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Agricultural Outlook in Minnesota for 1933 

This report represents an interpretation o{ the facts which are sig
nificant in the present farm situation. Its purpose is to assist Minnesota 
farmers to carry on their farm operations as successfully as possible in 
1933. 

At the outset, it may be recognized that the decline in the prices of 
f~rm products during 1932_ was general and that enterprises which 
yielded the best returns during 1932 offer ap,proximately the same rela
tive opportunities for 1933. For that reason, no drastic shifts or changes 
from one enterprise to another during the coming year are recommended. 

THE SITUATION 
An important fact in the present situation is that for more than 12 years farm p"rices 

have been distinctly unfavorable. The drastic decline in farm prices in 1920 was fo'lowed 
by 9 years, during which farming in most cases was not profitable. In 1929 farm prices 
declined still more, and since that time have continued to go down. The significance of 
this statement is reflected in the fact that in 1929 the gross income of farms in the 
United States was approximately 12 billion dollars.,, In 1932 it was approximately 5 
billion dollars. The prices of farm products, on the whole, have declined to 52 per cent 
of the prices received during the five-year period, 1910-1914. The prices of individual 
products, such as cotton and grains, have declined to a still greater extent, falling to 
42 and 33 per cent, respectively, of the pre-war price. 

The situation has been intensified by the unequal decline in other prices. As is 
usual when a general decline in prices takes place, wages, taxes, and the prices of goods 
which the farmer buys do not decline so rapidly as do the prices of raw products. 
Altho showing some decline, particularly since 1929, fixed charges have not declined 
to an extent anything like that of farm products. In the case of debts, a decline in 
price leaves the debtor with the original obligation in dollars, but the dollars are much 
more difficult to obtain. These factors have decreased the purchasing power of the 
farmer, and, with the price of agricultural farm products at its present level, the short
time outlook is not encouraging. 

Another significant fact in the present price situation is the unfavorable condition 
in industry. Business is in its· fourth year of depressi.on. In the history of this nation, 
only four times before ha".e depressions continued for so long a period, namely, 1814-
1823, 1837-1844, 1873-1879, and 1893-1899. Business activity in the United States at 
present is only 60 per cent of what it was from 1910 to 1914. The numbers of. the 
unemployed is about 11,500,000, and reductions in payro'ls of those still employed have 
taken place because of lower wage rates and also because of part-time work. This has 
resulted in a decided decrease in the purchasing power of those not engaged in agri
cultural production. Until business activity begins to revive, the demand for agricultural 
products is not likely to show any improvement. There are no indications at this time 
that business in the United States will show sudden improvement during the next few 
months. This means that no marked changes in the domestic demand for farm products 
are in sight. 

Foreign Demand Important 
In normal times the export trade of the United. States amounts to about 10 per cent 

of our total production. For some industrial commodities and for agricultural products 
the percentage is much greater than 10 per cent. Just before the depression we were 
selling abroad about half of our cotton, a third of our tobacco and copper, a quarter of 
our agricultural machinery, a fifth of our wheat and flour, an eighth of our refined oil, 
and a tenth of our automobiles. The foreign demand for agricultural products fell to 
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a new low level in 1932. In the year ending June, 1!'32, the value of agricultural exports 
from the United States was more than 25 per cent less than in the preceding fiscal year, 
and 60 per cent less than in 1928-29. The decline in our exports has continued up to 
the present time. 

Trade Barriers Remain High 
Little, if any, abatement in tariff restrictions, which have been increasing the last 

two or three years in foreign countries, took place during 1932. On the contrary, in 
some instances, new restrictions were imposed. In the United Kingdom ratification of 
the Ottawa Agreements raised new barriers to American and non-empire products. 
Wheat, beef, pork, mutton, fruits and other products were affected by this ruling. In 
France import licensing and quotas were applied to a long list of agricultural products. 
In Germany the butter quota restrictions were further tightened; and toward the end 
of the year the app'ication of import quotas on grain and lard was announced. It is 
difficult to determine the trend these trade policies may take in 1933, but there are some 
indications that the force of the tendencies toward increasing restrictions may have 
been spent. For example, the contemplated import quotas announced by Germany have 
recently been abandoned, except for lard. Indi~ations point to a reduction in tariffs by 
a process of bargaining. Development along this line will hinge to some extent on 
the outcome of the \Vorld Economic and Monetary Conference, which is now expected 
to be convened in London in June. 

