
Discussion Guide 2 

·---------------------------------------------· 
I 
I 
I 

A GROWING Economic Growth 
\ { ! 

MINNESOTA .. l L _____________________________________________ _ 
FACTS FOR THE FUTURE 

The United States' economy will grow in the 
future. Will it grow fast enough for our do
mestic and international needs? What can we 
do to speed growth? Are we willing to pay the 
price of faster growth? 

QUR ECONOMY WORKS WELL. In 1960 we pro-
duced nearly 10 times as much in goods and 

services as we did in 1890. Our average work week is 
one-third shorter and our work less burdensome. Even 
though our population has increased and our work 
week shortened, our production per person increased 
about three and one-half times since 1890. This is an 
impressive picture of long-term growth. 

The economy has not always worked smoothly, 
however; it has had its recessions and depressions as 
well as its booms. But in spite of the ups and downs 
of our past growth, our economy has generated a real 
per capita income that has increased by one-half each 
generation. Not only do we enjoy the highest level of 
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living in the world, but also we have a relatively 
great amount of freedom of choice both as workers 
and as consumers. 

Our economy has grown with a primary emphasis 
on the freedom of the individual to make choices for 
himself and to take the good or bad consequences of 
these choices. We decide for ourselves, as individuals, 
what jobs we want, where we want to live, how we 
will spend our incomes, as well as many other things. 
In this country we have assumed that the economy 
would operate most effectively if the interplay and 
clash of these numberless individual decisions were 
maintained and encouraged. Historically, we have 
looked at the role of government to be that of insuring 
the effectiveness of the economy by maintaining a 
high degree of democracy in economic matters. We 
passed legislation such as the anti-trust laws to main
tain freedom of choice and economic opportunity for 
the individual. 

The great depression of the 1930's, with its unem
ployment and hardship, modified our attitudes toward 
the ro1e of government in economic affairs. The nation 
began to feel that complete reliance on individual in
itiative, effort, and resourcefulness was probably not 
enough to effectively and fully use our resources. So 
we decided that government should play a more im
portant role in our increasingly complex and inter
dependent economy. The culmination of this change 
in attitude was the passage of the Employment Act 
of 1946. This act stated: it is 
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"the continuing policy and responsibility of the 
Federal Government to use all practical means to pro
mote maximum employment, production, and purchas
ing power" ... furthermore, "these conditions should 
be accomplished through programs which will foster 
and promote free competition, competitive enterprise, 
and the general welfare." 

Since World War II additional questions of public 
responsibility have occupied our attention. Problems 
such as those of achieving industrial peace and pre
venting wage and price inflation have, from time to 
time, caused us to ask ourselves, what is the public 
responsibility in these matters. 

Our nation holds a position of world leadership 
with its dangers, obligations, and responsibilities. This 
has in the past and is now calling our attention to 
questions about our economic capability of fulfilling 
that role. We have become concerned not only about 
our rate of economic growth, but also about the means 
that are available to us to increase our rate of growth. 

Our Interest in 
Economic Growth 

Our economy probably will continue to grow in 
terms of both total and per capita production. But a 
major question we face now is if it will grow fast 
enough. If it does not grow fast enough, how can we 
step up growth? Furthermore, how high a growth rate 
should we strive for? Questions such as these make it 
necessary to understand and discuss what's involved 
in speeding up economic growth. 

THE "COLD WAR" AND GROWTH 

Hight now we are interested in accelerating eco
nomic growth because of the "cold war." Here we find 
a situation where the West is confronted by the Com
munist Bloc nations who are hostile to the economic 

and political organization of the West. This situation 
becomes increasingly significant as the Communist 
Bloc nations grow in their ability to achieve their goals 
by any number of means. One of these is to increase 
their economic influence throughout the uncommitted 
areas of the world. 

Now when so many nations of the world are start
ing programs of economic development, they com
pare the political and economic organizations of the 
United States and that of the Communist countries. 
Many people feel that, at such a time, how well we 
perform economically demonstrates to the underde
veloped nations what our democratic organization 
and institutions might provide if they were to follow 
our lead. Many people feel that our rate of economic 
progress indicates our vitality and capacity for sur
vival to these nations. They further contend that un
less we present a favorable image to these nations 
they are likely to make a choice unfavorable to our 
own welfare. 

