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Situation 

I. GENERAL ECONOMIC SITUATION by E. Hartrnans 

1. Continuous growth in the economy although 
at a slightly slo'l-rer rate. Following ta
ble illustrates this: 

In Billion Dollars J 
Item 1955 1956est. 1957 est.' 

Gross Nat. Prod. 390.9 409 • .5 423. 
Disposable Income 

Total 270.6 28.5.0 293. 
Fersonal Savings 16.6 20 • .5 22. 

, Savings Rate in % 1 
6 .1. 7.2 7..5 

Factors contributing to this situation are: 

2. Total government outlays for goods and 
services in 19.56 are expected to be 3 bil
lion dollars above 19.5.5 and, according tR 
current indications, an increase of 4 bil
lion dollars may be expected from 19.56 t0 
19.57. 

a. The 19.57 budget provides for an in
crease of about 1 billion dollars for 
military programs. 

b. Large expenses for non-defense pro
grams. 

c. The uptrend in expenditures of state 
and local government of about 2t bil
lion dollars a year is expected to 
continue in 19.57 and may even acceler
ate (Federal and Highway Act of 1956 
apportions 1.1 billion for fiscal year 
1956-.57). 

I 
I 

i 
I 
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3. Business investment in new plant and equip
ment increased for 1956 by more than 20% 
from 19.5.5. This uptrend is expected to con
tinue for the first half of 1957 but may ris 
less rapidly and may level off later in th~ 
year, 

Effect 

1. Disposable income per capita 
increased from $1637 in 19.55 
to almost $1700 in 19.56. A 
further increase of $2.5 per 
capita is expected for 19.57. 

2. The uptrend in consumer's out
lays for nondurable goods 
and services is expected to 
continue in the corning yeax. 

3. The rate of personal savings 
rose in the second quarter 
of this year to 7.2% of dis
posable income and this is 
expected to increase to 
about 7.5 per cent, 

4. A high level of employment 
beating this year's record 
of 66 million is expected 
for 19.57. 

5. Some further rise in general 
level of prices is expected, 
but the rate of increase may 
slacken. 

A continued strong demand 
fOr agricultural proauctS is 
expected. 
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Situation (continued) ------------------
4. Residential and other private construction 

is expected to be almost 1 billion dollars 
higher in 1956 than in 1955. 'rhis is ex
pected to trend upward again in 1957. 

5. 

II. 

1. 

2. 

The rate of inventory accumulation is ex-
pected to slow considerably in coming 
months. However, more net build up of 
inventories shouln result in 1957. 

FEED SITUATION by H. Pederson 

195 million tons of feed are expected for 
this fall. This is about 1 per cent be-
low last year's record 

Supply of feed grains _!95ll 1955 1956 
(millions of tons) 
Beginning Oct. 1 182 196.9 195 

Corn (billion bu.) 
Carry over .9 1.1 1.2 
Production 3.1 3.2 3.3 
Supply L.o 4.3 4.5 

Barley (billion bu.) 
Carry over .1 .2 .2 
Production .4 .4 .3 
Supply .5 .6 .5 

Oats (billion bu.) 
Carry over .3 .3 .5 
Production 1.4 1.5 1.5 
Supply 1.7 1.8 1.5 

According to the above table, corn supplies 
are expected to be 200 million bushels larg
er than last year. This is a result of in
creases in both production and carry over. 

Bulk of the record July 1 stocks of corn are 
under price supports or owned by the CCC. 

Total Stocks July 1 - (million bushels) 

Old grain resealed 
Under price support 

(previous crop) 
Owned by CCC 

1955 
105 

242 
581 

Total under loan or owne,d 
by CCC 

Not under pr:i. ce support 
Total stocks July 1 
Utilization till new 

crop year (est.) 
Carry over 

928 
673 

1,601 

'572 
1,129 

1956 
83 

409 
70.! 

1,193 
553 

l,nib 

546 
T;'2"00 

continued 

1. With fewer livestock numbers 
predicted, production and 
feed requirements may nearly 
balance for 1957. 

2. Open and price support of 
$1.25, national average, 
will influence price of corn 
but qualified storage facil
ities and required produc
tion must be met to comply. 
Furthermore, many producers 
will not avail themselves of 
these price supports unless 
market price is at least 10-
15 cents per bushel under 
support rate. 

