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DESPITE the droitth of 1936, farming conditions in Minnesota are 
the best they have been in 6 years. Farmers face a shortage of feed 

grains, but have a fair supply of hay and rough feed. Alt ho some liquida
tion of livestock has taken place it is believed that livestock numbers have 
not been greatly depleted, and that relatively large numbers remain to be 
marketed at prices which give promise of averaging higher than in 1936. 
Milk production per cow has been running above that of a year ago and 
unless the winter is extremely severe, is likely to continue above the 
levels reached in the fall. 

Farmers face advancing costs of production in 1937, and also a 
smaller carry-over of 1936 crops available for sale. Hog marketings are 
likely to be lighter in 1937, but provided the season is favorable, dairy 
production will probably be maintained. 

Moreover, with fann prices now 96 per cent of the November average 
for 1924-25-26 and purchasing power of Minnesota farm products 14 
per cent above November during the same years, farm income in Minne
sota in 1937 should compare favorably with that for 1936. 
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Agricultural Outlook in Minnesota for 1937 

This report represents, in the main, conclusions of the United States 
Bureau of Agricultural Economics and representatives of the state agricul
tural colleges as to probable tendencies in agriculture during 1937. 

Demand for Agricultural Products 

There is every indication that the demand for farm products in 1937 will 
be greater than in 1936. Although some improvement in foreign demand is 
anticipated, most of the prospective increase arises from the expected increase 
in domestic demand. · 

The demand for foods is directly dependent upon the purchasing power 
of consumers. Purchasing power as reflected in national income has been 
increasing since 1933, and during 1937 is expected to increase approximately 
10 per cent over the 1936 income. Industrial production also is expected to 
be about 10 per cent higher in 1937 than in 1936. Some rise in the com
modity price level is also expected. 

Farm Prices 

Since the early part of 1933 piices received by farmers for farm products 
have risen much more than the general level of commodity prices. From 
March, 1933, to October, 1936, prices received by farmers in the United States 
rose 120 per cent while wholesale prices rose 35 per cent, and prices paid by 
farmers for commodities used in living and production rose 27 per cent. 

Average Price of Minnesota Farm Products 
(Compiled by Division of Agricultural Economics) 

November October November 
15, 1936 15, 1936 15, 1935 

Wheat 
Corn ................................ .. 

$1.23 $1.25 $0.97 
.98 .94 .45 

Oats .................................. . .39 .37 .21 
Barley ............... . 
Rye ............................................................. . 
Flax. . ......................................... . 

.93 .98 .37 

.75 .73 .37 
L90 1.87 L57 

Potatoes ... . .......................... . LOO LOO .29 
Hogs ...................................................... . 8.70 9.20 8.60 
Cattle ............ .. 6.40 6.30 6.10 
Calves ..... . ............................. . 7.40 7.30 7.80 
Lambs and Sheep ............. .. 
Chickens ....................................... .. 

7.56 7.55 7.93 
.10 .119 .142 

Eggs ............................................... . 
Butterfat ..................................................... . 

.296 .243 .27 

.35 .35 .31 
Hay ........................... . 
Milk ............................ .. 

8.02 8.26 5.54 
L92 1.97 1.66 

Average Price 
November 

1924-26 

$ 1.32 
.66 
.36 
.58 
.95 

2.22 
.89 

10.06 
5.67 
8.63 

10.90 
.158 
.41 
.45 

1L81 
2.29 

Since in times of depression the tendency is for prices of farm products to 
drop further and faster than other prices, the price rise indicated above repre
sents a somewhat normal recovery relationship. The increase in farm prices 
as compared with other prices has probably been hastened by the drouth, 
agricultural adjustment programs, monetary measures which affected inter
national exchange rates and consequently prices of American farm products 
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entering into international trade, and some increase in consumers' incomes 
during 1936. In November 1936 prices paid by farmers in general, however, 
were 6 per cent above prices received by farmers during that month. In 
Minnesota, farm products prices are now approximately 9 per cent above 
prices of farm products for the country as a whole. In October, Minnesota 
farm products prices were sufficiently high to give them purchasing power 
above that for the period 1910-14. It is also slightly above the purchasing 
power of farm products for 1924-26. 

Prices for farm products during the first half of 1937 are expected to 
average higher than they were during the first half of 1936. Should crop 
production be normal in 1937 some decline in farm product prices is prob
able during the latter half of 1937. 

Farm Credit 

Continuation of a plentiful supply of agricultural credit at relatively low 
rates of interest is expected in 1937. In addition to the supply of credit 
available through federally sponsored agencies, other lenders are now mak
ing increasing amounts of credit available to farmers. Reports taken from 
county records indicate that commercial banks, insurance companies, and in
dividuals are taking a more active interest in farm mortgages as investments. 

The demand for emergency refinancing of farm debts probably will con~ 
tinue to decline. Any increase in the demand for mortgage credit in 1937 
will probably arise from the purchase of farms. In the first 6 months of this 
year, loans through the Farm Credit Administration for the purchase of farms 

. averaged approximately 5 million dollars per month as compared with 3 mil
lion dollars per month a year earlier. 

Land values in the United States as a whole have risen approximately 
4 per cent each year for the last 3 years. With farm income rising, less 
burdensome taxes, and fewer farm foreclosures, the upward trend in land 
values is likely to continue through 1937. In keeping with the improvement 
in farm income, collections on farm mortgage loans increased during 1936. 

Farm Labor, Equipment, Fertilizer, and Building Materials 

Prices paid by farmers for commodities a,nd services used in production 
are expected to average higher in 1937 than in 1936. Indications are that 
labor, feed, seed, and building materials will all be higher in price in 1937. 

