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HOW FAIRFIELD KEPT FARM AC OUNTS 
By W. L. av rt 

Di vi ·ion o f gri cultural Extension 

Mr. Fairfi lei wa · busily engag d with pen ·il and paper on a J anu
ary ev nino·. ''What hav you on your mind now ?" asked ]\[ rs. Fair
fi I d . "\tV ell," he said , ·• 1 was a t the • i rst N ational Bank today and 
a k d if I could renew my 11 t f r $1500 tha t I gave a yea r ago in 
order t c1 an up the accounts that we wer unable to pay wh n 
defl ation hi t us. lir said that pr bably it c ul 1 b r new eel if I paid 
th int ·r •st and mad a small paym nt on the pr incipal, but that befo re 
givin rr a definit e answ r h want d m to furni sh . him a net worth 
stat ment. lie said it was cu ·t mary when h 1 an d mon y to 111 r
chanl s f r them to furni h a c nfi lential net w rlh sla lem t' l, a it 
was hi s bu iness to loan th f the bank's cl posito rs to such 

F ig. ' · Do It Now 

Onl y a few minutes da il y are requ ired to keep the necessa r y fa rm reco rds. lt 
shoul d be done dail y when th e fac ts anrl fi gures are fresh in mind . 1t is largely a 
mat ter of gettiu g th e ha lli t 

l.lal'tA" , 
'OI'teiA. .TJ. T._ COLL.aCiK ,. JtC f 
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persons as could be expected to repay it, and that a net worth state
ment was a great help in forming a correct judgment as to the ability 
of the borrower to repay. I told him that it wa:> a big job and much 
red tape to make a net worth statement. I felt like telling him that 
my net worth statement was none of his business, but after he had 
explained the matter I could see that there was considerable point to 
his side of the argument so I told him 1 would bring in a net worth 
statement the next time I came. Here is a summary of1 the statement 
that I have prepared :" 

STATEMENT OF NET WORTH, JANUARY x, rg22 

Assets 
Livestock: 

Horses, 6 · ...................................... . 
Cows, IS ............................ · · · · · · · · · · · · 
Other cattle, IS ................................. . 
Hogs, 2S ....................................... . 
Poultry, 200 .................................... . 

Machinery .. , ........................................ . 
Feed, seed, and miscellaneous supplies .................. . 
Land, rs6 acres at $140 ................................ . 
Life insurance, cash surrender value ................... . 
Money in the bank and in pocket. ...................... . 
Note due me from }im.Smith ......................... · .. 

Liabilities 
Mortgage due, 1925 .................................. ' .. 
Nate in bank ......................................... . 
Unpaid store accounts ................................. . 

$ 6os 
2,000 

616 
286 
209 

1,523 
896 

23,400 
300 
100 
75 

$s,ooo 
r.soo 

so 

$30,010 

$ 6,sso 

Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $23,460 

"Now that it is done," he said, "I find that it takes but an hour 
or two, and it gives one much satisfaction to know just how he stands." 

·• After reading it, Mrs. Fairfield said: "So we are worth $23.460. 
I remember that when we started farming on a tenant basis twenty 
years ago our property consisted of 4 horses, 8 head of cattle, a few 
hogs, the most necessary machinery, and a little feed and seed." 

"Yes," said Mr. Fairfield, "I suppo"e all that equipment wasn't 
worth over $2000, so we have gone ahead financially in those twenty 
years at an average rate of more than a thousand dollars a year. I 
wish that we had made such a net worth statement on the first of each 
January. It would have told us just how much we were getting ahead 
each year andr it would have taken only one evening a year." 

The next time he went to town Mr. Fairfield gave his banker a 
copy of his net worth statement. When the banker examined the 
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statement he said to Mr. Fairfield, "I shall be glad to renew your note, 
as your net worth statement shows an ample margin of security behind • 
the loan; and the fact that you have accumulated this net worth of 
more than $23,000 shows that on the average you make money." 