3. Large amount of old corn 
stocks are in bins--some 
will have to be moved out 
if new corn moves into stor
age. 

L~. Corn price is expected to 
strengthen in the spring of 
1957. 

5. 

6. 

7. 

There may be more farmers in 
compliance in 1956, and if 
so, more farmers may take 
advantage of corn supports 
of 1.51 national average. 
Compliance in Minnesota is 
expected to be lower than a 
year ago. 

11Free" stocks of corn for 
the late summer months of 
this year are exceedingly 
low. 

Soil Bank program may, or 
may not move corn out of 
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On July 1, 1,193 million bushels of corn or 
two-thirds of all corn were under price 
support. This was 265 million bushels more 
than a year earlier. The "free" corn avail
able for the July-Sept. quarter appears to 
be about in balance with July-Sept. require
ments for domestic use and exports. Assuming 
that part of these requirements will be met 
by corn currently under loan, some "free 
corn" will be carried over. 

3. Carry over stocks of oats on July 1 - 44 
million bushels more than last year and a 
new record, but "free" stocks are 14 mil
lion higher. 11Free 11 stocks of barley are 
down 12 million. 17 million bushels of 
11free 11 Sorghum stocks are expected. 1956 
hay supply is estimated at 4 per cent be
low last year. 

III. SOYBEAN SITUATION by H, Pederson 

1. A record production of 443 million bushels 
of soybeans is e~ected from nearly 21 mil
lion acres--up li million acres or 20 per 
cent from 1955. 

Soybean Supply and Disposition 
Actual & Expected (million bushels) 

Production 
Carry over 
Total supply 

Utilization 
Seed 
Exports 
Other 
Crush 

Total 
Carry over 

Year beginning Oct. 1 
1955 1956 estimated 

371 443 -
10 5 

381 448 

27 
65 

3 
281 
376 

5 

30 
75 

323 
428 

20 

continued 

"bins" and onto the market. 
This movement will depend 
upon the release price of 
corn in exchange for Soil 
Bank Certificates. 

B. Oats and barley prices have 
increased during the 1955-56 
marketing year from the low 
points reached last summer, 
Higher supports this year 
and smaller 1956 crops, es
pecially for oats, will give 
strength to these grains in 
the 1956-57 season, Support 
price for oats this year is 
65 cents a bushel, 4 cents 
higher than last year, and 
for barley $1,02 a bushel, 
an increase of 8 cents. 

9. The stronger demand forpotil
try feeds and heavy exports 
of soybean meal appears to 
be important factors 
strengthening prices for 
high protein feeds in spite 
of the much heavier produc
tion of soybean meal this 
year. Prices on these feeds 
the past 2 or 3 months have 
been 5 to 10 per cent lower 
than a year ago. 

1. Outstanding thing about soy
beans this year is the tre
mendous supply, 

2. There may be an adequate 
world market for the U. S, 
surplus over domestic re
quirements, but at prices 
somewhat below those of the 
current year, 

3. The corn support price is 
likely to hold soybean meal 
prices at a level of $70-80/ 
ton at the farm, 

4. Seasonal increase in soybean 
prices not expected unless 
they decline under harvest 
pressure to levels much be
low the average loan rate of 
$2.5 per bushel, national 
average. 
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Situation continued 

2. Butter, lard, soybean oil and cottonseed 
oil make up 90 per cent of U.s. supplies 
of edible fats. Exclude butter and the 
remaining three account for 80 per cent. 
For several years our production of these 
three have exceeded domestic use by 1,5 to 
2.0 billion pounds. Surplus has been ex
ported or placed in inventory, The key 
market is the world market. 

