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1979-80 EGG OUTLOOK 
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Melvin L. Hamre, Extension Poultry Specialist 

Favorable producer returns and increased hatchery activ
ity in recent months are expected to hold 1979's egg output 
around 3 percent above 1978's. Strong consumer demand for 
high-protein foods will keep egg prices strong this summer and 
fall but prices may not show as much seasonal rise as usual. 
This outlook on the egg industry appeared in the June USDA 
Poultry and Egg Situation. 

Producers Expand Laying Flocks 

Egg production through April 1979 was 3 percent above 
the same time in 1978. Nearly all of the increase was from the 
larger laying flocks as productivity was only slightly above the 
record levels of 1978. 

The laying flock on January 1, 1979 was only 1 percent 
above 1978, but a few more replacement pullets and reduced 
cullings of old hens resulted in an average of 3 percent more 
layers in January-March. The hatch of egg-type chicks and 
broiler-type pullets placed in hatchery supply flocks 5 months 
earlier indicated there were about 1.2 million more replacement 
pullets in January-March 1979 than 1978. However, the main 
reason for the gain in the laying flock was the fact that pro
ducers culled fewer old hens in response to sharply higher egg 
prices. The slaughter of mature chickens through federally 
inspected plants in January-March 1979 was 53.2 million, com
pared with 55.8 in 1978. The reduced culling was primarily 
birds from table-egg flocks. 

Cul lings increased in April 1979 because of the expected 
usual sharp drop in egg prices following Easter. The increased 
cullings caused the laying flock to drop from 2.8 percent 
(above 1978) on April 1, 1979 to only 2 percent (above 1978) 
on May 1, 1979. 

Larger Egg Production to Continue 

Egg production during the balance of 1979 is expected 
ro remain around 3 percent above 1978 levels as more flock re
placement pullets become available and the rate of lay stays 
near 1978 levels. Egg producers have increased hatchery activ
ity since last October in response to good returns. In the last 
quarter of 1978, there were almost 5 percent or 2.4 million 
more egg-type pullets hatched. The increased hatchery activity 
has continued in 1979. During January-April, the egg-type 
hatch was up 6 percent or almost 5 million above 1978. In ad
dition, eggs in egg-type incubators on May 1, 1979 were 2 per
cent above the same four months in 1978. 

Producer returns likely will be positive during most of 
1979. There will be little incentive for producers to reduce 
layer numbers in coming months. However, even if profit mar
gins take an unexpected turn for the worse, slaughter would 
have to be very heavy to reduce the flock size to 1978 levels by 
the end of 1979. Egg production will likely continue to exceed 
1978 levels throughout 1979. 
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Egg Prices Above 1978 

Egg prices in 1979 have been well above 1978 despite a 
3 percent increase in 1979 output. Normally a small increase in 
egg supplies is reflected in a sharp decline in prices. Apparently, 
substantially higher prices for all high-protein foods have per
suaded consumers to substitute eggs for some of the higher 
priced meats. 

Retail egg prices in four regions during the first quarter 
of 1979 averaged 86 cents a dozen, up around 15 percent from 
1978. Although 1979 prices were higher, January-March con
sumption of eggs increased about 2 eggs (in year-ago compari
son) to 70 eggs per person. 

Prices for cartoned Grade A large eggs delivered to store 
door in New York averaged 72 cents a dozen for January-March, 
10 cents above the same months of 1978. Egg prices increased 
to 78 cents a dozen in mid-March, anticipating increased con
sumer demand for Easter. However, egg inventories increased 
and prices dropped to 71 cents in late March and held there 
until April 15. Prices declined to 68 cents a dozen the week 
following Easter and remained there until early May. Prices 
further declined, to average about 59 cents in mid-May. April
June 1979 prices for cartoned large Grade A eggs in New York 
will average 11to13 cents above the 54 cents of the second 
quarter of 1978. 