With a normal crop in 1937 the demand for farm labor will increase. At 
the same time, the farm labor supply will probably decrease as non-agricul
tural activities in the nation absorb more workers. Feed and seed which 
have already advanced sharply as a result of the drouth are expected to re
main high during the first half of 1937, or until the 1937 crop replenishes 
the relatively short supplies. 

Farm machinery prices during 1937 are expected to remain at approxi
mately 1936 levels. Any change will be upward, because of the upward trend 
in prices of labor, materials, and other costs. \Vholesale prices of some items 
of equipment have advanced slightly since 1933 but are still in general below 
1926 prices. 

Fertilizer prices in 1937 will probably average somewhat higher than in 
1936, and about the same as in the period 1910-14. Relatively higher prices 
for farm products are likely to stimulate fertilizer purchases this coming year. 
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As a result of the soil improvement program, lime purchases are ex
pected to show a substantial increase in 1937. 

If the increase anticipated in building activity during the coming year is 
realized, prices paid by farmers for building materials are likely to be higher. 
During the last few months, wholesale prices of building materials have risen 
slightly, and some increase in prices during 1937 may be ra,ther definitely 
expected. 

The Dairy Enterprise 

The number of cows on farms January 1, 1937, is expected to be about 
25,200,000 head, or 2 per cent less than a year earlier. Owing primarily to 
the drouth, slaughter of cows and heifers and calves under Federal inspec
tion was over 7 per cent greater in 1936 than in 1935. 

Government disease control programs will probably eliminate somewhat 
fewer cattle during the coming 2 years than were eliminated during the past 
two seasons. During the 1934-35 fiscal year, 7'50,000 head were slaughtered 
in disease programs as compared to 635,000 in 1935-36, and fewer than 
600,000 are expected in 1936-37. 

The number of milk cows per thousand people is the smallest since 1931. 
On November 1, 1936, milk production per cow and total production were 

running slightly ahead of the year before. With feed grain supplies con
siderably less during the present winter than a year earlier, and only slightly 
greater than following the clrouth of 1934, it seems probable that the seasonal 
increase in milk production per cow from January 1, 1937, to the encl of the 
feeding period will be not only less than during the winter of 1936, but also 
less than average. Unless during the early part of 1937 the winter becomes 
unusually severe, however, milk production per cow will probably exceed 
that of the winter of 1934 and 1935. Competition for available feed supplies 
for other classes of livestock and relatively high prices for hogs as compared 
with butterfat will also tend to check the usual increase in milk production 
per cow during the first half of 1937. Total milk production during the sum
mer of 1937 will depend mainly on pasture conditions. With cow numbers 
somewhat smaller than in 1936, any increase in milk production in 1937 
arising from more nearly normal feed supplies and increased demand for 
dairy products will come largely from increased production per cow. 

On November 1 of 1936, butter in storage amounted to 105 million 
pounds, exceeding the 5-year average for the first time during the fall season 
by 2 million pounds. On December 1, 1936, butter storage holdings were 
approximately 89 million pounds, exceeding the December 1, 1935, figures by 
17 million pounds, and the 5-year average holdings on this elate by 15 million 
pounds. Cheese stocks on December 1 were 114 million pounds, approxi
mately 21 per cent above the 5-year average holdings on that elate. Supplies 
of condensed and evaporated milk, whole and skim milk powder were con
siderably larger on December 1 than a year ago. 

Imports of cheese into the United States during 1935 of 49 million pounds 
were practically the same as in the preceding 2 years. They were, however, 
only little more than half as much as the record importation of 81 million 
pounds in 1927. During the first 8 months of 1936, importations of cheese 
were approximately 20 per cent above those for the same period in 1935. 
Imports of cheddar cheese from Canada during the first 8 months of 1936 
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were equal to 2.3 per cent of domestic production. In the same period of 
1925-29, imports from Canada averaged 1.6 per cent of domestic production. 
With the present relatively high level for domestic cheese prices, as compared 
with recent years, it seems probable that total cheese imports during 1937 may 
be not greatly different from imports in 1936. 

Imports of cream principally from Canada continue to be negligible repre
senting approximately one-half of 1 per cent of the low duty quota for 
Canadian cream for the entire year. Imports of casein and dry milk were 
distinctly heavier in 1936 than in 1935. 

The spread between the London and New York prices of butter has been 
sufficient to encourage importations over the 14 cent tariff. In October, 1936, 
imports of butter were 648,000 pounds as compared with 108,000 in 1935. 
Up to November 1, 1936, total imports for the year, however, were a little 
less than 7Yz million pounds as against 22 million during the same period in 
1935. Since 1932 the British government has levied a duty equivalent to 
about 3.4 cents per pound on all imported non-Empire butter. This has re
sulted in some European butter being diverted from British markets to New 
York when prices differ by as much as 11 or 12 cents a pound on comparable 
grades. As London prices for butter are not expected to be greatly different 
than a year ago, the level of foreign markets, together with the tendency for 
consumers to shift to other products when prices reach a point much higher 
than they are at present ·will probably prevent domestic prices from rising 
appreciably above their present level. 

It is expected that by January, 1937, milk and cream consumption will 
be close to the 1930 level. In 1933, the commercial production of ice cream 
was 42 per cent less than in 1929. Production increased sharply in 1934 and 
1935, and trade reports for 1936 indicate that production in 1936 will be only 
10 to 15 per cent less than in 1929. V/ith prospects for further improvement 
in employment and pay rolls, the outlook for the coming year, and for sev
eral years, is for higher production and consumption of ice cream. 