Production of the "big three" in 19.56-57 
will total 8.6 billion pounds of oil andfat 
of which soybean oil makes up more than 
one half. Carry over supplies of lard, soy
bean and cottonseed oil estimated at 0,6 bil 
lion pounds (smallest since 19.51) make the 
outlook for next year total 9.2 billion 
pounds ••• a new record, 

3. Export conditions for fats and oils are 
favorable. U. s. selling at world prices 
has helped hold down production in com
peting areas. Public Law 480 facilities 
may be used to move more soybeans, soybean 
oil or soybean products into export, 

4. Record quantities of soybean meal are ex
pected to be used in the year ahead. Pro
duction in recent years is as follows: 

Iear(s) beginning Oct, 1 Million tons 

1948-.50 (average) ••••••••••• 4.9 
1951~53 (average) ••••••••••• 5.4 
1954 ....................... . 5 .9 
1955 ..... .............. 0 ••• • 6.5 
1956. I I I I I I I I t I I I I I I I I I I I I I I 7 I 6 

It is believed 
possible to absorb 7.6 million tons at 
favorable prices but the sharp increase in 
supplies may be more than can be accomplishe 
in one year, 

IV, LIVESTOCK AND MEAT SITUATION by H. Routhe 

1, The 5 year expansion in production of meat 
is coming to an end, Second half produc
tion is expected to be down the first time 
in .5 years, 

2. Despite a smaller output during the last 
half, 1956 will set a new high in produc
tion--up 2.5%. 

Effect (continued) ---
5• There is some danger that 

substantial quantities will 
be impounded into the loan 
and that a surplus crop will 
result. 

1, Per capita consumption of 
red meat this year will be 
162, up 1 lb. from 195.5. 



3· Production of Meat 
(billion lbs.) 

1953 1954 1955 1956 est. 

Beef 12.4 12.9 13.5 
Pork .10.0 9.9 10.9 

AA~ll'red:~'meatk24. 7 25.2 26.9 

14.2 
11.1 
27.6 
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Per Capita ~onsumption 
of Meat (Pounds) 

Beef 
Pork 
Veal & 
Lamb 

1953 ±224 ~ 

77 
63 

14 

79 81 
60 66 

14 14 

1956 
Est. 

83 
65 

14 
~~-Includes veal. and lamb. Total 

red meat 154 153 161 162 
4. Meat production in 1957 will tend to 

level off. 

5. Population continues to expand at the 
rate of 3 million per year. 

v. HOOS by E. Hartmans 

2. 

1. More hogs were slaughtered in 1955 l. 
than in either 1954 or 1953. The 
situation of present hog population 
and expected numbers is illustrated in 
the next table. 

Pig Crops (million head) 2. 

1954 1955 1956 1957 

Spr~ng pigs_52.8. 57.7 53.l.down 2~3%est 
Fall pigs 34.0 3'(.9 35.o~~down 3-4%est. 

8""5:0 9).b mr.-:r 
~*Estimated 

2. Spring pig crop in 1956 was down 8% 
from a year ago. 

3. Fall pig crop this year is expected to 3. 
be 12% down from 1955. 

4. A further decrease, although very 
moderate, is expected to take place in 
the spring and fall of 195?. 

5. A further shift towards earlier spring 
farrowing is continuing. 

Beef consumption per person 
is rising to a new record. 
In 1956 beef is expected to 
be up 2 lbs. and pork down 
1 lb. 

The relaxation of production 
uptrend will allow some 
strengthening of prices. 
This will be greatest in 
hogs and smallest in cattle~ 

The hog cycle is moving in 
the phase of declining hog 
numbers. This should result 
in higher profits in hog 
production for next year. 

Hog slaughter during the 
first half of 1956 was con
siderably above a year ago. 
This resulted in prices of 
2-3 dollars less. For the 
remainder of this year mar
ketings are expected to be 
about 10% less than last 
year which should result in 
prices 10-20% higher than a 
year ago. 

A normal seasonal decline in 
prices is expected 'for this 
fall, reaching a low point 
in November-December. Spring 
of 1957 should show prices 
to be approximately 20% 
above those in the spring 
of 1956. 



situation (continued) 

Sows Farrowing Dec.-March 
as Per Cent of To~al Spring 

Year Farrowings 

1954 
1955 
1956 

27% 
30% 
33% 
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6. During the last three years litters have 
averaged 6.91 spring pigs and 6.80 fall 
pigs. These are increases of 26 and 21 
per cent respectively from 1924-26. 

7. Consumption of pork per capita in 1956 is 
expected to be slightly lower than in 1955. 

Pork Consumption Per Capita 
Year in Pounds 

1954 59.2 
1955 65.9 
1956 65,0 est. 

VI. B8EF CATTLE SITUATION by H. Routhe 

Feeder Cattle 

Prices of feeder cattle are determined by: 

1. 