Depreciation of Currencies Disturbing 
Another handicap to the free flow of goods from the United States has been the 

disorganized state of currencies in countries which have abandoned the gold standard. 
Thirty-four countries have officially taken that action. Since 50 per cent of our export 
trade normally is carried on with countries closely affiliated with Great Britain and 
since there has been a decline in the value of the pound sterling from a par of $4.85 to 
$3.15 (reached in December), the effect has been to reduce our export trade. De
preciation of currencies in foreign countries has altered the equilibrium of price levels 
and has been a factor affecting the market for agricultural products and increasing the 
competition olfered by other exporting countries. 

Foreign Agricwtural Production, a Factor 

High import duties in foreign countries have caused agricultural production in such 
countries to increase. In 1932 the wheat acreage in European countries, excluding the 
surplus producing re~ions in the Danube Basin and Russia, was 20 per cent higher 
than in 1920. European cattle have been increasing in numbers, and hogs in 1932 were 
30 per cent greater in number than during the years immediately fo1lowing the war. 
This increased foreign production has been stimulated by the restrictions on imports. 

In Canada, Australia, and Argentina, the production and export of wheat and meat 
animals has increased. In the southern hemisphere wool, mutton, and dairy products 
are near record figures. This increase in foreign agricultural production has been an 
important factor in curbing the demand for the agricultural products from the United 
States. On the other hand, agricultural production in the United States in 1932 was 
94 per cent of the average agricultural production in the United States for the 6-year 
period from 1924 to 1929. It is apparent, therefore, that there is little prospect for a 
marked improvement in the foreign demand for our agricultural products in 1933. 

LIVESTOCK ENTERPRISES 
Dairy Products 

Dairying is the principal farm enterprise in Minnesota. For this reason, altho 
the price of dairy products has declined to a low level, the production of milk and 
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butterfat on farms adapted to dairying should hold an important place in the farm 
program during 1933. Substantial increases in the number of cows in the United States 
have been taking place in the last five years. The increase from 1931 to 1932 was 4 
per cent. Unfavorable beef prices and the relatively favorable dairy products prices 
have been the chief contributing f<1ctors in this increase in the number of cows. · 

It is significant, that milk production has not kept pace with the increase in the 
number of cows. From 1929 to 1933 milk -production per cow declined 3 per cent. 
Much of this reduction has been due to the declining production of old cows and a 
less liberal feeding of concentrates in certain areas. Feed supplies in Minnesota, for 
the most part, are abundant this winter, altho a shortage of hay occurred in some dis
tricts in 1932. Altho butter has been low in price, feed has been even lower. In this 
way the dairy cow has provided a better market for feed than could be 'obtained by 
direct sale of the feed. 

The storage situation was generally strong throughout 1932, and at the end of that 
year the hoi~ings of butter were lower than on January 1, 1932, when they were the 
smallest on record up to that time. All dairy products in storage combined were 16 
per cent lower on January 1, 1933, tJ-.-an they were a year earlier. 

Prices of dairy products declined during 1932, but this decline was caused more by 
a general decline in the price level than by changes in production. Lower prices usually 
tend to stimulate consumption, but with incomes of consumers also declining, the con
sumption of all dairy products combined declined 3 per cent from 1931. 

To sum up, the decline in the prices of dairy products has been less than the de
cline in the prices of ot~r farm products, and the dairy industry seems again to hold an 
advantage over other farm enterprises in Minnesota for 1933. 

Hogs 
Hog production will remain one of the important enterprises in Minnesota during 

the coming year-not because it promises an adequate income but because there is Jittle 
if anything else which will equal it in returns. Hog prices are the lowest in 50 years, 
but the corn-hog, price ratio, in surplus corn areas, \till favors feeding corn to hogs 
rather than selling it on the cash market. There is some indication that prices will 
improve. Little increase in the 1933 domestic, spring-pig crop is indicate_d, and sub
stantial reductions in hog numbers in Europe seem probable. There is little pointing· 
toward improvement in the domestic demand, but there is good evidence that foreign de
mand, particularly for lard, should strengthen. 

The slaughter of hogs under federal inspection during the remainder of the present 
marketing year, which ends September 30, 1933, is expected to be somewhat smaller 
than for the corresponding period of 1932, with the reduction occurring during the four 
months, January to April. The 1932 spring-pig crop was smaller than the average 
spring-pig crop for the five years, 1927 to 1931, but the 1932 fall-pig crop was much 
larger than the average' fall crop for those years. As a result of this, the proportion 
of the 1932-1933 crop-year slaughter, coming in the period" October 1, 1932, to April 1, 
1933, is expected to be smaller than usual. The probable decrease in numbers to be 
inspected during this period will be offset in part by an increase in average weights. 
Large supplies of corn and other feeds are available in the corn belt and the corn-hog 
ratio encourages feeding. 