July-December 1979 egg prices are expected to show less 
seasonal increase than usual. New York large Grade A egg prices 
will increase seasonally this fall and will probably average 
around 70 cents a dozen, compared with 68 cents for October
December 1978. Continued high prices for other high-protein 
foods will help the demand for eggs. More eggs will be needed 
for hatching use, but the gain over year-earlier levels will shrink 
as the expansion in broiler production slows later in the year. 
The demand by commercial egg breakers will remain strong but 
may not be much stronger than in 1978. If total egg supplies 
are up 3 percent as expected, there will be more pressure on 
table egg prices. 

Cold Storage Stocks and Exports Lower 

The movement of shell eggs to breaking plants for proc
essing during January-March 1979 was about the same as the 
100 million dozens in 1978. However, weekly reports show 
that April breakings were substantially below 1978. Stocks of 
frozen egg products on May 1, 1979 totaled 21.8 million 
pounds, compared with 22.9 million on May 1, 1978, and the 
lowest stocks for this date since 1925. The level of stocks has 
declined in recent years as users of egg products have switched 
to more fresh broken products, and egg breaking activity has 
become less seasonal. 

Movements of eggs for export and shipments during 
January-February 1979 declined sharply from 1978. Lower ex
ports resulted largely from higher domestic prices for eggs and 
egg products and increased availability of supplies in other 
countries. 
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First-Half 1980 Prospects 

The number of hens and pullets in laying flocks is ex
pected to remain above 1978 levels during the second half of 
1979 and into 1980. Although egg production will be higher, 
second-half 1979 prices probably will stay above 1978 levels 
but the margin will narrow. The cost of producing and market
ing eggs is above 1978 levels and is expected to stay higher in 
coming months. 

Egg production costs are increasing and during the first 
half of 1980 likely will be well above January-June 1979. If 
farmers' intentions to plant more acres to soybeans this year 
and almost as many acres to corn are realized, and the weather 
is favorable, production will be large. However, indicati0ns are 
that increased domestic and foreign demand will keep feed 
prices well above 1979 levels during the first half of 1980. 

Demand for eggs in the first half of 1980 may be slightly 
stronger but the increase likely will be much less than in 1979. 
Price increases for most high-protein foods may be less than in 

· 1979 because rising poultry and pork production will limit 
price increases for protein foods. More eggs will be needed for 
hatchery use in the first half of 1980 because of the expected 
continued expansion in the broiler industry. However, the rate 
of broiler expansion in 1980 will slow considerably from 1979. 
Stocks of frozen eggs are at record-low levels and likely will 
remain at relatively low levels during the balance of 1979. This 
will result in continued strong demand for breaking eggs in the 
first half of 1980. 
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JUNE 1979 - 1.4M 

If total egg output in the first half of 1980 is up about 3 
percent from 1979, January-June 1980 prices for cartoned 
Grade A large eggs in New York would be expected to average 
6 to 9 cents a dozen below the 68 cents estimated fo r January-
June 1979. Output at year-earlier levels would result in prices A 
averaging 68 to 71 cents. W 
MEETING CALENDAR 

September 17-18, 1979, Minnesota Nutrition Conference, 
Bloomington. For animal and poultry nutritionists to present 
recent research and current information on animal and poultry 
nutrition. 

September 20, 1979, Egg Day, University of Minnesota, St. 
Paul Campus. Reports of research and current topics of interest 
to the egg industry. Plans for research and teaching facility. 

October 3-4, 1979, Minnesota-Iowa Egg Marketing Seminar, 
Mason City, Iowa. Selected presentations and discussions on 
handling, processing, and marketing eggs; production problems 
related to processing and marketing. 

Costs of paper, printing, and mailing continue to increase. Many Agri
cultural Extension Service publications, including Poultry Patter, are 
being affected by these increased costs and pub I ish ing is on a less fre
quent basis during this period of printing curtailment. 

The Un:versity of Minnesota, includ ing the Agricultural Extension Ser
vice, is comm itted to the policy that all persons shall have equal access 
to its programs, facil.ities, and employment without regard to race, 
creed, color, sex, national origin, or handicap. 
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