2. 

3. 

1. Current and prospective prices of fed 
cattle 

2. Current and prospective prices of feed 
3. Feeder's profit experience of the pre-

vious season 
4. Pasture situation 

After a seven year expansion in numbers 
(20.million head) the beef cattle cycle 
appears to be cres·ting out. 

Slaughter in the remainder of 1956 may be 
heavy enough to result in slight reduction 
in mumbers January 1, 1957. 

Western range conditions are below normal. 
Winter feed supplies will be short. 

The 1956 calf crop is up 1% over a year ago. 

Calf Crop (million head) 

Effec~{Continued) 

4. More early spring farrowing 
is moving the seasonal peak 
in prices from Aug.-Sept. to 
July and August. This has 
been very marked in the last 
three years. 

5. Trends in consumption pat• 
tern require more emphasis 
on meat type hogs and top
ping hogs out at 200-220 
pounds. 

1. Cattle on farms January 1 
(million head) 

1955 1956 1957 est. 

96.5 97.4 97.4 

2. Heavier selling o.r young 
stock cattle this fall may 
result from poor range con
ditions. 

Supply of feeder cattle 
somewhat larger than a year 
ago. Prices are expected to 
bB lower and the seasonal 
decline is expected earlier. 
Normal seasonal price de
cline--2-6% from August to 
November. 

Stable feed prices coupled 
with lower feeder prices 
this fall improve prospects 
for profit in 1957. Profit 
margins will still be narrow. 

' 
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Situation (continued) 

There were 1~ million more yearling cattle 
carried over from the 1955 crop. 

5. Unsatisfactory returns from feeding ven
tures the past 2 years have dampened en
thusiam. 

6. Feed prices will be comparable in the 
1956-57 feeding season to a year earlier. 

7. Beef will receive less competition from 
pork in 1957. 

8. Slaughter the first half of 1956 was 4% 
larger than a year ago. This was partly 
due to delayed marketings of cattle from 
feed lots in 1955. 

9. There were 10% fewer cattle on feed July 1. 

10. Cattle in feedlots are coming on the market 
at a faster rate than a year ago. Slaughter 
July and August is running abo~e a year ago. 
Feeders expect to sell 70% of July 1 inven
tory by October 1 compared to 66% a year ago. 

11. Reduced slaughter of feed lot cattle after 
September will be offset by (a) more cat
tle off grass going to slaughter and (b) 
cattle being moved into and out of feed 
lots at a faster pace with shorter feeding. 
Placements on feed April-June were up 5 per 
cent, and feeder shipment into lots during 
July were nearly double the number in July 
a year ago. 

12. This situation is based on a normal corn 
crop. Increased interest in cattle feeding 
could result from a soft corn crop • 

. 1VII. SHEEP AND \nJOOL SITUATION by H. Routhe 

1. Sheep and lamb numbers January 1, 1956 were 
down 473,000 from January, 1955. This is a 
decline of 1.5%. While nt~bers in the East 
are increasing, Texas and western states 
have been declining. Little change in sheep 
and lamb numbers January 1, 1957 is expected. 

2. The 1956 lamb crop totals 20.4 million head, 
1% more than the lambs saved in 1955. This 
is stil1 1% below the 10 year average, The 
native states increased 3% while the 13 
western states held steady, 

\ 

Effect (continued) 

5. Number of fed cattle going 
to market wtll hold close to 
last year. Lighter weights 
are a counter influence to 
faster turnover in the feed 
lot. 

6. 

1. 

2. 

Thus the output of beef may 
be down for the remainder of 
this year, but the total for 
the year will set a new high. 

Total beef tonnage in early 
1957 will decline and be 
less than early 1956 because 
farmers are not expected to 
delay marketings as they did 
a year ago. 

1953 
1954 
1955 
1956 
1957 

Cattle 
Slaughter 

(mil. head) 

24.4 
25,8 
26.6 
27,6 est. 
27.2 est. 

Dressed 
Deef Prod. 

(bil. lb.) 

12.4 
12.9 
13.5 
14.2 est. 
13.7 est. 

Recent prices for high grade 
fed steers were $2.00-$3.00 
per 100 lbs. above a year 
earlier. Prices of fed cat
tle should be strong through 
early fall and then will 
taper off depending on how 
the summer started cattle 
come in. 