FAIRFIELD STARTS A FARM ACCOUNT BOOK 
After he left the bank, it occurred to Mr. Fairfield to stop at the 

of-fice of County Agricultural Agent ----- and inquire as to 
whether there was any cheap and convenient form for use in prepar
ing net worth statements and keeping farm records. The county agent 

. showed him a copy of the account book prepared by the Agricultural 
Extension Division of the Minnesota College of Agriculture, and sug
gested to Mr. Fairfield that he obtain a copy, enter his opening inven
tory, and record the year's receipts and expenditures as they occurred. 
That night Mr. Fairfield was busy transferring the list of livestock, 
machinery, feed, etc., on hand, with the vdue of each item, to the 
inventory pages of his new farm account book 
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Fig. 2. Mr. Fairfield's Hog Inventory 

Note that estimated weights and prices arc in round numfi'ers. These arc· suffi· 
ciently accurate when the figures arc only for the usc of the farmer himself. 

CLOSING THE ACCOUNT BOOK 
A year later, Mr. Fairfield was again busy with his farm account 

book. First he recorded his inventory1 just as he hac! a. year previous, 
then he proceeded to add the totals and to bring the figures together in 
an annual statement. This is the way his summary looked : 

1 The farm inventory differs from the net worth statement on page 2 in that the farm 
inventory includes only items connected with the farn-r- business, while the net worth statt·rr.ent 
includes all of one's possessions, such as cash value of life insurance policies, money in the 
bank, ere., whether connected with the farm business or not. 
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Assets 
Livestock: 

Jan. I, I922 
Horses ....................... $ 6os 
Cattle . . . . . . . . . . . . . . .. . . . . . . . . . 2,616 
I-Io',(s . . . . . . . . . . . . . . . .. . . . . . . . . 286 
Poultry . . . . . . . . . . . . . . . . . . . . . . . 209 

lVIachinery . . . . . . . . . . . . . . . . . . . . . . . . . . I,523 
F ePcl and seed. . . . . . . . . . . . . . . . . . . . . . . 896 
Farm, rs6 acres at $rso.............. 23,400 

--$29,535 
Liabilities 

1viortgage . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6,ooo 
Note at bank........................ I,soo 

Total deductions ............. . 

Net value of inventory .......... . 
Increase of inventory ........... . 

7,500 

$22,0~)5 
$ 818 

Receipts: 
Cattle: 

Butterfat .......................... . 
Veal calves ........................ . 
Cows, 6 head ..................... .' .. 

$1,175.63 
rr5.90 
450-55 

Hogs .......................................... . 
Eggs and poultry ................................. . 
Grain 
Increase of inventory .................. : .......... . 

Expenses: 
Labor, 7 months .................................. . 
Board of labor, 7 months* ........................ . 
Machinery: 

Half interest in tractor .............. . 
Tractor plow 
Repairs ............................. . 

$200.00 
44-75 

121.30 

, Gas, kerosene, and oil for tractor and engine, and 
one-half of gas and oil for auto ............. . 

Au:o repairs and license, $62.25-(one-half to farm 
business) ................................... . 

Feed bought ..................................... . 
Taxes ....................................... · .... . 

Jan. I, I923 
$ 570 

21439 
407 
275 

I,54I 
1,737 

23,284* 

$ 6,000 
1,400 

$1,742.08 
600.19 
445-24 

18.77 
818.oo 

366.os 

173-0-1 

31.!2 
I89.56 
176.22 

$30,253 

7,400 

$22,853 

*The value of the farm at the end of the year is $1 r6 less than at the beginning because 
Mr. Fairfield figured that tile repairs made during the year had lacked t'hat much of covering 
depreciation on buildings. fences, and water system. 

*The cost of bearding a hired man is made up of (r) room-rent; (2) cost of such 
·vegetables, dairy products, eggs, and meat as arc furnished byl the farm; (3) cash cost of 

extra groceries required; and (4) extra work required in the household because, of the presence 
of hired help. In Fairfield's accounts only the last two items were considered. If the value 
of farm products devoted to boarding hired help is considered as an expense, these same 
products should also be considered as a receipt and the fwo items would offset each other. 
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Interest on mortgage: ............................ . 
Interest on note .................................. . 
Payment on principal of note ...................... ,. 
Building repairs ................................. . 
Threshing and twine .............................. . 
Seed ........................................ · ... . 
Other items, including insurance, horse-shoeing, and 

telephone .................................... . 