A substantial part of the public feels that we must 
stand ready to provide significant aid to the economic 
development of these nations if we are to effectively 
compete for international influence. Through faster 
economic growth in our own country, many contend, 
we shall be able to provide not only aid but also im
proved market opportunities to others. In this way we 
would help our own allies and the underdeveloped 
countries establish and improve economic ties around 
the world. 

Many people believe that accelerated economic 
growth is necessary to our own defense efforts. Under 
present-day conditions defense is not only costly but 
it is also necessary to maintain a continuous state of 
preparedness. To depend upon mobilization after the 
outbreak of hostilities is not feasible. They also argue 
that accelerated economic growth would make us 
more capable and willing to spend more for defense 
if our national security position requires it. 

BETTER LIVING AT HOME 

In addition to the need for growth in a cold war, 
many people cite purely domestic needs for growth. 
We have come to expect a constantly improving level 
of living. To realize these expectations our production 
must expand faster than our mounting population. 
Continued economic growth, moreover, would permit 
us to eliminate, or at least materially improve, con
ditions in many of our "pockets of poverty" or "gaps 
in our prosperity." These are matters of concern to 
our society. Some people contend that the future of 
the one-fifth of American families whose incomes are 
now less than $2,500 a year depends on how well we 
can expand our economy. 

There is also a line of reasoning that proceeds some
what as follows: Our economy is a dynamic one. 



Change is inevitable. Change takes place more readily 
when the economy is vigorous than when unemploy
ment is high and we have a wasteful use of resources. 
Agriculture may be cited as an example. Migration 
from the farm to the city, particularly of young peo
ple, occurs because farm families tend to have more 
children than there are farming opportunities. In re
cent years the rapid adjustment in agriculture has 
increased this migration. Farm youth will migrate 
faster if they can get jobs elsewhere. This isn't pos
sible when the economy is limping along with a high 
level of unemployment. 

NOT ALL AGREE 

Not everyone, however, believes we must accel
erate growth. There are those who believe that we 
are prosperous enough now to meet the domestic 
problem of economically disadvantaged groups. Fur
thermore, they point out that we can attribute many 
of our domestic problems to a starved public sector. 
If we were to devote less of our product to purely 
private consumption and more to public use, we 
could reduce the severity of many of our domestic 
economic problems, they say. 

What Is 
Economic Growth? 

We need to clearly understand what we mean by 
economic growth to make our discussions productive. 
One widely accepted definition is that it is the in
crease in the capacity of economy to produce mar
ketable goods and services, as well as leisure. This 
implies that there is a difference between capacity 
to produce and actual production. Capacity refers to 
how much an economy could produce. Such terms 
as actual production, the level of unemployment, and 
price stability, on the other hand, refer to what actu
ally happens. 

CAPACITY AND PERFORMANCE DIFFERENT 

We'll illustrate the distinction between capacity 
and performance by looking at what happens during 
recessions and inflationary periods: During reces
sions, of course, workers were laid off and plants cut 
back production. During recessions our economy 
didn't produce all it could. We had the recessions 
because there wasn't a big enough demand to use 
all we could produce (capacity). During inflationary 
periods, more goods and services were demanded by 
consumers, businessmen, and government than the 
economy could produce. During these times, we 
could produce goods and services only up to the 
capacity of the economy. Prices went up because 

people wanted and could buy more than we pro
duced. What we call an inflationary gap existed. 

If we are to expand production of goods and serv
ices faster we must recognize that capacity and per
formance are different. The methods we use to im
prove one might be different than for the other. High 
level performance implies the use of fiscal and mone
tary tools to maintain a stable but adequate level 
of overall demand in the economy. If we can hold 
unemployment to a reasonably low level, our rate 
of growth will be limited by our growth in capacity. 
Then if we wish to speed up our rate of expansion 
we will have to lift the capacity lid. 

WHAT ABOUT LEISURE? 

Should we include production of leisure along 
with goods and services in our definitions of eco
nomic growth? Between 1929 and 1957, the total 
production of goods and services in the United States 
more than doubled. At the same time our average 
work week dropped from about 481/z to slightly less 
than 40 hours. Clearly then, growth in our economy 
has permitted increased leisure time. Since we chose 
greater leisure, we produced fewer goods than we 
could have. We were able to achieve both greater 
production and more leisure because of an increase 
in the capacity of the economy to produce both. Our 
definition of economic growth should, therefore, take 
both into account. However, as a practical matter, 
our measures of growth frequently ignore this aspect 
of our growth. 