Consumption of evaporated milk increased during the depression and is 
expected to continue relatively high this winter. The recent purchases of 2 
million pounds of dry skim milk by the government for relief purposes to 
be delivered late in December and early in ] anuary is aiding in the reduc
tion of stocks held by manufacturers and is also acting as a somewhat 
strengthening factor in the market. The long-time trend in the use of eva
porated milk will probably continue upward. 

With meat prices relatively high the tendency will be for consumers to 
use somewhat greater amounts of cheese during 1937. Butter consumption 
may be expected to continue at approximately 1925-29 levels. 

For the coming winter, dairymen are faced with a shortage of grains re
sulting from the 1936 drouth, and with prospects that prices of milk and 
butterfat will average low in relation to feeds and to prices of other classes 
of livestock. The longer time outlook is more favorable. The increase in 
the purchasing power of consumers and prospects that it will continue through 
1937 and beyond are favorable factors on the demand side. With average 
weather conditions, the supplies of grain and hay can be replenished in 1937. 
As feed again becomes more available, feed prices will probably decline in 
relation to dairy products. Farm prices of dairy products will probably aver
age somewhat higher in relation to taxes, interest, and prices paid for manu
factured products which dairymen buy, than in recent years. Prices of hogs 

5 



and beef cattle will probably continue relatively high in relation to butterfat 
for several years. This should have the general effect of curbing to some 
extent the incentive to increase dairy production in the cornbelt. The price 
of milk cows is expected to show some increase during the next 2 years, and 
the indications now are that the price of milk cows will remain fairly strong 
for an even longer period. 

Hogs 

The expansion in the hog industry which began in the fall of 1935 has 
been checked by the feed shortage resulting from the 1936 drouth. 

The pig crop in the spring of 1936 was 9 million head or 29 per cent 
larger than the spring crop of 1935. It was, however, considerably smaller 
than the average of the spring crops from 1930 to 1933. 

It is estimated that the 1936 spring and fall pig crops combined will equal 
61 million head. This is 10 per cent larger than the 1935 crop, but approxi
mately 27 per cent smaller than the average crops of 1932 and 1933. The 
reduction in brood sow numbers which took place during the drouth of 1936 
has not only resulted in a substantial decrease in the size of the 1936 fall pig 
crop, but will also result in a smaller pig crop in the spring of 1937 than 
occurred in the spring of 1936. No substantial increase in hog production 
is likely to occur, therefore, before the fall of 1937. If by next summer a 
normal corn crop is in prospect, a sharp increase in the fall pig crop in 1937 
may be expected. 

With the total pig crop of 1936 approximately 10 per cent greater than 
in 1935 the number of hogs to be ni.arketed during the 1936-37 marketing 
year, October 1, 1936 to September 30, 1937, will be somewhat larger than 
in previous years. The seasonal distribution of slaughter during the present 
marketing year is likely to be different from that of previous years. Slaughter 
during the 3 months, October to December, 1936, will probably represent 
a larger than usual proportion of the winter total, October to March, and the 
winter total in turn will be larger than average proportion of the year's sup
ply. Supplies of hogs from July to September, 1937., are expected to be con
siderably smaller than in the corresponding period of 1936. , 

At the beginning of the new storage season November 1, 1936, stocks of 
pork amounting to 352 million pounds were considerably larger than the 241 
million pounds constituting the smallest stocks in 20 years on that date, 1935. 
They were, however, 15 per cent smaller than the average holdings on Nov
ember 1, 1931-35. Since hog slaughter during the winter months of 1936-37 
will be considerably larger than last winter, storage stocks of pork are ex
pected to be considerably larger on March 1, 1937, than the small stocks on 
hand March 1, 1936. 

Stocks of lard in storage on November 1, 1936, amounted to over 94 
million pounds, nearly 2Vz times greater than the small stocks of 40 mil
lion pounds in 1935. The 5-year average holdings of lard on Novem
ber 1 amount to nearly 71 million pounds. As the short corn crop in 1936 
is resulting in large numbers of hogs being marketed below average in weight 
and quality, the yields of lard during the present marketing year will in all 
probability be below average. This will mean that storage stocks of lard are 
not likely to increase in the same proportion as pork during the present stor
age season. 

Exports of pork and pork products from the United States which totaled 
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197 million pounds in 1936 have declined rather steadily since 1925 reaching 
their lowest levels in 1935 and 1936. During the period 1925-29, our export 
trade took 6.5 per cent ·of our pork and 46.8 per cent of our lard. During 
1935 we exported 2.5 per cent of the total domestic productiotJ. of pork and 
less than 15 per cent of the domestic production of lard. With larger slaughter 
supplies of hogs in the United States in prospect for the first half of the 1936-
37 marketing period, it is probable that exports of hog products will increase 
somewhat in this period. As the year 1937 advances, however, the anticipated 
smaller domestic hog slaughter is likely to result in no greater exports of hog 
products than during the last half of 1935 or 1936. 

The yearly average of hog prices in 1936-37 probably will not be greatly 
different from that of 1935-36. The seasonal changes in hog prices, however, 
are likely to be somewhat different. Hog slaughter is expected to be reduced 
materially after the beginning of 1937, as it was in early 1935, and it is 
anticipated that hog prices will advance rather sharply from January through 
March. Marketings of butcher hogs in the late summer of 1937 are likely to 
be relatively sµiall in view of the reduced fall pig crop in 1936. If corn crop 
prospects in 1937 are favorable, it is also probable that a larger than usual 
proportion of sows will be held for breeding and that the number marketed 
in the summer of 1937 will be small. A further advance in ·hog prices at 
that time is probable, with prices reaching the highest level for the present ' 
marketing year in the late summer or early fall. 