300.00 
105.00 
100.00 
109-55 
go.go 

103.89 

34-40 

5 

2,244-71 

Receipts above expenses................................. $1,379.57 

"I find from my farm records," said he to his wife, "that we have 
$1379.57 as receipts above expenses." "Is that our profit for the 
year?" asked Mrs. Fairfield, "and if it is our profit, why i.e: it that we 
can't pay up most of that $1400 note at the bank?" "That is what our 
figures show," said Mr. Fairfield, "and I have added these columns 
several times and feel certain that they are correct, but as you say_, 
why haven't we the profits on hand so that we can pay the note?" He 
gave up trying to answer the question that evening, but as he ·went 
about his work the next day, Mr. Fairfield continually considered the 
question of what became of his paper profits. That evening he resumed 
his labors with the lead pencil and prepared the following: 

Total income 
Eeceipts above expenses ......................... $1,379.57 
Item charged for board of help*................ 140.00 

$1,519.57 
Deduct: 

Increase of inventory.................................... 818.oo 

Balance for living expenses and other uses. . . . . . . . . . .. $ 701.57 

*It is correct to regard the $140 charged for board of help as a part of the income 
available for family Jiving expenses, if one regards that p~rtion of the $140 represented by 
·cost of groceries for the hired man as a par~ of the family grocery bill, and if one considers 
the portion of the $140 that is for the extra work of caring for the hired man as incom~ from 
taking a boarder. 

"Now," said Mr. Fairfield, "I see that it really figures out that 
what we have had to live on was the $701.57 by which our cash income 
has exceeded cash expenses; now I understand why $roo on the 
principal of the note was all I could pay this year. Vve didn't keep a 
record of our family expenses-groceries, clothing, recreation. etc.
lmt I am sure it must have been close to $700. Suppose, good wife, 
that this coming year you set clown the items expended for the family 
living. then we will have a complete story of how the farm income 
was expended." 
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"vVhen will we get that $818 increase of inventory?" asked Mrs. 
Fairfield. 

lVIr. Fairfield referred to his inventory. "It seems to be due 
largely," said he, "both to higher prices for grain and hay and to the 
fact that we have more grain and hay on hand than at the beginning 
of the year. So far as the increase is due to a rise in prices, we are just 
recovering a portion of our net worth that we lost in the big slump." 

Receipts fl'Om Dairy Products: Milk, Cream, Butter 
(Dutter trnclecl tor groeori~ i11 enwrnd IUIL111Aln.) 

DATE \\'HEllE 801,ll J(JND 01•' l'ltODUCT 
Nob:h:i .... , 

J>rioo 
gr1llon~ 

To1:<J/ "'tt7S 6~ 

Fig. 3· l\1r. Fairfield's Record of Dairy Receipts 

Notice that he cnfcred quantity as well as total dollars. This will enable. him 
to compute the production per cow and to compare it with his neighbors. 

WERE THERE ANY PROFITS? 

"Now to look further into the question of our profits," said Mr. 
Fairfield, "I see that the $1379.57 which we called profits is really pay 
for three items: 

"1. The interest on an investment above liabilities of $22,035. 
"2. Pay for my labor and management. 
"3. Pay for the labor clone by you and the children in caring for 

the poultry, washing the dairy utensils, and helping occasionally in the 
field at rush seasons. I would like to know how to appotiion that 
$1379 among these three items." 

"Yes," said Mrs. Fairfield, "and how about the work of keeping 
house, cooking the meals, making and mending clothing, and doing 
the family washing and ironing? That would cost you more than the 
hired man if you were to hire it done." 

"Yes," replied her husband after some reflection, "it would cer
tainly cost a considerable sum to hire the housework done as efficiently 



FAIRFIELD'S FARM ACCOUNTS 7 

as you do it, but I suppose if we lived in town the housekeeping work 
would be .about the same as it is now and I don't suppose that the 
banker or merchant in town who has his house in one part of town 
and his business in another part, thinks of his household expenses as 
a part of the charges against his business." 

Mr. Fairfield then prepared the following outline analyzing those 
paper profits of $I379·57: 

Receipts above expenses ................................. $1,379.57 
Interest on $22,035 at 5 per cent......................... 1,1or.68 

Pay for farm work done by Mr. Fairfield and family .. $ 277.89 

"Well," said Mrs. Fairfield, "I should think that the work that the 
children and I have clone caring for poultry, washing dairy utensils,· 
and helping occasionally with field work, saved at least $I6o in hired 
help, so it figures out that you have worked for almost nothing." 