CAPACITY IS FLEXIBLE 

The concept of capacity is, at best, a nebulous one. 
The capacity of the economy, or of a particular plant 
for that matter, is not rigid. A single plant, for exam
ple, may add a second and a third shift of workers 
until it is operating 24 hours a day. For the economy, 
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the size of the labor force may be increased through 
drawing on, for example, younger people, retired 
people, and housewives, or the average work week 
might be lengthened. Therefore, it is probably better 
to describe the capacity of the economy as a range 
rather than an inflexible ceiling. 

Economic growth is not precisely the same as im
provement in economic welfare, although improve
ment in economic welfare might be easier to achieve 
in an environment of growth. Improved opportuni
ties for employment, greater labor mobility, a greater 
percentage of school-aged children in school, a 
higher proportion of young people going on to col
lege, and the improvement of the health of our peo
ple constitute progress most of us feel. Progress like 
this comes about in ways either unrelated or only 
indirectly related to economic growth. But on the 
other hand, greater economic growth is a goal which 
society can pursue to produce the material basis for 
progress and improvement in welfare. In turn, im
proved human welfare can contribute to greater eco
nomic growth. 

MEASURING ECONOMIC GROWTH 

There is no measurement of the capacity of the 
economy as such. But data on the total production 
of goods anq services can provide us with a fairly 
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good estimate of what has happened to capacity. We 
must keep in mind, however, that production in the 
past has at times been below capacity and other times 
has pressed very hard on the limits of capacity. 

Gross National Product (GNP) is the total of all 
goods and services produced in the nation. It includes 
all the products produced by industry and agricul
ture as well as all the services produced both by pri
vate enterprise and by government. Government is 
included because it both uses resources and provides 
services that are necessary to the country and the 
community. 

We can't develop a meaningful estimate of GNP in 
physical units. Therefore, we must estimate it in terms 
of the total market value of all goods and services. 
And since we are interested in estimating the real 
changes in the level of production of the economy, 
we have to remove the effect of changing price levels. 
By pricing the production of all the years, say, at 1960 
prices, we obtain a fairly good indication of what has 
happened to real production. 

Our definition of economic growth took leisure into 
consideration as one of its dimensions. The definition 
of GNP does not. To include leisure within the GNP 
figure, however, we would have to estimate both the 
amount of leisure and its price. Such estimates would 
be so highly arbitrary as to not be very useful. Thus, 
even though GNP is not as good an indicator as we 
would like, it is about as good a measure as is avail
able. 

Our Economy Will 
Continue to Grow 

We in the United States can look forward to a 
growing real GNP in the future. It will grow both in 
total and on a per person basis. This is not to say that 
we shall not have periods of recession in the future 
much as we have in the past. But fortunately future 
recessions need not be intolerably severe or of long 
duration. Through the use of measures that influence 
interest rates and the quantity of credit available in 
the economy, and by means of government spending 
and taxing activities, we can prevent wide swings in 
the level of business activity. 

But in spite of these periods of recession, the long 
term trend will be toward growth in the capacity of 
the economy and an expanding GNP. Our future 
growth may be attributed to three general sources we 
may identify as follows: 

An increase in the quantity of resources available 
in the economy. 

An improvement in the quality of resources avail
able. 

An improvement in the way we use our resources. 



A growing labor force is illustrative of a resource 
that will increase in quantity in the future. In 1960 
there were 70.6 million people in the civilian labor 
force, 4.8 million more than in 1955. As our population 
continues to grow the labor force will also grow. If, 
in the future, the economy performs adequately, in 
the sense that a high level of employment is main
tained, our larger labor force will contribute to a 
larger GNP. It should be noted that an expansion in 
the size of the labor force arising out of a larger popu
lation, while it will contribute to greater total pro
duction, need not result in increased per capita pro
duction. In order to increase per capita production, 
changes such as the following must occur: A larger 
proportion of our population participating in the labor 
force; a more highly skilled labor force; more effective 
use of labor through increased use of machines and 
equipment as well as new techniques and processes. 

The quality of our human resource will continue to 
improve in the future. We have good evidence that 
people who go further in the educational system or 
who otherwise take advantage of opportunities to im
prove their knowledge and work skills also receive 
larger incomes. This has provided a strong incentive 
for many people to strive for increased education and 
training. We can expect that this will continue in the 
future. 