Beef Cattle 
After reaching an all-time peak on January 1, 1934, the number of cattle 

on farms and ranges was reduced sharply during 1934, slightly during 1935, 
and again in 1936. The reduction in 1936 is estimated to be approximately 
20 million head. The total number of cattle on farms January 1, 1937, is 
estimated to be about 66 million head compared with 7 4 million head on the 
same date 3 years ago. In spite of the reduction in cattle numbers during the 
last 3 years, the number on farms and ranges will still be about 9 million head 
greater than the estimated numbers on farms and ranges January 1, 1928, the 
last low point in the cattle production cycle. · 

As a result of the drouth in west North Central states and other areas 
west of the Mississippi River, heavy liquidation of cattle and calves took place 
in 1936. High prices of feed grains and hay in areas ·less affected by the 
clrouth encouraged close culling of breeding stock. The slaughter of cows 
was larger in 1936 than in 1935 and was the largest of any year in the past 
fifteen for which records are available. Total inspected slaughter of cattle and 
calves in 1936 is estimated to have exceeded 170 million head, or approxi
mately 10 million head more than the largest commercial slaughter in any 
other year on record. Total slaughterings in 1937 are expected to be smaller 
than in 1936 and somewhat smaller than in 1934 and in 1935, but are likely 
to be somewhat larger than the average of the 5 years 1929-33. The slaughter 
supply in 1937 will include a relatively small number and proportion of the 
better grades of fed cattle. Owing to smaller supplies of feed and relatively 
high prices of feed grains and concentrates as well as higher prices for hay 
and roughage, the number of cattle to be grain finished for market this win
ter is expected to be much smaller than last year and maybe no larger than 
the number fed following the 1934 clrouth. Although the number of long 
fed cattle in Minnesota this year will probably be considerably less than last, 
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relatively large numbers went into feed lots in the fall of 1936. The severity 
of the winter will probably have considerable to do with the time that these 
cattle will be marketed. 

Total cold storage holdings of frozen and cured meats on November 1, 
1936, were 105 million pounds compared with 65 million pounds November 
1, 1935, and 61 million pounds on the average on November 1, during 1931-
35. This increase in storage holdings may be offset by the improvement in 
consumer demand for beef and veal which has been increasing since 1933 and 
is expected to continue in 1937 as a result of the increasing buying power of 
consumers and the reduced supplies of pork. 

Total imports of live cattle, calves, canned beef, and fresh and frozen beef 
during the first 8 months of 1936 were equal to approximately 4 per cent of 
the total live weight of cattle and calves slaughtered during those months. 
Imports of dutiable cattle during the foregoing period were 28 per cent greater 
than during corresponding months in 1935. The total increase in imports 
has been of cattle weighing 700 pounds or over on a limited quantity of which 
the duty was lowered from 3 to 2 cents per pound under the Canadian Trade 
Agreement. The full quota (156,000 head) permitted to enter at the re
duced rate was reached in October. Cattle entering later in the year were 
subject to the former duty of 3 cents per pound. Although the reduction in 
the duty provided for in the Canadian Trade Agreement probably was respon
sible for a part of the increase in cattle imports in 1936, a comparison of 
price spreads between the United States and Canada in 1935 and 1936 indi
cates that even though the import duty had not been reduced, substantial in
.creases in cattle imports would have taken place. 

The number of cattle imported into the United States in 1937 will de
pend partly upon the level of domestic cattle prices, and partly upon the 
.supply of Canadian cattle available for shipment. It seems probable that the 
number of cattle feel in Canada this winter will be smaller than last. In view 
.of the reduced Canadian feed supplies, and the relatively unfavorable results 
from feeding cattle last winter, total imports of cattle from Canada in the 
first half of 1937 probably will be no larger and may be smaller than during 
the first 6 months of 1936. 

The increase in canned beef imports in 1936 has been brought about by 
the relatively high level of beef prices in this country and the restrictions 
placed upon imports of South American beef in European countries. In
dications are that imports of fresh and frozen beef in 1936 were smaller than 
in 1935, but in both years the quantity of such beef imported was small. At 
the present time, the United States import duty on all fresh, chilled, frozen, 
and canned beef is 6 cents per pound. 

Smaller supplies of grain-fed cattle during the early part of 1937 and 
further improvement in consumer demand in prospect are strengthening fac
tors in the grain-fed cattle price situation for 1937. Prices of lower grades 
of slaughter cattle during the first half of 1937 when hog supplies will be 
below average will probably show at least the usual seasonal advance. If 
crop and pasture conditions are near normal in the spring of 1937 a strong 
demand for replacement stock may be expected to develop. This is likely to 
result in relatively high prices for cows and heifers next summer. In general, 
it appears that reduced supplies of cattle and hogs for slaughter, the antici
pated improvement ii: consum~r d~mand for meats,. and the stro!1ger demand 
for breeding stock will result 111 higher average pnces for all kmcls of cattle 
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in 1937 than those which prevailed in 1936. This condition is likely to be 
maintained a couple of years, or at least until hog production is increased to 
levels approximating those of 1929-33. · 

If feed. production and conditions of ranges and pastures are near normal 
in 1937, it is probable that the decline in cattle numbers which has been 
under way for 3 years will be checked. Relatively high prices during the 
next 2 or 3 years will tend to increase cattle numbers. Hog production is 
expected to return to 1929-33 levels within the next 3 years. It is, therefore, 
quite possible that the expected increase in the numbers of cattle and the re
sulting increase in slaughter supplies will cause the cattle situation to be less 
favorable in 1940 than it promises to be during the next 2 years. 

