies of 
farm machinery, attachments, and repair parts will 
be forthcoming at a much more rapid rate for at least 
the first half of 1947. Production of farm trucks and 
automobiles is expected to be higher in 1947 than in 
1946. For the last half of 1946 production of automo
biles is about double the 642,000 units produced in the 
first half. Supplies of tires of all types are expected 
to be ample in 1947. 

Prices of new farm machinery as well as costs of 
repairs and services are expected to increase further 
in 1947, thus increasing the total cost of using farm 
machinery. 

Farm Labor 
FARM WAGE RATES in 

1945 were three times the 
1935-39 level, and employment 
of hired workers was 17 per 
cent less. Wage rates in 1946 

are up another 10 to 15 per cent. Continued high 
levels of employment, general business activity, and 
a large cash farm income will exert an upward pres
sure on farm wage rates as industrial employers and 
farmers compete for workers, so that farm wages will• 
probably again average higher in 1947 than in 1946. 
The situation will influence farmers further in adopt
ing more laborsaving machinery that will cut man
hours on the farm. 

Lumber and Farm Supplies 
THE PRODUCTION OF LUMBER will be about 

33 billion board feet in 1946, 5 billion feet more than 
in 1945 and only 3.5 billion feet less than the record 
production in 1941. This large production will still fall 
far short of meeting the unusual demands and re
quirements for building, agriculture, and industry. 
It is estimated that farmers would use 6 to 7 billion 
feet of lumber in 1947. Much less will be available 
to them. Prices of lumber will be as high as or higher 
than in 1946. Construction work that is not urgent 
should be delayed at least until 1948 or for a longer 
period. Supplies of wooden containers may continue 

below 1947 require
ments. Supplies of tin 
cans, paper, and open. 
mesh and cotton bags 
should be adequate to 
meet essential needs .. 
Prices are expected to, 

increase further. The conservation and salvage of 
containers should be continued. 

If the steel mills operate without interruption, 
such items as barbed and woven wire fencing, nails,, 
staples, bale ties, metal roofing, and pipes should be. 
produced at a rate that will meet farm requirements 
in 1947. Prices are expected to be as high as or higher 
than in 1946. 

Seeds 
WARTIME DEMANDS 

for seeds, particularly from 
countries where production 
was interrupted, resulted in 
much higher prices, despite 
higher levels of production in the United States. Even: 
with continued large production in 1946 the price of. 
seeds is likely to increase further in 1947, because 
of a low carry-over and continued strong domestic 
and foreign demands. The supply of northern-grown 
alfalfa, red clover, Kentucky bluegrass, and some 
vegetable seeds will be especially short in relation to: 
the existing strong demand. . 

In Minnesota the 1945 alfalfa acreage was aJ>out 
equal to previous years, but 15 to 20 per cent more 
was left for seed. With a heavy yield, production was; 
the highest since 1937. Demand was sufficient to move. 
the crop at high prices. New alfalfa seedings in 1946; 
did not catch well and the acreage will be somewhat 
lower in 1947 than in 1946. · 

Sweet clover seed should be plentiful in 1947 and 
will be available as a substitute for other legumes for 
pastures. 



Insecticides and Fungicides 
WITH INCREASED IM

. PORTS from the Far East; sup~ 
plies of rotenone, arsenicals, 
copper chemicals, pyrethrum, 
and other insecticides and 
fungicides should be adequate 
to meet 1947 needs. Costs are 
expected to be about the same 

-as in 1946~ 

: Commercial Fertilizers 
. THE TOTAL SUPPLY of com

m'ercial fertilizers for the year 
ending June 30, 1947, is expected 
tO be slightly higher than in previ
ou5 years. Increases in prices of farm products have 
been· -comparatively greater than for commercial 
fertilizers since 1941. This together with larger farm 
incomes accounts for the marked increase in the use 
6f commercial fertilizers in recent years. The in
crease in the quantity of commercial fertilizer used 
wail comparatively larger· in areas like the corn belt 
where little was previously used. The situation is 
Still favorable for heavy use of fertilizers in 1947. 
With increased efficiency in the manufacture and dis
tribution of fertilizers and a resulting lower cost the 
situation should be favorable over the longer period 
for a continued large use. 

Taxes and Insurance 
REVENUE NEEDS of local 

governments have increased 
substantially in recent years. A 

significant part of these increased costs must be met 
liy property' levies, even though revenues from state 
aid ·are increased. Per acre .tax levies on Minnesota 
farm real estate were 22 per cent higher in 1945 than 
the· annual average for 1941-44. Further increases are 
exj>eCted. -
' · Mariy fariners may want to obtain more insurance 

because -of the wide gap between insured value and 
present replacement costs. The result may be an in
crease of about 5 per cent in total insurance costs. 
ever the longer period a slight downward trend in 
the cost per 100 dollars coverage is in prospect by 
reducmg casualties through improved structures and 
~roteetiori facilities. 
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