We can also expect that our efforts to reduce the 
incidence of disease and improve health will continue 
to be effective in the future. Improvement in these 
two aspects of human resource quality - education 
and health - will make us more productive and con
tribute to continued growth. 

There are many aspects to improvement in the way 
we use our resources. In general these involve changes 
that make our labor resources more productive. They 
involve the greater use of machines and equipment. 
The continued development and application of new 
technologies in our production and distribution activi
ties. The continued movement of labor and capital 
from areas of low return and limited opportunities to 
those where opportunities and returns are better. 
Changes such as these have occurred in the past. They 
will continue in the future and will contribute to our 
future growth. 

We must remember that an abundance of resources 
while necessary to economic growth, is not enough t~ 
assure growth. Venezuela, for example, has all the 
resources usually assumed to be necessary for rapid 
industrial development. 

"it has oil, and iron ore, both readily available by 
water transportation; it has been populated for many 
years by people who have known of European tech
nology. . . Yet Venezuela remained a backward 
farming country until American oil companies began 
to develop it following the concessions granted in 
1921, and its iron resources remained unexploited 
until the United States Steel Company entered the 
picture at a somewhat later date."1 

Even though we don't know the precise combina
tion of economic, political, and social factors that de
termine a nation's growth, we can isolate some of the 
more important economic ingredients necessary if we 
are to speed growth. Let's examine these now in some
what greater detail. 

THE QUANTITY AND QUALITY OF LABOR 

Several things affect the quantity of labor available 
in the economy. Some of these include population, 
the number of people in the various age groups, the 
length of the work week or work year, and the pro
portion of the population participating in the labor 
force. 

In the past the length of the work week has de
creased partly because of individual choice and partly 
because of the establishment of standard hours of 
work. There have also been instances where the work 
week has been shortened either to raise employment 
or keep it from dropping. An increase in the length 
of the work week is a possible source of increased 
labor in the economy. To do so, however, would not 
be without its problems, particularly in some lines 
of work and areas where the available employment 
opportunities and the number of job seekers is seri
ously out of balance. 

The proportion of the population participating in 
the labor force can be influenced by public policies. 
For example, our educational arrangements and the 
availability of educational opportunities play an im
portant role in the decision of young people to enter 
the labor force or obtain further education. Of course 
not all persons who could work choose to do so. A 
high employment policy might influence older peo
ple to continue in the labor force. Similarly, married 
women might more likely enter the labor force if 
many jobs are available. In addition, more married 
women might work if some way were found to offset 
the cost of child care, for example, by making such 
costs tax deductible. 

A policy to provide for higher levels of education 
and skills can make the labor force more productive. 
Better health care would not only improve produc
tivity but would also reduce time lost from work be
cause of illness and disease. 

Continued reduction in discriminatory practices 
against minority groups will not only increase the 
amount of labor available but will also make better 
use of the talent these people have. 

Retraining Programs 

A program of retraining for workers in industries 
and areas of high unemployment could improve labor 
mobility by qualifying these workers for job oppor-
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tunities involving different skills and/or locations. For 
example, employment opportunities in agriculture 
have been going down for a long time. This is partic
ularly severe in some areas. Opportunities for those 
individuals displaced to learn skills that fit them for 
jobs in other areas and industries will make it easier 
for them to move to other work. 

It should be noted that efforts to improve such 
things as the health and education of our people, re
duce discrimination, and improve mobility are desir
able objectives in themselves aside from our growth 
objectives. Progress toward achieving these goals will 
involve significant cost because we must use resources 
in the process. This means that we'll have to devote 
fewer resources to other purposes. Thus, progress 
along these lines will not be without cost. 

TECHNOLOGY AND CAPITAL 

Improved technology and expanded use of capital 
also contribute to economic growth. Increased use of 
capital (hardware such as machines and equipment) 
have been a significant factor in the increased produc
tivity per man hour of labor. The use of capital per 
worker has increased over time. This has permitted 
the substitution of machinework for hand labor and 
mechanical energy for human energy as well as many 
other changes in our production processes. It has in
creased the amount of work that a worker can do in 
a given time period. Thus our labor force is much 
more productive today than it was in the past. 

New methods of production, involving new tech
niques and processes, go hand-in-hand with the use 
of more capital per worker. We can expect that new 
machines and equipment developed in the future will 
incorporate even more advanced techniques. Thus 
greater use of capital to speed up our growth will, to 
a large extent, depend upon a greater flow of new 
discoveries and techniques as well as profitable oppor
tunities to exploit them. If we are to stimulate a 
greater flow of new techniques as a matter of public 
policy there will be costs involved. 