"That's about right," said Mr. Fairfield, "but we had a house to live 
in, plenty of good milk, eggs, vegetables, and some meat in addition, 
so that I really clicl get several hundred dollars for my ·work. We 
haven't kept any record of those items, but perhaps we could prepare 
a rough estimate as to what they are worth." 

"vVhat would it cost us to rent this house at the county seat? I 
know that1 sister Emma and her husband in Minneapolis pay $50 a 
month for a house no better than this except that it is somewhat more 
modern. I suppose $20 a month would be a conservafive figure." 
With this as a start Mr. and Mrs. Fairfield prepared the following 
estimate of farm products consumed by the family of five during the 
year: 

House rent at $20 per month ............................ . 
Cream, I quart a week or 52 quarts a year, at 26 cents ... . 
Milk, 3'/;; quarts a day or I,277 quarts a year at 4 cents ... . 
Eggs, 2 dozen a week or I 12 dozen a year, at 20 cents ... . 
Chickens, 25, averaging 4 pounds at IS cents ............. . 
Potatoes, 25 bushels at 75 cents .......................... . 
Two hogs, 500 pounds at 8 cents ........................ . 
Vegetables from garden ................................ . 

Total 

$240.00 
13.52 
sr.o8 
22.40 
1$.00 
I8.75 
40.00 
30.00 

$430.75 

"I can see that the farm has some advantages," said Mrs. Fairfield. 
"While we figure these items at a little· more than $400 I am sure that 
sister Emma and her family pay close to $woo for them. I can endure 
the lean years with better grace when I consider that in the twenty 
years we have gained in net worth at the rate of over $woo a year. 
Emma's husband has been getting $200 a month and that seems to us 
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like big wages, but they nevet' seem to save much and they are frugal; 
industrious people just like us. I am sure that they have their home 
only partly paid for, and they told me when I visited there during 
State Fair week that they considered it worth $5000 or $6ooo, so that 
their net worth is probably less than $3500." 

FINDING RETURNS ON LIVESTOCK 

A few days after he had completed his financial ·statement for the 
year, Mr. Fairfield met his neighbor George Stone at the creamery. 
Mr. Fairfield told George that he had just summarized his year's ac
counts and had found that he earned 5 per cent on his investment but 
that he had little for·. his work except what the farm furnished for 

. family use. "Is that so?" said Mr. Stone. "I haven't much in the 
way of records, but I have a feeling that you did better than I. But, 
what I would like to know1 is what you made on your cows and hogs 
as these are our chief money products in this locality? Where did you 
make money and where did you lose it?" 

"Vvell," said Mr. Fairfield, "I sold about 3000 pounds of butterfat 
for $1175 and $565 worth of cows and calves. This makes a total of 
$1740 from which I would have to deduct a decrease of inventory of 
about $I75· leaving $I565 as the actual return from cattle. I wish I 
knew how many dollars' worth of feed they ate, but my accounts did 
11ot cover anything except inventories and cash items." 

FAIRFIELD STARTS FEED RECORDS ON CATTLE 
AND HOGS 

That evening Mr. Fairfield was again busy on his accounts. This 
time he was preparing an outline for keeping a rough record of feed 
used, that would be a supplement to his regular account book. \i\Then 
he had completed it, he said to Mrs. Fairfield, "A year from now when 
George Stone asks about my farm accounts, I will be able to tell him 
in a general way how many dollars' worth of feed I used for the cattle 
and also for the hogs." 

"If you are going to weigh everything that we feed the cows and 
hogs, that is too much book-farming for me," said Mrs. Fairfield. 

"Don't fear; what I thought was that we could keep an approxi
mate record of the feed feel to each kind of livestock in the most con
venient way. For example, there is the silage. That is all used for 
the cattle and can be charged to them by estimating the number of 
tons fed during the year. In case of grain, we can keep a record of 
that when we grind and mix it. The hay is a more difficult problem, 
as we feed it to both horses and cows. In that case, we can 'Neigh 
enough hay for a clay's feed every two weeks and then estimate t-he 
amount feel for a two weeks' period on that basis." 
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"That wouldn't be much extra work and it certainly would be in
teresting at the ynd of the year to know how many dollars' worth of 
feed had been used for both the cattle and hogs and to compan~ that 
figure with the income from each as shown in our farm account book.'' 

