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Agricultural Outlook in Minnesota for 1934 

This report represents, in the main, conclusions of the United States 
Bureau of Agricultural Economics, assisted by representatives of the state 
agricultural colleges, as to probable tendencies in agriculture. An agricultural 
outlook report for the United States, covering the various commodities in 
greater detail, may be obtained from the county agent or from the Bulletin 
Office, University Farm, St. Paul. 

Unusual factors make it extremely difficult to forecast price trends. 
Among these factors are the possible effects of the agricultural adjustment 
administration's activities, the possible outcome of the work of the NRA in 
stimulating employment and increasing the buying power of those in the in
dustries, the expansion of federal credit agencies, and the policies to be pur~ 
sued with regard to money. The extent to which the various parts of the 
recovery program will succeed is impossible to forecast, yet it is encouraging 
to note that the ratio of prices received by farmers to those paid by them 
in October had risen to 60, as compared to 49 in February, 1933. In other 
words, improvement in farm prices has not been entirely offset by expenses, 
altho farm prices are still considerably below parity. 

As a result of these unusual factors, this outlook must be confined almost 
wholly to a consideration of the present situation with regard to the supplies 
of farm products and conditions affecting their production. 

LIVESTOCK ENTERPRISES 

Hogs 

A comprehensive review of the hog situation is being presented by means of bulletins, 
charts, newspaper publicity, and in other ways, in connection with the corn-hog reduction 
campaign. Only a summary of the ~ituatiou follows: There was a spring pig crop of 
51,030,000 head in 1933, which was about 3 per cent greater than the 1932 spring pig crop. 
The June Pig Report i11d1cated that if farmers should carry out their intentions as ex
pressed at that time, there would be a large increase in the number of sows to farrow 
in the fall season of 1933, amounting to 8 per cent for the United States and 13 per cent 
for the Corn Belt. But developments since that time, including drouth over widespread 
areas in the Corn Belt and the unfavorable relationships between hog prices and corn 
prices during ] une, ] uly, and August, together with other developments, are expected to 
result in little, if any, increase in the 1933 fall pig crop as compared with that of 1932. 

The pig-and-sow buying campaign of the United States Department of Agriculture 
under the Agricultural Adjustment Act resulted in the purchase of about 6,141,000 pigs 
weighing less than 100 pounds and about 221,000 sows weighing in excess of 240 pounds 
and bred to farrow this fall. 
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The net result of these various influences, in terms of total live weight, is expected 
to result in about a 12 per cent reduction in hog slaughter under federal inspection during 
the year commencing October 1, 1933, as compared with the preceding year. 

Storage supplies, however, are large. On October 1, the stocks of pork amounted 
to 629,000,000 pounds, the second largest on record for the date. The holdings of lard, 
amounting to 192,000,000 pounds, were the largest on record for October l. These excess 
holdings had accumulated during the year, as the storage stocks on November 1, 1932, 
the beginning of the storage season, were below normal, and accumulations until April 1, 
1933, were relatively small. The excess of holdings on October 1, 1933, over those of 
October 1, 1932, was equivalent to about 1,580,000 hogs. 

Dairy Products 

From the standpoint of a favorable market situation, there are both favorable and 
unfavorable factors confronting dairy products for the coming year. Unfavorable· fac
tors are: Record stocks of dairy products, a lowered rate of consumption, record numbers 
of cows on farms being milked, and low prices of meat-producing livestock that tend to 
make it more profitable to use feed for dairy production than for meat production. 
Favorable factors are: An increase in cow and heifer marketings as compared with the 
last three years, a general reduction in the milk produced per cow, and a shortage of 
feed in many important producing areas. ·The net effect of both favorable and unfavor
able influences indicates a continuation of the high level of total production that has 
existed for the last year or two. 

Except for seasonal fluctuations, the number of milk cows on farms has increased 
continuously since 1928. On June 1, 1933, the number of milk cows on farms was about 
2.3 per cent higher than the number a year earlier, and about 14 per cent higher than the 
number in June, 1928. The increase during these five years was due to various causes, 
including the large supply of labor on farms, the low price of feed grains, the favorable 
prices of dairy products as compared with prices of other farm products, and the ex
tremely low prices paid for canner and cutter cows. 