As a practical matter, there is a lag between the 
time new discoveries and innovations are made and 
the time they are used widely. Can this lag be re
duced? Possibly it can. For example, a change in our 
tax laws to allow owners to depreciate their new in
vestment in plants and equipment faster (for tax pur
poses) might encourage some firms to make invest
ments that they might otherwise delay. It might hasten 
the junking of outmoded production techniques. 

More and better resources and better use of the 
resources we have, therefore, could speed up eco
nomic growth. Our success will depend upon the 
effort and resourcefulness we use to devise and carry 
out policies and programs to this end. 

Many Things 
Affect Growth 

Many experts have tried to determine which factors 
have contributed to our past economic growth and to 
estimate the contributions of each. These attempts 
have been hampered to a large extent by a lack of 
appropriate data. But, in spite of this, these studies 
can make it easier to understand the sources of growth 
and suggest ways to accelerate growth. 

One of the most recent studies of economic growth 
was done by Edward F. Denison of the Committee 
for Economic Development.2 He based his estimates 
of past growth on the period 1929-1957, a period when 
real GNP (adjusted to 1954) prices rose from 181.8 
billion dollars to 408.6 billion dollars per year - two 
and one-quarter times. The average annual rate of 
increase was 2.93 percent. 

Denison estimates that of our growth between 1929-
1957 the contributions by the major sources were: 

• 34 percent from increased employment. 

• 23 percent from a higher level of education in the 
labor force. 

• 15 percent from growth in our stock of produc
tion equipment (capital). 

• 20 percent from advances in knowledge bearing 
on production methods. 

• 9 percent from greater efficiencies that accompany 
our larger production units and larger markets. 

Denison also pointed out some other factors that 
contributed to our growth. For example, he estimated 
that the faster adoption of new production techniques, 
the business use of automobiles, and reduced discrim
ination against women workers also added to our pro
duction. Shorter working hours reduced our actual 
production 7 percent below what it might have been, 
and a number of factors such as retail price mainte
nance laws held production 2 percent below what it 
might have been. 

WHAT ABOUT FUTURE GROWTH? 

Opinions on our future growth vary a great deal 
because of the inherent uncertainty of the future. All 
predictions must be based on estimates of the future 
quality, quantity, and productivity of resources and 
what success we are likely to have in maintaining a 
high level of employment. All of these factors can 

~Talk hy Edward F. Denison, assodatc di1'f'dor of research, Committel:' 
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lead to wide variations in our predictions. A couple 
of examples may be cited to demonstrate the varia
bility of predictions and the importance of assump
tions. 

Denison has predicted a growth rate of 3113 percent 
per year from 1960-1980. He assumes "reasonable" 
success in maintaining high employment and that we 
maintain existing policies and conditions in important 
fields affecting growth. On the other hand, the editors 
of Fortune magazine :i predict that the economy will 
grow at the rate of 4.2 percent during the 1960's. They 
base their prediction on the expectation that the labor 
force will expand rapidly and that productivity per 
man hour of labor will continue to increase in the 
future as it has recently. 

We won't try to reconcile these two predictions. We 
are interested in the question of accelerating growth 
beyond that which would be obtained without meas
ures designed to affect it. Note, however, that the 
difference between 3.3 and 4.2 percent is large. For 
example, if we project from a $500 billion economy 
for 10 years, the size of GNP growing at 3.3 percent 
per year would be about $692 billion. A projection at 
the 4.2 percent rate would result in a GNP of $750 
billion in 10 years. The increase in GNP at 4.2 per
cent per year is 32 percent greater than the increase 
at 3.3 percent per year. 

This significant difference arises out of the differ
ence of a .9 percentage point in the growth rate. Even 
a .1 percentage point difference in the growth rate is 
significant. For example, a 3.3 percent and a 3.4 per
cent growth rate when projected from a $500 billion 
economy would result in GNP of about $692 billion 
and $698 billion, respectively, in the tenth year - a 
difference of $6 billion. 

For this reason we cannot ignore small changes in 
growth rates as we contemplate ways to speed up 
growth. And conversely we should not be surprised 
if really significant efforts to accelerate growth result 
in only small changes when stated in terms of per
centage points. 

HOW CAN WE ACCELERATE GROWTH? 

