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Favorable Factors 
• 

Business activity has been expanding since June of 1938. This 
is the most important single factor in the short-time hog-price situation, 
and it appears as though business will continue to improve during this 
period. 

Reduced slaughterings of cattle during 1939 mean less competi
tion from beef for the consumer's meat dollar. 

Exports of pork and lard are expanding. Though small com
pared with exports during the 1920's, the 172 million pounds of pork and 
lard exported from January through August 1938 was almost twice as 
large as during the same period 1937. With the recent British trade 
agreement increasing the quota on hams by 56 million pounds, and 
eliminating the 10 per cent duty on lard, increased exports to Britain 
should be a strengthening factor in hog prices. 

Storage holdings of pork on December 1, 1938, of 296 million 
pounds were 3 per cent below last year and more than 30 per cent below 
the average of the last five years. Thus storage demand should be reason
ably strong during the next few months. 

For Dair{ and Poultry Outlook see Extension Pamphlet 55, or for more detailed information 
on the nationa outlook for agriculture write to University Farm, St. Paul, for U.S.D.A. Misc. 
Publ. 333, "The Farm Outlook for 1939." 





Unfavorable Factors 
The number of pigs farrowed is estimated to be 15 per cent 

greater in 1938 than in 1937. Though a much larger than usual 
proportion of the 1938 spring pig crop was marketed during the late 
summer and fall months, the increase in numbers to be marketed during 
1939 will be a price-depressing influence on the market. 

Corn supplies on farms are large. Though this would ordinarily 
result in hogs being fed to much heavier than usual weights, this ten
dency may be checked somewhat by price penalties on the heavier 
weights of butcher hogs combined with the loan value of 57 cents per 
bushel on the corn grown by farmers cooperating in the federal programs 
in the designated commercial corn-growing areas. 

Conclusion 
It seems unlikely that hog prices during the first nine months of 1939 

will be much lower than during the same period 1938. With continued 
improvement in industrial activity and consumer purchasing, plus the 
better outlet in Great Britain, prices during this period are likely to 
average as high as last year. 

LONG-TIME HOG SITUATION 

Favorable Factors 
There are four factors which are favorable to the maintenance of hog 

price levels during the next few years. 
Business activity is making steady improvement. Payrolls and 

consumer buying power are expected to improve gradually during the 
next year, and it seems reasonable to expect that this improvement 
will continue. 

Cattle slaughter is declining and is likely to continue to do so 
through the next few years while producers are restocking. As a result, 
the competition of beef for the consumer's meat dollar will not be so 
strong during this period. 

Exports of pork and lard may expand with increased production, 
lower prices, and the relaxation of trade restrictions such as tariffs, quotas, 
and exchange restrictions. The decreased hog production in Europe this 
year, if continued, should also improve the export demand for United 
States pork and lard in the future. These improvements in international 
trade activity should be distinctly helpful in maintaining hog prices. 

Increased yields of corn resulting from the use of hybrid seed 
corn will, no doubt, cause corn production to increase in competition with 
other crops. The increased production is likely to cause this feed cost 
to decline. 

Unfavorable Factors 
Increased numbers of hogs are likely. Reported pig farrowings 

in 1938 exceeded 1937 by 15 per cent, which increase amounted to 9 
million pigs. The December pig crop report indicates that the 1939 
spring pig crop will exceed the 1938 crop by 21 per cent. Assuming the 
1939 fall pig crop to be the same as in 1938, there will be approximately 
~1 million hogs to market or about 10 million more than during the pres-

ent market year and about 3 million more than the 1924-1933 average. 
However, increases in breeding for 1939 may be checked somewhat by 
the short corn crop in Kansas, Nebraska, and South Dakota, as well as 
by the loan value of 57 cents on corn in commercial corn areas. 

With the expected increases in pig farrowing during 1939, and the 
probable further expansion in 1940, hog prices are likely to decline dur
ing the next few years. The extent of this decline will depend largely 
on the amount of improvement in consumer incomes and to a lesser 
extent on the expansion in foreign demand for hog products, especially 
lard. Even though demand does not improve greatly, prices are not 
expected to decline during the next few years to as 10w a level as they 
did in 1932 and 1933. 

CATTLE 
BEEF PRICES FOR 1939 

Favorable Factors 
Total slaughter of all cattle will be less in 1939 than it was in 

1938. This reduction in numbers will be the result of restocking, espe
cially in the great plains and western cattle-producing areas. The reduc
tion will be in cow, heifer, and calf slaughter. Total steer slaughter will 
be about the same as in 1938. 

Cattle feeding will increase only slightly. Though the demand 
for feeders was strong during the fall of 1938, the supply was definitely 
limited by restocking. A further factor limiting the number going to 
cornbelt feedlots was the unusually large percentage of grass-fat cattle 
good enough for slaughter in the fall of 1938. 