The rapid rate of increase has alfo been caused, in large part, by one of the periodic 
increases in cattle numbers that have occurred in this country about every 15 years in 
the last ha!( century. The estimates of numbers of cattle on farms on January 1 show 
increases each year from 1912 to 1918, nearly continuous yearly reductions until 1928, 
and increases each year since then. Total cattle numbers have now reached so high a 
point that the rate of marketing has increased and the turning point in total cattle 1mm
bers may be reached within about two years. 

The number of cows and heifers slaughtered under federal inspection during June, 
July, and August, 1933, totaled 1,342,000, as compared with 1,010,000 in the corresponding 
months of 1932, and an average of 1,112,000 in the corresponding months of the preceding 
three years. Offsetting this, however, is an increase in the extent to which farmers in 
the western Corn Belt are now milking cows formerly kept only for beef production. 
Always a potential threat against the dairy business, this practice has been stimulated by 
the fact that during August, September, and October the price of butterfat averaged 
about a fourth higher than in the same months of 1932, while beef cattle have been 
bringing one-fifth less. 

Since 1929, the increase in the quantity of milk produced has not been at all propor
tional to the increased number of cows milked. According to current estimates, produc
tion per cow, after increasing steadily from around 4,100 pounds per cow per year in 1924 
to a peak of 4,582 pounds in 1929, declined to 4,510 pounds in 1930. 4.461 pounds in 1931, 
and to 4,302 pounds in 1932. During the first six months of 1933 milk production per cow 
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averaged 2 to 3 per cent below the same months in 1932. These reductions were not, 
however, sufficient to offset the increased numbers of cows being milked. Converted to 
a milk-equivalent basis, the production of the most important manufactured dairy prod
ucts during the first nine months of 1933 is estimated to have been about 4 per cent larger 
than during the corresponding period of 1932. 

Storage stocks of dairy products, which were low at the beginning of the year, have 
increased to large amounts. On October 1, 1933, butter stocks were 174,857,000 pounds, 
compared with 89,490,000 pounds a year earlier, and an October 1, 5-year average of 
117,549,000 pounds. Stocks of American cheese on October 1 totaled 99,369,000 pounds 
as compared with 68,555,000 pounds on October 1, 1932, and a 5-year average of 80,838,000 
pounds. In terms of milk equivalent, stocks of butter, cheese, condensed and evaporated 
milk on October 1 were 61 per cent heavier than on October 1, 1932. 

Beef Cattle 

Early in 1933 there commenced an increase in the slaughter of cattle and calves, 
which is expected to continue for several years. As discussed in the section on dairy 
products, cattle numbers have been on the increase since 1928, and are expected to continue 
to increase through 1934. Even though more are being slaughtered than previously, the 
calf crop is large enough to continue to increase the total numbers; about a million more 
calves are expected in 1933 than were produced in 1932. The number of cows and 
heifers, beef and dairy combined, on hand at the beginning of 1933 was probably the 
largest on record. The total number of cattle and calves on farms October 1, this year, 
was probably about 2,500,000 larger than on the corresponding date a year earlier. 

The inspected slaughter of cattle for the first nine months of 1933, totaling 6,296,000 
head, was nearly 10 per cent larger than in the corresponding period of 1932, and was 
slightly larger than in the same months of 1931. Calf slaughter also increased, the total 
for 9 months being 7 per cent larger than a year earlier. The increase in federally in
spected slaughter of cattle and calves combined amounted to about 800,000 head more 
than for the corresponding period of 1932. Most of the increase in cattle slaughter was 
in the slaughter of cows and heifers. 

Short feed supplies, particularly pastures in the west, and hay supplies generally, are 
expected to result in a continuation of heavy marketings, especially of cows and heifers. 