What can we do to expand the capacity of the 
economy beyond that which would take place with
out such measures? Although the subject has been 
talked about a great deal, there is a remarkable short
age of well defined plans for accelerating growth in 
the capacity of the economy. Many suggestions have 
appeared for creating and maintaining an institutional 
and political environment in which more rapid eco
nomic growth might flomish. This is undoubtedly im
portant. But there have been few proposals made on 
which we as a nation could act as a matter of public 
policy to speed growth. 

If there is to be fruitful public discussion of eco-

:1 -A.~:;;~i~a-iUlhc -SiXl~s, the Economy and the Society. Harper and Broth
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nomic growth, we need such proposals based on sound 
analysis. We need estimates of the contributions .to 
growth that might be expected if we as a nation take 
certain steps to accelerate growth. We also need esti
mates of the costs, inconvenience, and adjustment that 
might result from these efforts. That there will be 
costs, inconveniences, and readjustments that accom
pany our efforts to speed growth is unavoidable. If 
there were not, growth would be painless. If that were 
the case, we would immediately wonder why we had 
not achieved all we needed or desired. 

What would we have to do to increase the quality, 
quantity, and productivity of our resources to accel
erate the rate of economic growth? Denison has esti
mated that if we were successful in accomplishing any 
one of the following changes, growth might be 
stepped up by about .1 percentage point over the 
period from 1960 to 1980. 

• Prevent one-half of the deaths that will otherwise 
occur from 1960-1980 among individuals less than 65 
years of age. 

• Cut in half time lost from work because of sick
ness and accident. 

• Draw into the labor force one-tenth of all able
bodied persons over 20 years of age who will not 
otherwise be working in 1980. 

• Double the rate of net immigration over the next 
20 years. 

• Operate with a work week 1 hour longer than 
otherwise will be the case. 

• Add 11/2 years to the time that would otherwise 
be spent in school by everyone completing school be
tween 1960 to 1980, or make an equivalent improve
ment in the quality of education. 

• Increase the stock of capital more rapidly by de
voting an additional 1 percent of the national income 
to net saving and investment throughout the next 20 
years. 

• Increase by one-eighth the rate by which knowl
edge pertaining to production processes, advances. 

• Reduce the lag in average production practices 
behind the best known by 2213 years (a huge reduction). 

There are many other possible sources of increased 
growth. Most of these apparently offer much less po
tential. These include, for example, the elimination of 
the following: certain barriers to the· international 
trade that cause the wasteful use of resources; output 
restricting work rules; state resale price maintenance 
laws; and racial discrimination in hiring by employers. 
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They would also include the reduction of under-em
ployment resulting from long-term declines in individ
ual industries and areas. 

Many of these changes are desirable in and of 
themselves. At the same time we do not know how 
to do some of these things, or even if we do, there 
would be significant costs involved. 

If we were to devote more resources to improve
ment in the fields of health and education some other 
public programs might have to be reduced. The same 
is true of greater investment in plants and equipment. 
If more of our resources were to be devoted to in
creased building of private and/or public capital, we 
would have to give up some consumption for the 
present. If we were to step up the rate at which we 
increase our knowledge about new techniques of 
production through expanded research efforts, this 
would take more resources and we would have to 
choose between using the resources for this or some 
other purpose. 

There are some changes that might be made, such 
as a reduction of trade barriers or the repeal of retail 
price maintenance laws, that would permit the econ
omy to produce more with what it has. The technique 
of removing these barriers would be simply through 
repeal of these laws. However, appealing as this 
course might be, the effect on growth would likely 
be small and temporary. In addition, such changes 
would call for sacrifices on the part of those most 

directly concerned. Even these measures would not 
be without their cost to someone. 

The fact that greater economic growth is not pos
sible to achieve without cost does not mean that we 
should give up the goal of accelerated growth. Rather, 
it means that we as a society must balance the advan
tages of greater growth against the costs. If there is 
great risk in terms of our international position as a 
nation, if we don't accelerate growth, then we are 
likely to strive for greater growth even though the 
costs be high. 

The preceding material was prepared by Mar
tin Christiansen, instructor and extension econ
omist in marketing. Extensive use was made of: 

"An Effective and Democratic Organization of 
the Economy," Clark Kerr and 

"High Employment and Growth in the American 
Economy," Herbert Stein and Edward F. Denison 

in Goals for Americans, Administered by the 
American Assembly, Columbia University, Pren
tice-Hall, Inc., 1960. 
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