Little increase in the number of sows to farrow in the spring of 1933 in the United 
States is indicated. The size of this crop will depend in part upon the number of pigs 
saved per litter. The average number of pigs saved per litter in the spring season of 
1932 was below that of both 1930 and 1931, but higher than that of the preceding three 

years. 
Storage stocks of pork at the beginning of the storage season of the current mar

keting year were about average, but by January 1, 1933, such stocks, amounting to 494 
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million pounds, were 12 per cent smaller than those of a year earlier, and the smallest, 
for that date, since 1926. Lard stocks were relatively small throughout 1932 and on 
January 1, 1933, amounted to 40 million pounds. These holdings were 21 per cent 
smaller than those of a year earlier, and the smallest on record for that date. The total 
reduction of pork and lard stocks from those of January 1, 1932, is equivalent to about 
500,000 hogs. 

Little improvement in the domestic demand for pork and lard is likely under present 
business conditions. Per capita consumption of federally inspected hog products in the 
United States in 1932 was slightly larger than that of a year earlier, whereas that of 
other meats was smaller. The decline in the retail prices of hog products was greater 
than that for either beef or lamb. The demand for meats produced under federal in
spection is also adversely affected by the increase in farm and retail slaughter. Also, 
hog production has increased sharply in the south in an effort to establish a more self
sustaining food supply on farms. 

Pork exports in 1932 were 30 per cent less than in 1931. Lard exports, however, 
were only 1 per cent smaller. Larger slaughter supplies in foreign countries in 1932, 
and more stringent restrictions on international trade in the principal importing countries 
were mainly responsible for this reduction in imports. A marked increase in German 
tariff on lard is likely to further curtail exports of United States lard to that country 
during 1933. 

Beef Cattle 

Numbers of beef cattle increased in 1932. This represents the fifth consecutive 
yearly increase. The peak of the production cycle has probably not yet been reached. 
Total numbers are now 14 per cent larger than in 1928 and almost as large as the num
ber in 1924. Expansion in total numbers during the last 2 years has been caused largely 
by holding back cows. On the whole, it seems probable that the slaughter of both cattle 
and calves in 1933 will be larger than in 1932. Numbers on feed in the corn belt are 
higher than last year, and indications point to an increase in cattle-feeding during 1933. 
Prices for beef cattle have declined rapidly during the last few months. It appears 
now, very clearly, that locally grown cattle, fed out on home-grown feeds, will be the 
most profitable type of beef cattle production receiving attention during the coming year. 

Sheep 
Sheep numbers on January 1, 1933, were apparently smaller than on January 1, 1932. 

The reduced lamb crop of 1932, together with heavy death losses in the early part of 
that year, resulted in a material reduction in the number of )ambs and sheep on feed 
and in the total number of breeding sheep at the beginning of 1933. Also, the down ·swing 
in the sheep-production cycle seems to be under way, and it appears unlikely that sheep 
numbers will increase in the United States during the,next few years. Decreases, how
ever, are likely to be moderate. The total slaughter of sheep in 1932 was slightly re
duced. Consumer demand declined, and that caused prices to fall. Improvement in 
demand awaits increased employment and consumer buying power. 

· Wool production is high in both the United States and foreign countries. The 
general business depression affected the wool textile industries adversely, but since early 
summer wool consumption has increased. Altho some of the increase has been lost in 
the United States, consumption is still well above the average rate for 1932. The im
provement in domestic consumption has strengthened domestic wool prices. Unusually 
heavy offerings in foreign countries have been taken at stable prices. 

Poultry and Eggs 
Chicken and egg production in 1933 is expected to be somewhat larger than in 1932. 

With poultry feeds much cheaper in the fall and early winter months of 1932 than in 
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the previous year, and with egg prices maintaining a favorable position until recently, 
the returns from egg production were encouraging to producers. 

The number of layers in farm flocks on January 1, 1933, was slightly larger than 
a year earlier and it is probable that the number of chickens hatched this year will be 
larger. A larger number of hens on farms and heavier spring hatchings may be ex
pected to result in the increased marketing of poultry this year. 

Stocks of poultry in cold storage January 1, 1933, were smaller than last year and 
smaller than the 5-year average holdings at that time of the year. Larger supplies of 
turkeys in storage on January 1 raised the total amount of poultry in storage by ap
proximately 15 million pounds. Stocks of poultry, other than turkeys, amounted to 97 
million pounds as compared with 106 million pounds on January 1, 1932. This represents 
a decrease of approximately 9 per c~nt. 