Developments in the cattle-feeding situation from June to the end of September 
point to a relatively small volume of ~attle feeding in the winter of 1933-34, both in the 
Corn Belt and in most other important feeding states. The short corn crop, the relatively 
high prices of feed grains, hay, and other feeds, the failure of fat cattle prices to make 
any seasonal advance since June, the generally unfavorable returns from cattle-feeding 
for the last 12 months, and in some states the difficulty of financing feeding operations 
are the chief factors responsible for the reduction in cattle-feeding this fall. 

The outlook for cattle producers for the next two years is relatively unfavorable, 
but the outlook for cattle feeders for the next 12 months is more promising. Supplies 
of fed cattle for the 12 months commencing in November and December, 1933, are ex
pected to be considerably smaller than they were for the preceding 12 months, even 
though large numbers of lower grade cattle continue to reach the market. 

Sheep and Wool 

Sheep numbers in the United States are now on the downward trend of the produc
tion cycle. A peak in numbers was reached in 1931, following a period of nine years in 
which they increased more than 45 per cent. 
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In the western sheep states the length and extent of the downward movement in flock 
numbers will be determined largely by the number of ewe lambs kept for flock replace
ments during the next few years. Such repla·cements for the last two years have been 
relatively small, and the number of ewes of older ages in western flocks is now relatively 
large. Present widespread poor range conditions, a prospective feed shortage for the 
coming winter, and possible difficulties of financing make normal replacements this year 
unlikely. In the "native" or "farm-flock" states, where sheep and lambs are largely a 
minor enterprise, no material change in flock numbers or lamb production during the 
next few years. appears probable. 

Marketings of lambs for the remainder of the present marketing year (up to May 1, 
1934) are expected to be smaller than those of a year earlier. Present indications point 
to some reduction in lamb feeding in the coming winter. 

World sheep numbers and world wool production have been relatively large in recent 
years, but world wool production in 1933 will be smaller than it was in 1932. Domestic 
mill activity has been at high levels for the last 6 months, and conditions in the wool 
industry in Europe have also improved. Altha wool prices have advanced materially in 
both domestic and foreign markets, the domestic advance has been the greater, and the 
margin between domestic and foreign prices has widened sufficiently to permit imports 
of substantial quantities of most grades of wool. With a continuation of imports prob
able, the trend of domestic wool prices during the remainder of this year and in early 
1934 will be influenced largely by the movement of prices in foreign markets and the 
changing relationship of the dollar to currencies in the principal exporting countries. 

The probable trends in sheep numbers during the next three or four years are im
portant, particularly to the farmtr who may consider adding a farm flock to his other 
livestock enterprises or increasing his present flock. For a nine-year period, or from 
1923 to 1931, sheep numbers increased in the United States, This year-1933-is the 
second year of the down-swing in the present production cycle. In two of the three 
previous cycles numbers declined over a period of three years, whereas in the other they 
continued downward for six years. In view of the present position of the sheep industry 
in the western states, as regards land ownership, range control, and grazing allotments, 
it is highly improbable that the downward trend in numbers will be of long duration. 
Should wool prkes continue at or near present levels through next year, and should feed 
and weather conditions for the next two years be favorable, it is not improbable that 
next year would be the last in the downward trend of numbers, with an upward tendency 
plainly evident by 1935. 

Horses and Mules 

A continuing decline in the numbers of horses and mules in the United States and a 
corresponding increase in their average age has brought the raising of colts into promi
nence once more, and has placed the man with work stock, or with mares, stallions, or 
jacks to sell, in a favorable position. 

For several years the number oi colts raised on farms has not been sufficient to 
maintain the number of work horses and mules, as indicated by figures for the last three 
census years. On the basis of the 1930 census figures the number ·of colts produced in 
1928 and 1929 was only about one-half of the number needed to maintain a constant 
horse total equal to that of 1930. Since 1930, horse and mule numbers have continued 
to decline ; breeding of mares has increased somewhat, but is not yet sufficient to maintain 
the present numbers of horses and mules. 

The number of work horses and mules probably will continue to decline for several 
years, even tho the interest in breeding 1s so pronounced that 2- and 3-year old fillies are 
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bringing from $'10 to $15 more per head than geldings of the saine age, type, and quality. 
It is, however, unlikely that breeding operations will be overdone for some time to come, 
as the scarcity of good sires and of young work mares suitable for breeding purposes 
mean that it will take several years at least for increased colt numbers to offset the 
advancing age and decreasing numbers of the present horse and mule supply. 