Prices of feeder lambs will 
decline seasonally and re
main a little above last 
year's prices for the bal
ance of the year. 

Bulk of feeder lamb market
ings are expected later in 
the coming feeding season. 
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Situation (continued) 

3. The 1956 lamb crop percentage was 95 which 
equalled last year's record. 

4. Feeder l@nbs off range are expected to 
range lighter in weight this year. If 
this happens, it will take more time to 
get them finished and marketed. 

5. January-June slaughter of lambs was 2% 
less than the year before. Prospects 
are for a small reduction in the second 
half oi •' this year. stronger demand for 
ewe lambs for replacement will be a fac
tor for the reduction. 

6. Recent lamb prices are slightly above a 
year ago. 

7. The amount of wool shorn in 1956 is 232 mil
lion lbs. which is 1% below 1955. This is 
due to a decline in the number of sheep 
shorn, 

8. The incentive payments program on woo~ 
will continue. 

VIII. DAIRY b;y E. Hartmans 

1. Production is still outrunning consumption. 

2. 

J, 

Number Production Consump-
of cows Total Per tion Per 

rrear (million) bil. lbs, Cap. Cap. 

1954 23.9 122.1 752 691 
1955 23.5 123.5 747 700 
P-956 23.3 127,0 757 -
Government purchases are declining but are 
still substantial. 

rviillion Pounds 
Year Butt_e_r____,C_,.h.eese Non-fat Dry Nilk 

1953 
1954 
1955 
1956 

359 291 
320 275 
162 150 

99 est.68 est. 

587 
651 
556 
343 est. 

Per capita consumption of dairy products 
has increased slightly since 1950. 

Year 
19;,4 
1955 

Fluid Hilk 
and Cream 

349 
353 

Pounds 

Ice Cream Butter 
47 -- - 9.0 
49 . '9. 2 

Effect (continued) 

3, Incentive payment·on wool • 
will continue at 62¢. The 
pa~nent rate on lambs (pulled~c 
wool compensatj ~'g payments) 
is 77¢ per hundred weight of 
live animal sold for slaugh-
ter. 

4. Profits for a sideline ewe 
flock should compare with a 
year ago because of: 

(a) lamb prices comparable 
and (b) a continuation of 
the incentive program on 
wool. This should continue 
into 1957. 

1. Prices are expected to show 
very little change in 1957 
from the previous year. 
There is a slight improve
ment in the dairy picture. 

Until April, 1957 the follow
ing support levels are in 
effect& 

Chicago Market 

Butter 59.5¢/lb. (92 score) 
Cheese 35¢/lb. (grade A) 
Spray 

powder 16¢ per lb. 
Roller 

pwwder 14~¢ per lb. 

Prices to farmers are in
fluenced by these support 
levels. 
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IX. POULTRY by H. Pederson 

Eggs: The outlook for eggs for the coming winter 
and spring will be influenced by the follow~ 
ing factors: 

1. 
2. 

3. 

4. 

Normal feed supply situation. 
The number of pullets not yet of laying 
age on August 1 this year is 1 per cent 
larger than a year earlier. 
Chicks hatched for laying flock replace
ments for the first six months of 1956 
are 7 per cent larger than a year earlier. 
Hens and pullets of laying age August 1, 
1956, many of which are yearling hens, 
and fall and early hatched pullets are up 
2~ per cent from a year ago. 

Turkeys: Assumptions are that about 20 per cent 
more heavy turkeys will be for sale this year 
than last year, By counting half of the 
heavy-breed white poults as being marketed 
competitively with the light-breed turkeys, 
an increase of about 5 per cent is imdicated 
in the 1956 supply of light weight turkeys. 

These fj_gures indicate about a 17 per cent 
increase in production, and a consumption of 
about 5.5 pounds of ready-to-cook turkey per 
person in 1956--for 1955 it was 5.0 pounds. 

The current level of cold storage stocks es .. 
timated at 37 million pounds on August 1 is 
the lowest since 1951. 

1. Expected rates of production 
for the number of layers in 
sight may result in 5 per 
cent more eggs in the coming 
winter and spring than a 
year earlier. 