Sheep, Lambs, and Wool 
The 1936 lamb crop is estimated to be about 31,413,000 head, or 9 per 

cent larger than the crop in 1935. It was also approximately 2.5 per cent 
greater than in 1934. All of the increase was in the western and south
western sheep states, over half of this increase taking place in Texas. 

Although there would appear to be more lambs available for market this 
year, they have been slow in coming to market. Quite a sharp increase in 
slaughter supplies occurred in November, however, and supplies are expected 
to be relatively heavy until February. Some bad weather, together with poor 
crop and pasture conditions, has delayed the movement. Lambs coming to 
market in the fall of 1936 were not in as good condition as in the fall of 
1935. The proportion of lambs coming to market in "unfinished" flesh has 
been above average. 

The number of lambs fed for market this winter is very uncertain, but 
there is every indication that it will be larger than a year ago. The extent 
to which these will depress prices is problematical because of an improved 
consumer demand, and wool prices higher than a year ago. 

During the 1935-36 marketing season, the average price of fed lambs was 
higher than it had been for several years. There is good reason for believing 
that it may not be greatly different this winter, with prospects of an advance 
in lamb prices in February. The sheep industry is not ~onsidered to be as 
greatly affected by the 1936 drouth as it was in 1934. 

World wool supplies are expected to be no greater and probably a little 
smaller in 1937. Supplies of apparel-class wool in the United States at the 
end of September were much below the average for recent years. Except 
for Japan, world wool stocks seemed smaller July 1, 1936, than a year earlier. 
The carry-over in the Southern Hemisphere was smaller than the 5-year 
average, 1930-34. 

It appears probable that stocks of wool in the United States on April 1, 
1937, the beginning of the new wool marketing year, will continue to be 
much below average and may be smaller than a year earlier. 

In 1935, wool consumption was greater than at any time since 1923. The 
improved consumer demand for wool products, government contracts for wool 
goods, increased demand for wool from the automobile industry and the 
building up of inventories of manufactured and semi-manufactured products 
were largely responsible for the increase in consumption during that period. 
Since March, 1936, mill consumption has fallen off but is still high compared 
with recent years, except 1935. The demand for woolen goods in 1937 

. should improve if anything. 
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During the first 8 months of 1936, 75 million pounds of wool were im
ported compared with 14 million for the same period in 1935. The near 
normal domestic production in the United States in 1936, and a smaller mill 
demand than prevailed in 1935, will not encourage imports at least during the 
early part of 1937. However, as with other products, a rise in domestic prices 
or a reduction in world prices, or both, would tend to attract imports. 

Although the supplies of wool are comparatively low, the relatively large 
stocks of finished and semi-finished woolen goods not yet absorbed will 
probably prevent wool prices in 1937 from averaging much higher than in 
1936. 

Horses 

The number of horses on farms in the United States has declined since 
1918. The decrease in the number of horses from January 1, 1920, to 1936, 
was 42 per cent. In 1933, the production of colts was increased for the first 
time in many years. This increase in colt production continued in 1936 but 
at a smaller rate than in 1933. Census figures now indicate that the number 
of horses will probably continue downward for 4 or 5 years. The number 
of horses of work age will probably continue downward for an even longer 
period. 

Prices of horses increased considerably during the spring of 1936. A 
seasonal decline in horse prices occurred during the summer, and prices in 
September were little above those of 1935, but considerably above those in 
1931 and 1932. Demand has been principally for sound young mares suit
able for both work and breeding. 

Competition between the use of animal power and mechanical power 
continued in 1936, as indicated in the increase in the sales of tractors. It is 
difficult to determine the extent to which mechanical power will continue to 
displace work stock. However, as the number of horses continues to de
cline, a further shift from the use of horses to tractors is likely to take place. 
\Vith very little demand for horses except on farms and with large acreages 
of new lands for agricultural purposes no longer available, the need for work 
stock in the future will probably be considerably more limited than it was 
only a few years ago. Perhaps the maximum number needed for farm use 
is not greatly different from the number now on farms. Some replacements 
of old horses with younger animals, however, will, of course, be necessary. 

Poultry and Eggs 

Numbers of chickens on farms January 1, 1937, will be only about 3 per 
cent greater than a yea:i; earlier. 

Commercial hatchings reported throughout the country in 1936 averaged 
about 25 per cent greater than in 1935. Although the total hatch in 1937 
will likely be less than in 1936, the commercial hatch may be larger. 

Receipts of poultry at the four principal markets during the first 8 months 
of this year totaled 12 per cent greater than for the same period during 1935. 
Owing to exceptionally heavy receipts in November, farm prices of chickens 
are declining at a greater than average seasonal rate. This decline is likely 
to continue until mid-winter, when receipts have passed their peak. Receipts 
through 1937 are, however, expected to be smaller than in 1936. 

Storage stocks of frozen poultry on November 1 were practically double 
those of last year, and over 75 per cent above the 5-year average on that 
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date. Indications are that heavy storage supplies will continue through the 
entire into-storage season. The January storage supplies can easily reach a 
record level. These stocks will be the chief source of supply during the 
spring of 1937, and will probably have a depressing effect on the price of 
fresh poultry through the early part of 1937. Farm prices of chickens were 
declining at more than average seasonal rate in late November. Indications 
are that during the spring of 1937, prices will average lower than last spring. · 
In the fall of 1937, however, they will probably exhibit considerably more 
strength than in the fall just past. 