Consumer buying power is increasing. Demand for good beef 
will be stronger in 1939 than it was during 1938. 
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Unfavorable Factors 

Hog marketings will be larger in 1939 than in 1938. This greater 
quantity of pork will increase the competition of pork for the housewife's 
meat dollar. It is likely to bear prices downward when the 1939 spring 
pig crop starts coming to market during the late summer and fall of 1939. 
Beef prices are likely to decline somewhat in line with hog prices. 

Cattle will be fed heavier during 1939 because of the large feed 
supplies on hand and the relatively limited number of cattle available for 
feeding. Full feeding throughout the period is likely to be practiced 
rather than longer feeding. A greater percentage of the cattle marketed 
will be finished. The result will be a narrower spread between the poorer 
and better grades of cattle. 

LONG-TIME CATTLE SITUATION 

An upswing in the cattle numbers on farms is under way. The 
downswing that started after 1934, when there were more than 74 mil
lion cattle on farms, was so accentuated by the drouths of 1934 and 1936 
that the reduction in numbers which would ordinarily take seven or 
eight years was accomplished in four. The number on farms on Janu
ary 1, 1939, is likely to be greater than it was on January 1, 1938. 

This increase in cattle production which will take place during the 
next few years will be accomplished by withholding cattle and calves from 
the market. This will, in turn, cause some decrease in the number of 
cattle and calves available for slaughter. However, this decrease in 
slaughter of cattle and calves during the first part of the period is not 
likely to be sufficient to offset the increase in the slaughter of hogs. Hence 
there is likely to be more meat available, and unless domestic or foreign 
demand for meat improves markedly (or changes in the system of meat 
distribution advantageous to beef take place), beef prices are likely to 
decline somewhat during the next few years. 

SHEEP 
PRICES FOR EARLY 1939 

The favorable factors in the sheep situation during the next few 
months are, first, the decrease in the total United States lamb feeding 
due to heavy financial losses incurred last year and the carry-over of 
lambs on grass. This decrease was the result of reduced feeding in 
South Dakota and the western states. The second favorable factor is the 
stronger consumer demand for meats and wool. 

The unfavorable factor in the situation is the increased total 
slaughterings of sheep and lambs resulting frotp the 5 per cent increase 
in the spring lamb crop. 

Because of a total reduction in lamb feeding and improved consumer 
demand, fed-lamb prices are expected to be brighter in 1939 than in 
1938, while the price spread between the better and poorer grades of 
sheep and lambs is likely to be wider than usual. 



Sl-IEEP ON FARMS 

1923 

1934 

1938 

1939 
Estimate 

,,,,,,,,,,,,, ,,,,,,,,,,,,,,,,,,, 
,,,,,,,,,,,,,,,,,,~ 

pf,, pf,, ,, ,, ,, ,, ,, ,,, 
EACH SYMBOL REPRESENTS 5 MILLION HEAD AS OF JANUARY I 

LONG-TIME SHEEP SITUATION 

Sheep numbers on farms and ranges are expected to increase 
during the next few years. The decline in numbers in western states, 
which has reduced numbers from 27}4 million on January 1, 1931, to 
230 million head on January 1, 1939, is likely to be reversed on Janu
ary 1, 1939. Texas, which has increased sheep numbers 2 million head 
since January 1, 1935, is likely to continue to expand sheep production 
into the farming areas on the northeast as well as into their pasture areas 
on the west. Further, if the native sheep states expand their roughage 
production, they, too, are likely to increase sheep numbers somewhat. 

With these facts indicating a rather general increase in sheep num
bers on farms, wool production is likely to expand during the next few 
years. Because of the unusually favorable lambing conditions during 
1938, it is unlikely that we will duplicate the record lamb numbers of 
this year for some time. The extent of the increase in lamb and mutton 
production, therefore, will depend on the weather conditions at lambing 
time and the feed supplies available. 

WOOL PRICES 

The favorable factor in the present wool situation is that stocks 
of woolen goods are relatively small. This is in the face of increased mill 
activity during 1938. 

The unfavorable factors in the situation are, first, the increase 
of 2 million pounds in shorn wool production during 1938 and the re
sultant increase in the stocks of raw wool, and, second, the spread be
tween foreign and domestic prices about equals the amount of the tariff 
so that any decrease in foreign prices or increases in domestic prices will 
increase imports. ' 

The conclusion is that wool prices are not likely to improve 
greatly during early 1939. With the expected increases in wool produc
tion during the next few years, wool prices are not likely to improve 
greatly. 
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The Business Situation 

THE demand for agricultural products in this coun-
try is expected to be considerably better in 1939 

than it wa6 in 1938. Industrial production has in
creased greatly since last June and is expected to 
rise above the present level during the coming year~ 
Prospects for increased production of automobiles, 
steel, textiles, and miscellaneous consumers' goods 
are more favorable than a year ago. Private build
ing is expected to show a slight increase and public 
construction to show a considerable gain over 1938. 
These improvements should result in increased em
ployment, expanded payrolls, and an increase in 
the purchasing power of domestic consumers of 
agricultural products. Foreign demand will prob
ably be less favorable. 
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