Stocks of shel! eggs p1aced in cold storage in 1932 were unusually small. On 
August 1, they were 68 per cent of the holdings on like date in 1931. From August, 
1932, to January 1, 1933, stocks of shell eggs in cold storage were reduced and the 
number of cases in storage at the beginning of the year represented the smallest stock 
on record for that date since such data were first compiled in 1915. 

The prospects are for some increase in the stocks of eggs stored in 1933. Eggs 
stored in 1932 were sold at a profit, and some increase in the stocks of eggs stored this 
year is expected. Fresh eggs marketed after the season of heavy laying, and par
ticularly in the fall of 1933, will probably face the competition of a larger stock of 
storage eggs than last year, altho these stocks will probably be much smaller than the 
average. 

One advantage of the poultry industry is that the capital investment is usually small 
as compared with other enterprises. This makes the poultry business more elastic, in
creasing the ease with which production can be changed without assuming risk of great 
loss. For most of 1932, poultry feed prices were low in relation to egg and poultry 
prices. Poultry feed supplies are abundant this winter, and a somewhat favorable re
lationship in this regard can be expected to exist in 1933, ·at least in the surplus-feed 
sections. 

Turkeys 
Owing to the low price received for the large 1932 turkey crop, some decrease is 

expected in the production of turkeys by commercial growers in 1933. Commercial 
flocks, however, include only a small part of the total production, and even considerable 
curtailment in the size and the number of these flocks would not cause a material 
decrease in the total number of turkeys produced. 

Turkey prices have declined, but the cost of producing turkeys has also been less, 
owing to more efficient methods of production and cheaper feeds. Available data indicate 
that, at prices current in the fall of 1932, producers of the smaller farm flocks received 
sufficient cash income more than to cover outlay. The total production of turkeys in 
Minnesota will continue to be determined largely by growers with flocks of moderate 
size, whose intentions in 1933 will depend upon their experience and ability to produce 
turkeys at a low cost. It is doubtful whether the efficient farm-flock producer in Minne
sota will materially curtail turkey production operations in 1933. 

Imports of turkeys into the United States were greatly reduced in 1932, principally 
because of the low prices prevailing and the 10 cent per pound tariff on dressed turkeys. 
From January to November, 1932, inclusive, imports of dressed turkeys, mostly from 
Argentina, amounted to only 474,000 p:mnds as compared with 5,044,000 pounds in 1931. 

The quantity of turkeys in cold storage on January 1, 1933, amounted to 14,566,000 
pounds, as compared with 10,320,000 pounds on the same date in 1932, and with the 
January 1927-1931 average of 8,905,000 pounds. The larger supply of cold-storage 
turkeys on January 1 this year is less burdensome than might appear, because of the 
tendency, in recent years, toward increased family consumption of turkeys beyond the 
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holiday season, and because of the probability of very slight competition from imports 
of turkeys. 

Horses 

Declines in the number of horses, which started in 1918, continue at a rate which 
eventually will result in a shortage of work stock. 

The number of horses on farms in the United States January 1, 1932, was 12,679,000. 
This is only 59 per cent of the number reported 14 years earlier, or on January 1, 1918. 

The present number of work horses cannot be maintained, because the number of 
animals reaching working age is not large enough to replace the death losses of animals 
of working age. Further, the efficiency of horses is declining because of the increasing. 
average age. The fact that prices of horses have declined relatively less than have 
those of any other important agricultural product since 1929, indicates that the shortage 
of horses is already being felt. From December 15, 1929, to December 15, 1932, farm 
prices of horses declined 27 per cent and prices of all farm products declined 69 per cent. 
A part of the decrease in horse prices was doubtless caused by the older ages and poorer 
quality of the horses being sold. 

For several years the number of colts on farms has not been sufficient to maintain 
the normal number of work horses. Census figures for 1930 indicate that the number 
of colts on farms was only about 55 per cent of the number needed annually to maintain 
a constant horse supply equal to that of 1930. 

FEED CROPS 

The feed situation at present is characterized by large supplies of home-grown feed 
grains, and, in some areas in central and east central Minnesota, slightly below average 
supplies of hay. Prices of feed crops are extremely low. In no large area is there a 
shortage of feed, and hogs and cattle are now being fed to heavier-than-average weights. 
Dairymen, particularly outside of the Twin City milk shed, are depending largely upon 
home-grown grains and are buying less high protein feeds to balance rations. Tariffs 
and other trade restrictions have operated to curb exports of grain. 