2. Expected production could 
mean 15-20 per cent lower 
prices than last winter and 
spring. 

3. Prospects for egg prices by 
the fall of 1957 appear rel
atively favorable. 

1. To repeat what has been 
apparent since last February 
prices to growers during the 
fall season are expected to 
be somewhat lower than those 
received in the fall of 1955. 

2. Industry-wide awareness of 
the huge marketing job in 
sight has resulted in their 
alerting the Department of 
Agriculture to be ready to 
consider purchasing of tur
keys if necessary to help 
maintain orderly marketing. 
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X. THE SOIL BANK PROGRAM by L. J. Pickrel 
Some Highlights 

(&or details see your County ASC Office) 

The program consists of two parts: 
The acreage reserve· 
The conservation reserve 

!he Acreage Reserve 

This section of the program is intended to 
divert a portion of the nation's cropland 
now producing corn, wheat, cotton, peanuts, 
rice and tobacco. 

Designated use of the acreage reserve: 
The acreage designated for the acreage re
serve may be left idle, or a soil or water 
conservation practice may be carried out on 
it. 

Acreage Limits: The maximum acreage allowed 
is·~o acres or one-half of the allotment or 
corn base whichever is larger. The m1n1mum 
must be the larger of five acres or 10 per cent 
of the corn base. 

Comment 

It will: 
1. Reduce acreage in crops 
2. Supplement farm income 

It is intended to: 
1. Reduce production 
2. Reduce surpluses 
3. Strengthen prices 
4. Reduce costs of support 

program 

Its success w1.11 depend on a 
number of factors. 

Farmers and others have been 
concerned with agricultural 
prices. These prices are not a 
cause of our agricultural ills 
but a consequence of production 
exceeding effective demand. 
Acres diverted from the produc
tion of these 11basicstt, which 
account for a large part of our 
excess stocks, would be taken 
out of production. 

Each farmer should carefully ex
amine his own farm operation in 
order to determine how he can 
most advantageously participate. 
Be sure you understand your ob
ligations and restrictions. 

You may find it expensive to 
change your mind. The important 
thing to remember here is the 
fact that both a maximum and a 
minimum are specified under the 
law. See your county office for 
details as to how you are af
fected. 

• 
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Situation (continued) 

The Conservation Reserve 

The conservation reserve is an attempt at a long 
run adjustment in the use of lands which have 
been used for crops, but which should h&ve been 
in grass, Hmber, or other non-crop use. 

Goals and Payments: The conservation reserve 
goal set for the state of Minr1esota for 1957 is 
735,000 acres. 

Penalty for violation: A major violation of 
the agreement under either program will result 
in the termination of the agreement and a re
fund of all payments. Where attempt to defraud 
is shown, more serious penalties may be meted 
out. 

SUMMARY 

Comment (continued) 

To· be eligible for this ... prt;>g:V9ffi 
land must be classified as (1) 
cropland, (2) land which was 
tilled or was in a regular crop 
rotation during the previous 
year or (3) tilled land which 
might constitute an erosion haz
ard to the community. Contract 
periods are expected to run from 
3 to 15 years. (See your county 
office for definitions.) 

Payments will be made to help 
defray the cost of establishing 
the conservation practice. In 
addition, annual "rental" pay
men~s will be made. These are 
set at $11 per acre as the Minn
esota average. For county rates 
see your local committee. 

Failure to live up to the agree
ment can be serious. Farmers 
should also keep in mind that 
these longer run contracts can 
be binding on subsequent renters 
or purchasers. It's better to 
understand these things 11 before" 
than nafter". 

Both the Acreage Reserve Program and the Conservation Reserve Program will re
duce the total acreage in crops. Since it may be expected that poorer acres vdll 
Qe attracted to the program and better practices applied to the remaining acres, it 
will take a sizable reduction in acres to appreciably reduce total production. 

The conservation reserve will decrease the acreage planted to the 11nm-controlled11 

crops. In some sections of the country a large share of these diverted acres will 
be planted to grass. After new pastures and hay stands have been established, hay 
and roughage may account for a larger share of our total feed supplies. Under the 
program we may even see total feed supplies increased after a first year "!Slow down't 
If this is done, cattle, dairy and sheep production '\vould be encouraged. This might 
also result in some shifts in areas of livestock production as well as changes in 
buy,ing and production patterns of feed grains. 
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