"Yes," added Mr. Fairfield, "and after we have clone that we could 
compare our figures from one year to another and see whether we 
are increasing our returns, and we could also compare them with 
George Stone's figures, or those of any other neighbor who might 
keep similar records. I will bring the subject up at our next farmers' 
club me~ting and I am. sure that several of the neighbors would be 
interested. vVe could then have our county agricultural agent come 
out and give us some suggestions in regard to taking inventories and 
keeping records. A year from now we could have another meeting at 
which we could discuss the lessons in more profitable farming that we 
can draw from our records." 

COMMENTS ON FAIRFIELD'S ACCOUNTS 

Every farmer should imitate Mr. Fairfield and keep the followiu~~ 
records: 

I. An annual net worth statement. 
2. A record of cash receipts and expenditures. 
3· A summary that will show the increase or decrease in inventory, 

the income from each source, the expenses and the receipts above busi
ness expenses. 

4· From the receipts above business expenses should be deducteLl 
a conservative rate of interest on the investment. This figure will 
show the amount that has been earned by th<;: labor of the farm family. 
If the investment is over $25,ooo, it may be more satisfactory to deduct 
from receipts above expenses a conservative sum for the work don~ 
by the farmer and his family and to compute the interest earned on 
the investment after charging wages. 

·Such records as the foregoing will require only a few minutes each 
day, and several hours in which to summarize the records at the end 
of the year. They may be conveniently kept in the Minnesota Agricul
tural Extension Farm Account Book This book has been used in 
nearly every county of the state and seems to be well adapted to the 
needs of the average farmer. It may usually be obtained at a nominal 
figure through the office of the county agricultural agent, or may be 
had for 25 cents from the Students' Bookstore, University Farm, St. 
Pau\.2 

2 This price is subject to change according to the cost of printing, paper, etc. 
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FARMERS SHOULD KEEP FEED RECORDS 

In addition, every fanner who derives any material income from 
livestock should keep approximate feed records of one or two of his 
leading kinds of livestock and, in addition, if butterfat is a leading 
source of income, should keep a record of the milk and butterfat pro
duction of each cow. One of the best methods of keeping these dairy 
records is by membership in a cow testing association. Booklets for 
keeping feed records of hogs and poultry may be obtained from the 
Agricultural Extension Division, University Farm, St. Paul. 

Of course, feed is not the only expense in keeping livestock. In 
addition, there is labor, shelter, insurance, depreciation, taxes, etc., but 
if one knows the value of feed consumed, he can usually judge quite 
accurately as to ~vhether the animals have added to or subtracted from 
the farm income. 

In the case of hogs and beef cattle, feed is usually 70 to 85 per 
cent of the total expense. In the case of dairy cows, it is usually 50 
to 6o per cent of the total expense, the farmer's own labor usually 
being the other main item. 

FINDING THE COST OF EACH PRODUCT 

Fanners who desire a system of records that will enable them to 
compute the profit or loss from each product, as hogs, cattle, wheat, 
corn, etc., may secure from the Students' Book Store, University Farm, 
St. Paul, the book that is used in the classes in farm accounting at 
the School of Agriculture. The price of this book is $r. It is sug
gested that beginners in the keeping of farm records start with the 
simpler book and later get this more complete one, if they feel the 
need of complete cost records. 

ASSISTANCE FROM THE AGRICULTURAL EXTENSION 
DIVISION 

Farmers whq have kept the Agricultural Extension Division farm 
account book or any other farm record book are invited to· bring 
their completed farm account book or a summary of it, to their county 
agent and discuss with him their plans for making the farm business 
more profitable. 

Whenever several farmers in a community are interested in keep- . 
ing records, the county agricultural agent will be glad, so far as he is 
able to meet demands, to attend a meeting in the locality and give 
suggestions in regard to taking inventories, keeping records, and draw
ing conclusions from them. He may be. able to give the experience 
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of other farmers in the county who have already tried plans that you 
have in mind for making your farm business more profitable. 

FARMERS' BULLETINS ON FARM RECORDS AND ALLIED 
·SUBJECTS 

No. SII "Farm Bookkeeping." 
No. 572. "A System of Farm Cost Accounting." 
No. 964 "Farm Household Accounts." 
No. I 139 "A Method of Analyzing· the Farm Business." 
No. rr82 "Farm Inventories." 
Any of these bulletins may be had upon application to the Secretary of 

Agriculture, Washington, D. C. 