Storage stocks of eggs on November 1 were relatively light. The total 
case-equivalent of both shell and frozen eggs, on November 1 was over a 
million cases less than that of a year ago, and nearly a million cases less 
than the 5-year average. Market prices of eggs in October, 1936, advanced 
at about their seasonal rate, apparently reached their peak during late Novem
ber, and are expected to follow their average seasonal course declining 
through the winter. The demand for eggs by both consumers and storage 
operators will probably be greater in the spring of l 937 than a year earlier. 
For this reason egg prices are expected to remain as high through the spring 
of 1937 as last spririg, in spite of the tendency for egg production to increase 
over that in the spring of.1936. It is expected that egg production will be 
relatively heavy during the latter part of 1937. The tendency will be for 
such production to depress egg prices somewhat, but this should be offset to 
a large extent by improved business conditions and relatively high prices 
for meat. 

Turkeys 
Owing primarily to the relative scarcity and high prices of turkeys in 

1935, turkey production increased greatly in 1936 and resulted in approxi
mately 20 million turkeys, the largest crop on record, being produced. Im
proved management practices have also encouraged the raising of turkeys in 
larger flocks, and have stimulated commercial turkey hatching. The com
mercial hatch of turkey poults increased 47 per cent in 1936 over 1935. 
Since part of this increase was undoubtedly due to the shift from farm hatch
ings to the purchase of turkey poults, the increase in commercial hatchings 
does not necessarily indicate a corresponding increase in the number of tur
keys raised. Also, the total tonnage will probably show less increase than 
the number marketed, owing to the sale of birds at earlier ages and lighter 
weights as a result of feed shortage and high feed costs. Favorable ·weather 
and reasonably good demand for turkeys at prevailing prices were favorable 
influences in the Thanksgiving market, but the supplies were heavy and prices 
fell below those of last year. With large numbers yet to be marketed, heavy 
marketings of other poultry, larger than usual supplies of beef and pork, and 
storage holdings of turkeys greater than average, prices will continue to be 
lower than last year for the remainder of the season. Turkey imports in 
1936 were of little importance as compared with total domestic production. 

The small margin of profit in turkey production during the fall of 1936 .. 
in all probability, will discourage production in 1937. With smaller supplies 
anticipated next fall, and improved demand, turkey prices are likely to be 
higher during the fall of 1937 than in 1936. 

Feed Crops 
On November 1, t.he United :States corn crop was estimated to be 1,526,-

627,000 bushels. This amount 1s 34 per cent less than the 1935 crop, and 
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approximately 40 per cent less than the average for the years 1928-32. The 
1936 oats crop was 36 per cent less than the average crop for 1928-32, and 
the barley crop was 49 per cent below that average. 

The supply of feed grains per grain-consuming animal unit for the cur
rent feeding season is not greatly different from that following the drouth 
in 1934. It is, however, about 25 per cent less than a year ago, and the 
1928-32 average. The hay supply per hay-consuming animal-unit is nearly 
one-third more than in 1934, and only 5 per cent less than the 1928-32 aver
age. The supply of by-product feeds per grain-consuming animal-unit will 
probably be around 10 per cent larger than in 1934-35 and the 5-year average. 

For Minnesota, the preliminary estimate of the corn crop on November 
1, 1936, was 85,320,000 bushels as compared with 148,962,000 bushels in 
1935, and 143,136,000 bushels representing the 5-year average production 
1928-32. On this basis, the Minnesota crop was 43 per cent less than the 
crop of 1935, and 41 per cent below the 5-year average crop. The small 
grain crop in 1936 suffered severely from the drouth, but not as badly as 
during the drouth of 1934. \Vith the 1936 hay crop in Minnesota less than 
10 per cent below average, and greater attention than usual given by farmers 
this last fall to preserving available feed supplies, the shortage of forage and 
rough ieed is by no meaus serious. The shortage of grain, however, will be 
felt throughout the winter. 

Total imports of corn in the 12-month period beginning October 1 follow
ing the drouth of 1934 were 37 million bushels. Although this amount was 
over 100 per cent greater than the 17 million bushels imported the following 
year, they were only 2.5 per cent of the small crop harvested in 1934. This 
year because of the relatively small corn crop and resulting high prices of corn 
in the United States, and larger supplies of corn available for export in the 
Argentine, imports are expected to be relatively heavy. Should they be twice 
as large as the record imports of 1934-35, they would still be a relatively small 
factor in replacing the decrease of approximately a billion bushels in the do
mestic crop of 1936. 

Pnces of all feed grains, by-product feeds, and hay, will remain high dur
ing most of the 1936-37 marketing year. An active domestic and foreign 
demand for malting barley is expected to maintain prices for barley at rela
tively high levels until the 1937 crop is available. If feed grain production 
in 1937 is near average, a greater than normal seasonal decline in prices of 
feed grains may be expected in the summer and fall of 1937. 

Hay 

The 1936 hay crop of 70 million tons was the smallest in more than 20 
years, with the exception of the crop of 58 million tons in 1934. An un
usually large carry-over of hay from the 1935 crop, however, largely offset 
this decrease making total hay supplies in 1936 approximately 84 million 
tons as compared with 92 million in 1935; 66 million in 1934; and 90 million, 
the average for 1928-32. The number of hay-consuming animal units will 
probably be somewhat smaller than last year, and may be even smaller than 
the 5-year average. On this basis, the supply of hay per hay-consuming 
animal-unit is little less than last year, or the 5-year average. Minnesota hay 
supplies are approximately 90 per cent of normal, so farmers in this state are 
not faced with any serious shortage of hay this winter. 

While considerably higher than last year, hay prices are not likely to 
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average as high this winter as during the winter of 1934-35. \Vith favorable 
weather, the hay acreage for 1937 in the United States appears sufficient to 
pmvide ample supplies. Failures of clover and timothy seedings because of 
the drouth have been offset, in part at least by increases in alfalfa acreage. 