On the other hand, it should be recognized that the present farm conditions have 
caused many farmers to turn temporarily away from tractor power, and that with im
proved farm conditions, they would turn again to the tractor and truck. There is no 
reason to suppose that, from the long-time standpoint, the use of tractors and. trucks for 
farm work has reached its peak. It is even possible that new developments in the field 
of mechanical power may be an important factor in establishing the limit of any upward 
movement in the demand for work stock. 

Poultry and Eggs 

The number of hens and pullets of laying age on farms October 1, 1933, was about 
per cent smaller than in 1932, and a production of eggs this fall and winter somewhat 

smaller than last season appears probable, because of the late maturity of pullets and less 
abundant supplies of feed. 

Storage supplies of both eggs and dressed poultry were, dl!.ring the fall months, much 
higher than in 1932, but only slightly higher than the 5-year average. The combined 
stocks of shell eggs and frozen eggs in storage on August 1, 1933, equaled 12,583,000 
cases, an increase of about 35 per cent over August 1, 1932, but only about 3 per cent over 
the 5-year average. By October 1, these supplies had been reduced materially, but there 
was still a much larger supply than in 1932. 

Stocks of dressed poultry totaled 50, 156,000 pounds on October 1, 1933, an increase 
of 37 p!"r cent over 1932 and 2 per cent over the 5-year average. 

It is too early to forecast the production of eggs in the spring of 1934 with any 
assurance, but with the total numbers of potential layers, including pullets not yet of 
laying age, about l per cent greater than last year, no very material change in the spring 
production of 1934, from that of 1933, appears J}robable, since the rate of layings during 
the peak months of production varies little from year to year. 

Turkeys 

Information available at this time indicates that the turkey crop of 1933 was plentiful 
but somewhat smaller than the record crop of 1932. According to reports from crop 
correspondents, the number of ordinary farm flocks has increased considerably, altho 
the average size per flock is smaller. The number of all turkeys in farm flocks is ap
parently about the same as in 1932. Data are not available for large flock producers, 
hut general information indicates that flocks cf this type are fewer and smaller than last 
year. There seems to have been a decided increase in the number of turkeys raised in 
the plains states, from Montana and the Dakotas to Nebraska, but some decrease in the 
South and in most of the Far WP.st, and possibly a small decrease in the Northeast. Poor 
fertility, poor hatches, and unfavorable weather in some sections during the early growing 
season, together with the very low prices received for the 1932 crop and uncertainty 
concerning prices this season, are the factors mainly responsible for the decrease. 
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FEED CROPS 

The total supply of feed grains for the United States for the 1933-34 season is 
smaller than that for any other year since 1901, with the single exception of 1930, when 
a wide-spread drouth resulted in an extremely small total production. Since 1930 there 
has been some increase in the numbers of livestock on farms so that the quantity of feed 
available per animal is about 6 per cent Jess than in 1930. 

Hay supplies for the coming season are below the average but are above those in 
1930 and 1931, when the country as a whole is considered. Farm prices of feed grains 
in October were considerably above those at the same time a year ago and hay prices 
were about 10 per cent higher, while livestock prices were only slightly higher. Tims, 
feed prices are now high compared with livestock prices. Should this relationship con
thme, it will tend to discourage the production of livestock for market in 1934. 

The widespread drouth in June and July this year, greatly reduced the production of 
all feed crops. The production of oats in 1933 was less than 60 per cent of the average 
production from 1926 to 1930. It was the smallest crop since 1894. The barley produc
tion was also about 60 per cent of the 5-year average, and corn production about 90 
per cent of the average. Because of large crops of corn and other feed grains in 1932, 
the carry-over of grains into the 1933 season was larger than usual, which will supple
ment the small production of feed grains this year. An offsetting factor, however, will 
be the smaller wheat production of 1933. In 1930 and 1931 when feed and grain supplies 
were short, large quantities of wheat were fed. With higher prices for wheat in com
parison with prices for feed grains and for livestock, it is probable that the quantity of 
wheat fed this season will not be more than 20 or 25 per cent as large as in 1930-31 or 
1931-32. In addition to the shortage of feed grains and hay this year, range conditions 
in the mountain states on October 1 were about the lowest reported for the month in 
the last 11 years. 