Present freight rates and handling charges have tended to retard the movement of 
feed grains into deficit-producing areas. The only alternatives for farmers in surplus
producing areas is to feed the grain to livestock now, keep it as a feed· reserve, or ho!d 
it for sale until prices rise to a point at which sales will be worth while. The acreage 
of feed crops has been ample to supply the needs during the last three years, and is 
expected to remain large in 1933. 

Hay and Pasture 

The low price-level of cultivated crops should encourage owner-operator farmers to 
increase the acreage of hay and pasture. In numerous cases tenants are handicapped in 
increasing the acreage of needed hay and pasture by the fact that the cash rentals for 
hay and pasture have declined relatively little, and by the fact that some landlords are 
unable or unwilling to furnish grass seed. Under such conditions the tenant hesitates 
to increase his acreage of hay and pasture, especially under a year-to-year lease. Under 
present conditions owner-operator farmers are coming to recognize the desirability of 
reducing their operating expenses by maintaining a larger part of the land in grass and 
legumes especially for pasture. Experiments in several areas have shown that the net 
returns from land in grass or legumes is greater than when it is devoted to harvested 
crops. 

Forage 

Forage crops in 1933 should not be grown with expectation of finding a cash market 
for them. A good supply, however, is essential to low costs in livestock production. 
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The outlet for such crops may be through dairy cattle, home-raised beef cattle, hogs, or 
sheep. Where the silo is a part of the regalar farm equipment, plans should include 
an ample supply of corn for silage. Alfalfa-seeding may\ well be enlarged in 1933, and 
other rough forage should be provided in liberal quantities for home use. Considerable 
uncertainty surrounds the possibility of tenant farmers remaining on rented farms· until 
the benefit of new seedings is reaped. For this reason renters should arrange to be 
compensated for new seedings of alfalfa in the event of a change in location. 

CASH CROPS 
Wheat 

Adjustment in wheat production throughout the world is slow. Stocks of wheat 
are still -heavy. A reduction in these stocks appears to depend upon increased con
sumption rather than upon a curtailment of the world wheat acreage. 

Acreages of wheat in Canada, Argentina, and Australia increased in 1932. Deficit 
areas of western Europe also showed an increase. Higher prices there have been en
c0uraged by high tariffs and other restrictions. Estimates of the Russian wheat area 
for 1932-1933 were below those of the previous year, but the tendency is for higher yields 
there and Russia is likely to export more in 1933 than in 1932. 

Consumption of wheat throughout the world during the. 'last two years has in
creased. If consumption is maintained at the present level-and Russia should export no 
mor,e than in 1932, it is estimated that a fairly rapid reduction of stocks will take place. 
L~ge carry-overs of wheat in the United Slates in June had a dei>ressing effect upon 
the price,. and prices of wheat in this country dropped below the world price. Since 
November, 1932, the condition of fall-sown wheat in our principal winter wheat areas 
has not been up to normal and by January 1, 1933, prices had returned almost' to the 
Liverpool price. 

PotlJ_toes 
At present, intentions to plant potatoes in 1933 indicate a 4 per cent reduction in 

acreage in the United States. For the last 2 or 3 years, however, yields of'potatoes have 
been below average and a rather higher yield per acre is possible in 1933. This would 
tend to offset some of the advantage gained through reduced acreage. 

Flax 
The 1932 production of flaxseed was below prospective 1932-1933 domestic require

ments. Yields during 1932 were unusually low. Domestic demand for flaxseed and 
'flaxseed products was also low. This reflected unusually light building and business 
activities, reduced purchasing power, and a limited outlet for linseed meal. Awards of 
building contracts have been low and little improvement from the present level during 
1933 is probable. Less competition from cheaper drying oils, however, may be a factor 
in increasing the use of linseed oil. 

Average yields in 1933 on an acreage as large as that seeded in 1932 would result 
in a crop closely approximating the estimated 1933-1934 domestic requirements. If such 
a ·crop is realized, little improvement from the present price, which is the lowest ex
perienced since 1905, may be expected. On the other hand the gross return from an acre 
of flax in the United States in 1932 averaged approximately 25 per cent more than 
the gross return from an acre of wheat. The outlook for flax for 1933 is better than 
for other grains ordinarily grown for the cash market, providing it is sown early and 
on land that is very free from weeds. In areas suited to its production it may well 
occupy the place that it has in the past, with no expansion in other areas. 

Next to flax, it is quite possible that barley will continue to maintain the advantage 
· it now has over other cash grain crops. 
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