Clover and Alfalfa Seed 

Production of red clover seed in the United States was the smallest in 
10 years. The 1936 crop is estimated at 34Vz million pounds as compared 
with a crop of 46 million in 1935, and a 5-year average crop of 73 million 
pounds. Although large decreases were shown in Iowa, Missouri, Indiana, 
southeastern Wisconsin, northern Illinois, and Oregon, the production in 
southern Minnesota was apparently larger than last year. The carry-over was 
the smallest in a number of years, with the result that supplies of domestic red
clover seed will be much short of meeting domestic requirements. 

Current prices will average considerably above the 5-year average. A large 
percentage of new seedings of red-clover in certain sections of the country 
were killed by the drouth in 1936 and unless yields from older seedings are 
unusually high, another short crop in 1937 is highly probable. 

Approximately 23 million pounds of alsike clover seed, the largest crop 
in 7 years, was produced in 1936. This amount is approximately 5 million 
pounds above the crop of 1935. Despite the relatively large crop this year, 
owing to the carry-over being the smallest in several years, the total supply 
at the end of the 1937 seeding season is expected to be nearly exhausted. 
Current p1:ices are averaging approximately SO per cent above the 5-year 
average pnce. 

The production of sweet clover seed was the smallest since records on 
the crop became available in 1924. The 5-year average crop is around 49 
million pounds. The 1936 crop was approximately 35Vz million pounds. 
The carry-over of sweet clover seed was also small, making total supplies 
far short of United States needs in 1937. Imports of this seed from Canada, 
practically the only source, from July to October 15, were greatly above im
ports in any previous year. Prices to growers are the highest in 10 years. 

Production of alfalfa seed in 1936, estimated at approximately 48y2 mil
lion pounds, was the smallest in 4 years, and about one-sixth below the 5-
year average. Production in Minnesota, Wisconsin, Michigan, and Ohio, 
however, which produce a rather hardy type of seed, was larger than usual. 
The carry-over of alfalfa seed is small, and imports are expected to be heavy. 
Current prices to growers for alfalfa seed are naturally considerably in ex
cess of last year and the 5-year average. 

Wheat 
Cash Crops 

The acreage seeded to wheat for the 1936 crop was the second largest 
on record. Drouth conditions in the important spring wheat states reduced 
the durum and other spring wheat crops to the lowest figure on record, except 
for 1934. This is in contrast with the winter wheat crop which was the 
largest since 1931. The domestic supplies of soft, reel, white, and hard reel 
winter wheat for the 1936-37 season will more than take care of our usual 
domestic requirements of these classes. The production of hard reel spring 
and durum, however, is below normal minimum milling needs for the fourth 
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consecutive year. Domestic exports for 1936-37 are expected to be between 
10 and 15 million bushels, compared with 7 million last year. Total net 
imports for 1936-37 are expected to be about 25 million bushels, compared 
with 28 million bushels during 1935-36. The shortage of hard red spring 
wheat will be partially taken care of by the excess of hard red winter wheat 
over average requirements and a greater use of soft red and white wheats 
in bread flour. 

Indications are that the 1937 domestic wheat acreage will be at least as 
large as that of 1936. Unless unfavorable weather conditions reduce yields 
25 per cent or more below average, production is expected to be in excess 
of average domestic utilization. The present forecast of wheat stocks on 
July 1, 1937, is 130 million bushels, compared with 137 million bushels on 
July 1, 1936. This substantial carry-over together with a crop in excess of 
domestic needs would cause prices to decline toward an export basis. With 
larger world supplies in prospect at the present time, the prospects for favor
able returns to growers for the 1937 wheat crop are not encouraging. 

Flax 
The acreage of flax seeded in 1936 was slightly in excess of the seeded 

acreage in 1935. In large areas of North Dakota, South Dakota, and Mon
tana, the drouth caused a total flax failure. Much of the flax acreage in Min
nesota is in the west-central and northwestern areas where the drouth was 
also severe. Flax production in the United States on November 1 was 
estimated to be 38 per cent of the 1928-32 5-year average production of 
15,996,000 bushels. 

Minnesota flax production November 1 was estimated to be 3,895,000 
bushels, compared with 6,432,000 bushels harvested in 1935 and 6,040,000 
bushels representing the 1928-32 average. Minnesota, this year, produced 
64 per cent of the total flax produced in the United States. The yield per acre 
for the state this year was 5 bushels compared with 9.5 bushels for 1935 and 
the 10-year ( 1923-32) average of 9.3 bushels. 

The Argentine flax crop which is harvested about the first of the year, 
seems likely to show a marked increase over the unusually short crop of a 
year ago, but will probably be below the average of the five crops ended with 
that of 1932-33. Active demand and relatively high prevailing prices, together 
with limited supplies in other exporting areas since August 1, has resulted 
in continued steady absorption of Argentine flax seed and a relatively small 
carry-over into 1937. 

Russia ranks next to the Argentine as a producer of flax seed, but usually 
the crop is used at home and has little influence on the world market. The 
1936 crop of India was below that of a year earlier with the quality of the 
crop generally good. The amount available for export after August 1 was 
lower than any comparable figure back to 1930. Canada will probably con
tinue to import flax seed during the current marketing season. Because of 
extensive abandonment of seeded acreage and reduced yields in important 
countries in 1936, present world supplies of flax seed are short. If, in 1937, 
per acre yields are more nearly normal than during the last several years, 
world supplies during 1937-38 are likely to show a very definite increase. 

Present and prospective levels of building activity, industrial production, 
and other factors bearing upon the demand for flaxseed here and abroad indi
cate that demand in the principal linseed oil consuming countries is now well 
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above the level maintained during the marketing of the 1935 domestic flax· 
seed crop. A further increase in demand is expected to occur during the 
remainder of the marketing season for the 1936 crop. 