Wheat 

The production of wheat in the United States has for many years been based on 
the expectation of an export outlet for a considerable proportion of the total crop. For 
the last few years, however, the rapid development of production in the principal import
ing countries has resulted in the clogging of our export channels, so that, even tho the 
total acreage of wheat sown in the United States has declined from 71,000,000 acres in 
1928 to 63,900,000 acres in 1933, there has accumulated such a surplus that drastic steps 
are being taken to reduce it. 

The prospects are that the United States will still have wheat for export in the 
1934-35 crop year. The reduction in wheat acreage through the government's wheat 
adjustment program will assist in reducing the large carry-over, but it will not pla·ce this 
country completely on a domestic basis. As a result of this season's short crop and 
governmental aid in disposing of excessive supplies from the Pacific Coast region, the 
carry-over for the United States will presumably be reduced from the level of 386,000,000 
bushels as of July 1, 1933, to about 240,000,000 bushels as of July 1, 1934. Such a 
quantity would be more than 100,000,000 bushels in excess of the average carry-over 
prior to 1929. Furthermore, if abandonment and yields should be average, the new crop 
may be expected to exceed domestic utilization, even if there is an acreage reduction of 
15 per cent. 

Flax 

Domestic flax supplies for the 1933-34 season are much below prospective require
ments, as a result of record low yields and a reduced acreage. The demand for flax 
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seed and its products during the 1934-35 season is expected to improve slightly from the 
low level of 1933-34. An acreage 50 per cent larger than the 1,925,000 acres seeded in 
1933, with an average yield per acre, may be expected to produce about as much flax as 
can be disposed of without losing the benefits provided by the tariff. 

The October 1 estimate of the United States crop was 7,371,000 bushels, compared 
with 11,787,000 bushels in 1932, and 20,.011,000 bushels, the average output for the period 
1926 to 1930. The production in Canada is estimated at 756,000 bushels as compared with 
2,446,000 bushels in 1932. The United States crop is the smallest since 1919, but the 
Canadian crop is the smallest for the years for which official data are available. Altho 
the s111all acreage seeded in both the United States and Canada was a factor in reducing 
the size of the crop, dry weather and grasshoppers were also important influences in 
reducing yields. The acreage in Minnesota, Iowa, and Missouri was as large or larger 
than in 1932, but was sharply reduced in other states. 

The United States commercial supply of flax seed available for crushing October 1, 
1933, was 7,984,000 bushels. This estimate is based on factory, warehouse, and market 
stocks, October 1, plus the 1933 crop as indicated by the October 1 estimate, but minus 
an estimated seed requirement of 1,400,000 bushels for the new crop and the 1933-34 
new-crop marketing prior to October 1. Data for the same period a year ago indicated 
a supply of 10,800,000 bushels ; two years ago 10,900,000 bushels. 

Potatoes 

The United States potato crop in 1933 is expected to be the fifth smallest in the last 
25 years. The October 1 forecast was 307,000,000 bushels or scarcely 2~ bushels per 
person in the United States. Thi's is 51,000,000 bushels less than the 1932 crop, and 
compares with the small crops produced in 1925 and 1919-about 298,000,000 bushels. 
The 1933 crop in the 30 late states was estimated at 250,000,000 bushels, which is much 
smaller than the average for the years 1926 to 1930. The geographical distribution of 
the crop is somewhat different this year than in 1925 and 1919, since the shortage this 
year is larger in the central states, altho the crops in the eastern and western late states 
are also somewhat below average. In the five central, surplus, late states, the 1933 crop 
is estimated at 70,138,000 bushels, which is 27 per cent below that produced in the same 
states in 1932, 12 per cent below that in 1925, and 18 per cent below that produced in 1919. 
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