The average price received by growers for flax in Minnesota on November 
15, 1936, was $1.90 per bushel, compared with $1.57 per bushel on the same 
date in 1935. 

The Argentine crop to be harvested in December and January may become 
an increasingly important factor affecting domestic prices during the first half 
of 1937. On the other hand, the demand for flaxseed will doubtless be 
larger than in the year just past. The supply of seed suitable for sowing is 
short, and plantings in 1937 will probably depend more on spring moisture 
conditions and availability of seed than on relative returns for the latest or 
prospective crops. It is doubtful if the acreage planted in all of the norther,n 
flaxseed-producing states will exceed that of 1936, or 1935. . 

Potatoes 
A 10 per cent reduction in the acreage planted to potatoes· in 1936, together 

with the drouth, resulted in total production for United States estimated on 
November 1 to be 332,244,000 bushels, this being 54 million bushels less 
than the crop of 1935, and 40 million bushels less than the 1928-32 average. 
The crop was extremely short in the early, intermediate and ten central late 
potato producing states. · 

In 1936 Minnesota had one of the smallest potato crops ever pro
duced. The estimate on November 1 was 12,690,000 bushels, compared with 
29,400,000 bushels in 1935, and' the 5-year average crop of 29,620,000 bushels. 

The average price paid producers in Minnesota for potatoes on November 
15, 1936, was $1.00 per bushel, as compared with $0.29 per bushel on the 
same date in 1935. Both growers and dealers have been confident of even 
higher prices later in the season, and producers have been inclined to hold 
their potatoes. Prices to growers for both the late 1936 crop and the early 
1937 crop are likely to be favorable until about the middle of the year. 

The acreage planted in 1937 probably will be increased somewhat 9ver 
that planted in 1936. Relatively higher prices for the 1936 crop will encour
age growers to plant a larger acreage in 1937. On the basi,s of average yields, 
the United States production of potatoes in 1937 may approximate 370 million 
bushels. Indications are that such a crop would result in prices and incomes 
to growers somewhat less than will be received for the short crop of 1936, but 
substantially higher than growers have received in other recent years. 

Farm-Family Living Outlook for 1937 
Cash for Family Living 

In general, it would seem that in 1937 farm families will have more money 
to distribute among items of family living, in spite of the fact that farm 
equipment, farm buildings, and livestock for replenishing herds will doubt
less claim a good share of the increase in income. Increased cash available 
for family living may be offset in part by higher prices of food and of some 
other commodities. 

Retrenchments made in family living because of the limited funds available 
during the depression continue to affect the distribution of increased funds 
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for family use. In view of adjustments already made, it seems probable that 
increased resources in 1936-37 will go for food, furnishings, household opera
tion, education, medical care, and clothing, somewhat in this order. Major 
improvements on houses probably will be made by many families in 1937. 
In areas where electric lines are being extended and the cost of electricity is 
being reduced to farm families, some of the increase in income may go for 
wiring, electric service, and electrical appliances. 

Greater use of cooperative purchasing associations is indicated by the 
fact that both retail and wholesale organizations have increased in number, 
in size of business, and in variety of commodities handled in 1936. This 
trend ·probably will continue into 1937. 

Prices Families Pay to Be Somewhat Higher 
Prices paid by farm families for goods used for family living were a little 

lower in the first 6 months of 1936 than in the corresponding period of 1935 
but an upward trend occurred in the last half of 1936. The decline in the 
first half of 1936 was almost wholly accounted for by a drop of 7 points in 
the index of food prices from its high point of 121 in June 1935. The re
mainder of the decline was clue to a slight recession in prices of clothing, 
operating expenses, furniture and furnishings. Retail prices of "building 
materials for house" in June 1936 were only slightly higher than a year 
earlier. 

September 1936 indexes of the U. S. Bureau of Labor Statistics of whole
sale prices of fuel and lighting and of house furnishing goods are appreciably 
higher than a year ago. If changes occur in the retail prices of these articles, 
it is probable that they will be upward. 

Except perhaps for leather goods, no marked change is expected during 
the next few months in the price of clothing. Wholesale hide and leather 
prices have been higher during the last year than for any year since 1930. 
Retail prices of shoes are somewhat higher than a year ago. 

Apples and potatoes probably have reached their seasonal low price, and 
an upward trend in price of these products until early summer may be ex
pected. Meat prices during the first half of 1937 probably will be about the 
same as in the corresponding period of 1936, but in the second half of 1937, 
they will average considerably higher. The seasonal decline in the price of 
pork products in the late spring and early summer of 1937 may be less than 
usual because of the reduced supply available and because of improved con
sumer-purchasing power. 

Form-Produced Living 

Since many of the foods needed for nutritionally superior diets can be 
farm-produced in most sections of the country, the extent and character of 
the farm~procluction program for family food should continue to receive atten
tion in 1937. Fully adequate diets usually include more tomatoes, leafy, green 
and yellow vegetables, milk, eggs, and lean meat than others, and about the 
same quantities of bread, cereals, potatoes, fats, and sugars. Failure of home
procluction programs on account of the widespread drouth means that many 
families who normally produce a large share of a better-than-average food 
supply will, until the growing season of 1937, depend to a greater extent 
than usual on purchased food. From general observation and recent annual 
reports of extension agents, it would seem that there is, on the whole, a les
sening of home-production of fuel for family use as income increases. 

16 


	00000001
	00000002
	00000003
	00000004
	00000005
	00000006
	00000007
	00000008
	00000009
	00000010
	00000011
	00000012
	00000013
	00000014
	00000015
	00000016
	Blank Page

